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1st Quarter 2017 Financial Overview

OGE Energy Corp. (NYSE: OGE), the parent company of Oklahoma Gas and Electric Company
("OG&E"), and holder of 25.7 percent limited partner interest and 50 percent general partner interest
in Enable Midstream Partners, LP, today reported earnings of $0.18 per diluted share for the three
months ended March 31, 2017, compared to $0.13 per diluted share for the first quarter of 2016.

OG&E, a regulated electric utility, contributed earnings of $0.08 per share in the first quarter,
compared with earnings of $0.03 per share in the first quarter last year. OGE Energy’s interest in the
natural gas midstream operations contributed earnings of $0.10 per share compared with earnings of
$0.09 per share in the year-ago quarter. The holding company posted breakeven results compared
with earnings of $0.01 per share in 2016.

“Despite regulatory and weather challenges, the utility is on plan,” said OGE Energy Corp. Chairman,
President and CEO Sean Trauschke. “Each day, we’re adjusting, adapting and moving forward. |
could not be more proud of the focus and determination of our team to press forward and create
value for those we serve.”

Discussion of First Quarter 2017
OGE Energy's netincome was $36 million in the first quarter, compared to approximately $25 million
in the year-ago quarter.

OG&E's net income was approximately $16 million in the first quarter, compared to approximately $6
million in the comparable quarter last year. The primary driver for the increase in net income was the
lower depreciation expense related to the reduction in depreciation rates as directed in the Oklahoma
Corporation Commission’s final order. These increases were partially offset by lower gross margin
due in part to milder than normal weather.

Natural Gas Midstream Operations contributed net income to OGE Energy Corp. of $20 million for
the first quarter of 2017 compared to $18 million for the same period in 2016. The increase is
primarily due to increased gross margin and cost controlling measures in the gathering and
processing business segment. In addition, Enable Midstream issued cash distributions to OGE of
approximately $35 million in each of the first quarters of 2017 and 2016.

2017 Earnings Outlook

The Company projects 2017 OG&E earnings guidance to be at the low end of the earnings range of
$1.58 to $1.70 per average diluted share based on the Oklahoma Corporation Commission rate
order. OGE Energy consolidated earnings guidance for 2017 is now projected to be at the lower end
of the earnings range of $1.93 to $2.09 per average diluted share. More information regarding the
Company’s 2017 earnings guidance is contained in the Company's 2016 Form 10-K and Form 10-Q
for the quarter ended March 31, 2017 as filed with the Securities and Exchange Commission.

Conference Call Webcast

OGE Energy will host a conference call for discussion of the results at 8 a.m. CST on Thursday, May
4. The conference will be available through www.oge.com. OGE Energy Corp. is the parent company
of OG&E, a regulated electric utility with approximately 836,000 customers in Oklahoma and western
Arkansas. In addition, OGE holds a 25.7 percent limited partner interest and a 50 percent general
partner interest of Enable Midstream, created by the merger of OGE's Enogex LLC midstream
subsidiary and the pipeline and field services businesses of Houston-based CenterPoint Energy.




Non-GAAP Financial Measures

OG&E has included in this release the non-GAAP financial measure Gross Margin. Gross Margin is
defined by OG&E as operating revenues less fuel, purchased power and certain transmission
expenses. Gross margin is a non-GAAP financial measure because it excludes depreciation and
amortization, and other operation and maintenance expenses. Expenses for fuel and purchased
power are recovered through fuel adjustment clauses and as a result changes in these expenses are
offset in operating revenues with no impact on net income. OG&E believes gross margin provides a
more meaningful basis for evaluating its operations across periods than operating revenues because
gross margin excludes the revenue effect of fluctuations in these expenses. Gross margin is used
internally to measure performance against budget and in reports for management and the Board of
Directors. OG&E's definition of gross margin may be different from similar terms used by other
companies.

Reconciliation of Gross Margin to Revenue attributable to OG&E

Three Months Ended

March 31,
(In millions) 2017 2016
Operating rEVENUES ..........eeeeeeeeeeeeeiiicie e e e e e e $ 456.0 $ 4331
Less:
Cost of SAlES ..o, 208.7 177.9
GroSS Margin........cccovvviuuiiiiiee e, $ 247.3 $ 255.2

Some of the matters discussed in this news release may contain forward-looking statements that are subject
to certain risks, uncertainties and assumptions. Such forward-looking statements are intended to be identified
in this document by the words "anticipate”, "believe", "estimate", "expect", "intend", "objective", "plan”,
"possible”, "potential”, "project" and similar expressions. Actual results may vary materially. Factors that could
cause actual results to differ materially include, but are not limited to: general economic conditions, including
the availability of credit, access to existing lines of credit, access to the commercial paper markets, actions of
rating agencies and their impact on capital expenditures; the ability of the Company and its subsidiaries to
access the capital markets and obtain financing on favorable terms as well as inflation rates and monetary
fluctuations; the ability to obtain timely and sufficient rate relief to allow for recovery of items such as capital
expenditures, fuel costs, operating costs, transmission costs and deferred expenditures; prices and availability
of electricity, coal, natural gas and NGLs; the timing and extent of changes in commodity prices, particularly
natural gas and NGLs, the competitive effects of the available pipeline capacity in the regions Enable serves,
and the effects of geographic and seasonal commodity price differentials, including the effects of these
circumstances on re-contracting available capacity on Enable's interstate pipelines; the timing and extent of
changes in the supply of natural gas, particularly supplies available for gathering by Enable's gathering and
processing business and transporting by Enable's interstate pipelines, including the impact of natural gas and
NGLs prices on the level of drilling and production activities in the regions Enable serves; business conditions
in the energy and natural gas midstream industries, including the demand for natural gas, NGLs, crude oil and
midstream services; competitive factors including the extent and timing of the entry of additional competition in
the markets served by the Company; the impact on demand for our services resulting from cost-competitive
advances in technology, such as distributed electricity generation and customer energy efficiency programs;
technological developments, changing markets and other factors that result in competitive disadvantages and
create the potential for impairment of existing assets; factors affecting utility operations such as unusual
weather conditions; catastrophic weather-related damage; unscheduled generation outages, unusual
maintenance or repairs; unanticipated changes to fossil fuel, natural gas or coal supply costs or availability due
to higher demand, shortages, transportation problems or other developments; environmental incidents; or
electric transmission or gas pipeline system constraints; availability and prices of raw materials for current and
future construction projects; the effect of retroactive pricing of transactions in the SPP markets or adjustments



in market pricing mechanisms by the SPP; Federal or state legislation and regulatory decisions and initiatives
that affect cost and investment recovery, have an impact on rate structures or affect the speed and degree to
which competition enters the Company's markets; environmental laws, safety laws or other regulations that
may impact the cost of operations or restrict or change the way the Company operates its facilities; changes in
accounting standards, rules or guidelines; the discontinuance of accounting principles for certain types of rate-
regulated activities; the cost of protecting assets against, or damage due to, terrorism or cyberattacks and
other catastrophic events; creditworthiness of suppliers, customers and other contractual parties; social
attitudes regarding the utility, natural gas and power industries; identification of suitable investment
opportunities to enhance shareholder returns and achieve long-term financial objectives through business
acquisitions and divestitures; increased pension and healthcare costs; costs and other effects of legal and
administrative proceedings, settlements, investigations, claims and matters; difficulty in making accurate
assumptions and projections regarding future revenues and costs associated with the Company's equity
investment in Enable that the Company does not control; and other risk factors listed in the reports filed by the
Company with the Securities and Exchange Commission including those listed in Risk Factors in the
Company's Form 10-K for the year ended December 31, 2016.

Note: Consolidated Statements of Income, Financial and Statistical Data attached.



OGE ENERGY CORP.
CONDENSED CONSOLIDATED STATEMENTS OF INCOME

(Unaudited)
Three Months Ended
March 31,
(In millions except per share data) 2017 2016
OPERATING REVENUES.......ccoiiiiiiiitiiiiest ettt sttt sttt ettt et st ebe bt saeebesbesaens $ 456.0 § 433.1
COST OF SALES ...ttt bbbt bt bbbt e e e et e st es e e bt ebeebeebeebesbeebesbenbens 208.7 177.9
OPERATING EXPENSES
Other operation and MAINTENANCE. ..........couiiriirieie ettt ettt et e et ee e esee bt eseesaeesee et eneesaeeeesaeeneesneas 124.0 113.9
Depreciation and amMOTTIZATION .........o.eeierierieeierteeterieetterte et esteettesteeteeteeseesseentesseeneesseensesneenaesneensesneen 55.6 78.5
Taxes other than INCOME...........cciiiririiiiiiiciccte ettt ettt 23.9 24.9
TOtal OPETALING CXPEIISES ...vveuveerrerrierterreeterseeserssessesseensesseessesssessesssessesssesseessesseensesseessesseensesssessessees 203.5 217.3
OPERATING INCOME.......c.ooiitiiiiiiiiee ettt ettt et ettt sbe e ebesbesaens 43.8 37.9
OTHER INCOME (EXPENSE)
Equity in earnings of unconsolidated affiliates ...........c.coiiiiiiiiiiiiieee e 35.6 28.3
Allowance for equity funds used during CONStIUCLION ........coeeruirieriieieriieiesieeie st 6.9 1.6
ONET IIICOIMIE ... vttt ettt ettt ettt ettt ettt ettt e st e bt e bt e bt bt e bt sbesaeebenbeseennen 8.8 5.6
OtNET EXPEIISE ..c.vveuveerenteeuteteententeetesseesesseessesseensesssassesssensesssenseassenseessenssassenssensenssensesssensesnsensesseensesseen “.1) (1.7)
Net Other INCOME (EXPEISE) ...uvrvrerirrerreereeriereeteeteeseeseeseessestesseessesseessesseessesseessesseessesseessesseessesses 47.2 33.8
INTEREST EXPENSE
Interest 0N LoNG-term deDL ........oouiiiiiieiei ettt 35.9 35.8
Allowance for borrowed funds used during CONSrUCHION ..........cocveruerierieieriieiesieie e 3.3) (0.9)
Interest on short-term debt and other interest Charges ............ccoecvevveeieriiecienieerieeeeee e 24 1.4
INEEIEST EXPEIISE ...vveuveerrenrierieteetieteestesteestesseesesseesesseensesssensesssensesssenseessanssessanssansesssensesssensesssensesseen 35.0 36.3
INCOME BEFORE TAXES ...ttt sttt ettt ebe bbbt benaens 56.0 354
INCOME TAX EXPENSE...... .ottt ettt ettt sttt este st e e et et enteneeseeneeneeseeneeneesessesnens 20.0 10.2
NET INCOME ..ottt sttt ettt et a e ebe et sat et e b e neenbe e $ 36.0 $ 25.2
BASIC AVERAGE COMMON SHARES OUTSTANDING.......ccceoiiiierienieienieieieeeieeieeie st 199.7 199.7
DILUTED AVERAGE COMMON SHARES OUTSTANDING .......cccctiiiiieieieieieeeeeeeeieee e 200.0 199.7
BASIC EARNINGS PER AVERAGE COMMON SHARE .......ccoccoiiiiiiiiieieieieieteeeeee e $ 0.18 $ 0.13
DILUTED EARNINGS PER AVERAGE COMMON SHARE .......cccccoviiriiiriiieieeeneieseie e $ 0.18 $ 0.13

DIVIDENDS DECLARED PER COMMON SHARE.............ccccociiiiiiiiniiniiiiiiiiiiiiicicciccece $ 0.30250 § 0.27500




OGE ENERGY CORP.
CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited)
March 31, December 31,
(In millions) 2017 2016
ASSETS
CURRENT ASSETS
Cash and cash eqUIVAIENLS ........cceeriieieriieieie ettt enaesseensesneennesneennes $ — 3 0.3
Accounts receivable, less reserve of $1.1 and $1.5, respectively........ccooevvevveieieieiennenn, 136.6 173.0
Accounts receivable - unconsolidated affiliates ............ccevveverierieiieriiiicieeieie e 5.8 2.5
Accrued UNDIIEd TEVEINUES .....ccueiiiieriieciieiieeie ettt staeebeeseaeebeessaesnseessaeensaas 56.2 59.7
INCOME tAXES TECEIVADIC. .....uvietiiiiieiieeiie ettt ete ettt e et eete e e e eeaaeesbeesaaeenseessseeseensneens 13.4 19.4
FUCL INVENTOTIES ..veeuviieiiiiiiieie ettt ettt ettt e e ae et e e veesteeeabeestaeesbeessseenseesseenseessseensens 86.3 79.8
Materials and supplies, at AVETAZE COSt.....cvrrurrierrieierrieiereeetereetesseessesseessesseensesseessesseenes 82.9 81.7
Fuel clause UNder TECOVETIES. .....cuvevirieiieeieieeieiesteieeeeteete e eeae e essesseesaesseessesseessesseennes 73.4 51.3
ORI ..ttt et a bt a e ea ekt b e ea ekt b e a et et et et et n et eneeneenes 83.5 81.8
TOtA]l CUITENT ASSELS. .. eeevieeereeiieiieeitiestie et estteeteestteeteesareeseessaeesseesseesnseessaesssaesssesnseennns 538.1 549.5
OTHER PROPERTY AND INVESTMENTS
Investment in unconsolidated affiliates ..........cooouuviiiiiiiiiiiiiiiieeee e 1,158.9 1,158.6
(1< OO 75.5 73.6
Total other property and INVESTMENLS..........ceevverierierierieeieieeeeie et steeee e eseeseennes 1,234.4 1,232.2
PROPERTY, PLANT AND EQUIPMENT
) SIS a7 1T PR 10,730.8 10,690.0
CONStruCtion WOTK 10 PLOGIESS ... e euveeueeuteeuieeteutenteeutenueestenseestesseeneesseeneenseeneesseensesneeneesneenses 673.3 495.1
Total property, plant and eqUIPIMENT..........ccoeririeiirieieeeeeee e 11,404.1 11,185.1
Less accumulated depreciation ..........c.ee.eeeveeierierierieeiesieeienieeienteeseseeesesseesesseennes 3,503.8 3,488.9
Net property, plant and €QUIPMENL.........cc.eeverierierierierieeiesieeeesteeresreeee e eeesseesesseennes 7,900.3 7,696.2
DEFERRED CHARGES AND OTHER ASSETS
ReEGUIALOTY ASSELS ....eeietieiieiieiete ettt ettt e sbe e 403.1 404.8
ORI ettt ettt at et eh e e atea e ekt n e ea e ke ebeen et e s e s et et ententeneeneenes 59.0 56.9
Total deferred charges and other asSets...........cocveverieririerieieeeeee e 462.1 461.7

TOTAL ASSETS.....ooiiiiiiiiiiiiiii ittt ettt st enesne st e stesnesnenessesnentennensensennen $ 10,1349 $ 9,939.6




OGE ENERGY CORP.
CONDENSED CONSOLIDATED BALANCE SHEETS (Continued)

(Unaudited)
March 31, December 31,
(In millions) 2017 2016
LIABILITIES AND STOCKHOLDERS' EQUITY
CURRENT LIABILITIES
SROTE-EEIM AEDE .....cvieveeiiieieteeeeteet ettt ettt ettt s s sese s eseeseseesansesasseseaes $ 1282 $ 236.2
ACCOUNLS PAYADIC......cueiiieiieciieiecieeie sttt ettt e et e st e e e saeestesseesbesseensessaenseesaenseeseenns 244.3 205.4
Dividends PAYADIE .......c.cccueiuieiiieiieiieieie ettt era e ae e e ereenaeeaeennas 60.4 60.4
CUSTOMET AEPOSIES...eeuvreerierireeitieiieeiteestteeteesteeteessreeseessseasseesseeasseenseessseesssesseessseesseesseeans 78.6 77.7
ALCCTUCA LAXES...evveerreerieitreeiteeiteeeiteesteeeteesseeeseessaeaseessseanseesseessseessseesseessseenssensssssseenseesnsens 25.2 41.3
ACCTUCA TNTETEST ...eeuvieeiiieiieeieeiieeteetee et eeteeeteesteeebeesteeesbeesseessbeessseesseessseesseesseenseesssennsens 33.0 40.4
ACCIUCd COMPENSATION. ......eeeieuiereieiestieteetiesteeteenteestesseestesseesesseensesseessesseensesseensesseensesseenes 25.5 45.1
Long-term debt due Within ONeE YEaT.........c.ccvvieriiiieiiiieiecieeeeee et 224.8 224.7
ORI ..ttt ettt e ettt e e te e e eteeaeesaesaeeasebeesa e baess e beesseseessenseenseeneeneeeneennas 95.0 96.0
Total CUITENT HHADIIITIES ...evveeiiiiiiiiiece et e et e e e e eeaaaeeee e 915.0 1,027.2
LONG-TERM DEBT ......ccctiitiitiitiiiiiteecie ettt et ete et eteeveeteeseeaeeeseessesseensesssessesssessesssensesssenns 2,703.2 2,405.8
DEFERRED CREDITS AND OTHER LIABILITIES
Accrued benefit ODIIGAtIONS ........c.eeiverieiiieieie ettt st eae e ae e seeneenaeeneenes 276.5 274.8
Deferred INCOME TAXES .....ccvviiiieeeeeeiee e e eeteeeeeteeeeeaee e et e e eeaeeeeeraeeeeeaeeeesteeeeesaseeeseeeenseeeens 2,332.0 2,334.5
RegUIAtOry [HADIITIES. ... eeuvetieeieetieieetiete ettt ettt et e eaa et e eaaesteesseteessesseessesseensesseennas 306.7 299.7
ORI ettt et ettt b e e te e b e e be e b e e ta e b e ta et e et b e b e etseebeenteereeneeereennas 157.1 153.8
Total deferred credits and other 11abilities ...........covvvuviiiiiiiiiiiiieiieiieeeeeeeeee e 3,072.3 3,062.8
TOtA] HADIIILIES ...ttt ettt e e et e e e s e b e e e e e esnraeeeeessnnnaeeeeeas 6,690.5 6,495.8
COMMITMENTS AND CONTINGENCIES (NOTE 12)
STOCKHOLDERS' EQUITY
Common StOCKNOIAETS' €QUILY .....ecvierieiieeieiieieie ettt ettt eae st saesre s e sreeseeereennas 1,107.9 1,105.8
Retained @arnings........coueeeeriieiiniieieie ettt ettt 2,365.2 2,367.3
Accumulated other comprehensive 10ss, net Of taX ........ceeveriirieieiiereiieeceeeeeee, (28.7) (29.3)
Total StoCKhOIAIS' EQUILY ....cvveueeeeieieeieeie ettt 3,444.4 3,443.8

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY......cccoociiiiiiiiiiiiiiiiiiiiiiiinnnas $ 10,1349 $ 9,939.6




OGE ENERGY CORP.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)
Three Months Ended
March 31,
(In millions) 2017 2016
CASH FLOWS FROM OPERATING ACTIVITIES
N IIICOIMIC ..ttt ettt ettt b ettt b e e bt e e bt h e bt h et s e et et e bt st e st e b et e bt stemtebe st ese et e eenesaeneanens $ 36.0 $ 25.2
Adjustments to reconcile net income to net cash provided from operating activities
Depreciation and aMOTHIZALION ..........ecververtietietieietetetestestestessessesseeseeseeseessessessessessessesseesaessessessessessessessessesseeses 55.6 78.5
Deferred income taxes and investment tax CTEAIS, NET...........oovviiivuiiiiiiiiieieiee ettt eeeeeeeeeeeeeeeseeeeseseeseeeeseeeennees 20.4 10.4
Equity in earnings of unconsolidated affiliates........c..ccevereririniiieieieieieeese et eneas (35.6) (28.3)
Distributions from unconsolidated affiliates ............ccoeiririiiriiiiiie e 35.3 28.7
Allowance for equity funds used during CONSIIUCLION .......c.ecveruieuieeieieieieieierie et see e eeeees (6.9) (1.6)
StOCK-DASEA COMPENSALION .....eevreurerieieiestietieteettettettetetestestestesteeseeseessessessensessessessesseeseessessessensansessessessessassasseens 2.1 1.7
REGUIALOTY BSSELS...cuveverieriiriieieetieietesteste et eteeteete et et estetessessessesseeseeseessessensessansesseaseeseesaessessessassensessesenseaseaseas (6.4) 2.3)
ReEGUIALOTY THADIIITIES ...e.vevevieeieeieeienieietesteetiete et et etetetestestessesseeseeseessessensensensansassesseesaessessessensansensessessesseeseasenn 4.6) (4.6)
ONET @SSELS ...vveeeieeeeieeeeeteeeteeete et et e e et et e et e eteeeaeeeteeese e aeeseeseeaseeaseesseeaseaseeesseaseeseenteenseenseesseessesseeessenseeseenseennes 4.0) 2.5
ONET THADIIIEIES ...ttt s et eh e et a b et h et e st e b et e bt ebe st e bt b eseeb et es et eseabe e eneee 6.2 2.1
Change in certain current assets and liabilities
ACCOUNES TECEIVADIE, TIEE .....eiviiiiiiiiieieeiie ettt e et e e et e e et e eaaeeeaaeeenaeeenseeesseeenseesaseeesseeensesesessnsneeanes 36.4 38.0
Accounts receivable - unconsolidated affiliates 3.3) (1.2)
AcCrued UNDILEA TEVEIMUESS........cveuiitiieiiteiiitit ettt ettt sttt ettt b e st ese st et ebesee st ebe e enesaeneenens 3.5 2.1
Fuel, materials and SUPPIIES INVENLOTICS .....eueeurereierierierresteeteeeeeesestesaestessessessesseeseeseessessessessessessessessassassenns (7.7) 10.2
FUE] ClAUSE UNAET TECOVETIES ... ecvveviireierieiteeteeteeteetteeteeeteesteeeseeeseeeseeseesseessessseesseasseessessensesnseessesnsesssesssenns (22.1) —
OLNET CUITENT ASSELS.....eeuieureiieieieriesieriestesteestestetetetesessessesseeseeseessessessessessensessesseaseassassessessensessensessessessensann 4.3 (10.0)
ACCOUNES PAYADIC ...c.veveiieeieeieiieietesteetieteete et et et esetestestesseesesseeseeseessensensassansesseesseseessessessensensensessessesseessanean 24.9 (44.1)
FUCL ClaUSE OVET TECOVETIES ....cuviuvetiieiieieieierteiet ettt ettt bt b ettt b e b bt b et s e bt b et et be b ee — 2.0
Other CUITENT TIADIIITIES .....veuveveierierterteetietietietetetestestesteeteeteeseeseessessessensesessessesseessessessessensessensessessessassesseens (43.1) (35.9)
Net Cash Provided from Operating Activities 91.0 73.4
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditures (less allowance for equity funds used during construction)...........cceceevververierierrereneneenns (219.9) (177.7)
Return of capital - equity Method INVESTMENLS. .......cc.ecververieriererteetieeieteiestestessesresseeseeseesessessessessessessessesseeseesees — 6.6
Net Cash Used in INVESHNG ACHVITIES......eveierieieriertierieietetetetetesiestestesaesseeseeseessessesessessessessessassesseens (219.9) (171.1)
CASH FLOWS FROM FINANCING ACTIVITIES
Dividends paid 0N COMMON SEOCK .....cvevirtietietieiieieietetesie e e ete ettt eeestessesbessessesbessesseesaessessessessessessessesseeseaseas (60.4) (54.9)
Proceeds from long-term debt 297.1 —
Payment of 10NZ-1eIM AEDL........eciiieiiiiiicieieieeee ettt ettt b e b e sbeebeeseesaessessessessessessesseeseeseaneas 0.1) (110.1)
Increase (decrease) in ShOTE-tEIMN AEDL ........ceeieieieiiieieiesiecteee ettt et eeteeteeteereeaeensesseaessessassessesaeeneanean (108.0) 187.5
Net cash provided from financing aCtIVITIES...........c.eeveerieieirieeieieierieriestesteeteeeeeeestesesessessessessessassesseens 128.6 22.5
NET CHANGE IN CASH AND CASH EQUIVALENTS......c.cottietirtetetttsieteneteteueieteteseseesseseseeesesesensesesenesesesenenees 0.3) (75.2)
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIODL..........cccocooeiiiiiieiiiieieeeeeeeeeeeeeeeeeeee 0.3 75.2

CASH AND CASH EQUIVALENTS AT END OF PERIOD.......ccoiiiiiiiiiiiiiiiiii i $ — 3




Oklahoma Gas and Electric Company
Financial and Statistical Data

Three Months Ended
March 31,
(Dollars in millions) 2017 2016
Operating revenues by classification
RESIACTIEIAL......c.eeuiieiiicicieic ettt ettt ettt a e bt e be st et e se et et et eseebe st esassese s esessesesseseeseseane $ 1923 § 1785
COMMIMETCIAL ...ttt ettt et h e bt sttt b et et e et e st ea b es e e st eheebeebesaeebeebesbe et et eaetensenee 124.3 102.7
INAUSEITAL ...ttt ettt ettt ettt et et et e b e st e st estese e st eseeseeseese et e sesse s ensessansansenes 44.3 38.2
OITRIA ...ttt b e ettt be st e et e et ea e eh e st eh e eb e e bt ebeebeebesbe et e b e aetennenee 38.1 323
Public authorities and Street Hght............cooiiiiiiiiiiceceec ettt 44.5 36.1
SALES FOT TESALE ......euitietiieet ettt b ettt ettt et e st e st e st ebeebeebeabesbeebesaesbetesenaenean — 0.1
SYSTEM SALES TEVEIUES ......veivieeiiivieieiiteeetecte ettt et e ete et e eteeveeteeeteeaeeeteesteeseessesseessesseessesseessesseenseeseensens 443.5 387.9
Provision fOr rate TefUNG ............c.eooiiiiiiiiie ettt ettt e ete et e e eteeeaeeebeeetseeneesaeeeseennnas (20.8) —
INEGIated MATKEL .......eiviieiieiic ettt et e et e et e e ta e et e essaeeabeessaeenseeseseenseensnas 3.5 9.1
ORI .ttt et h e a et eb e e bt e a e s b e b e st et et et et ea e bt e h ekt eb e e bt ehe ek e b ebe et et e ne b et enee 36.8 36.1
TOtal OPETALING TEVEIUES. ... .cvieviirieuieereeeeeteeeteeteeeteeteeeteeteeeteesseeteesseeseesseeseesseeseessesasensesssesessseseessensens $ 456.0 § 433.1
MWH sales by classification (11 milliOns) ............c.cceceviiiiiiirinenieneeee et
RESIACITIAL .......ouitiieiteeeeiet ettt ettt ettt eete st et e s e s eseessesseneessesseseeseeseeseeseeseesesesensensensansan 2.0 2.1
COMMETCIAL ...ttt ettt et a et es e eb e bt e bt eb e e b e s b e st et et et e b eneneenean 1.6 1.6
INAUSITAL. ...ttt ettt ettt et e e te st e te s e aensensenseneensesseneeneeseeseeseeseeseesesesennensansen 0.8 0.9
OHITRIA. .ttt ettt a e bt b e bt e bt e b s b st b et et e b eteeenean 0.8 0.8
Public authorities and Street TGNt ...........ccooviiiiiiiiiiiiiece ettt et ee et eae e nees 0.7 0.7
SYSTEIM SALES .....cuvievieiiiieieie ettt ettt sttt et et e e b e e te e b e eteesbesseesseeseesseessesseessesseessesseessensaessensaensenns 5.9 6.1
INtE@rated MATKEL.......cveiiiiiiiieticieete ettt ettt ettt ettt e et et e e e e eteetaeebe e b e eseeaseeseenseeseenseessenseessenseensensens 0.3 0.4
TOLAL SALES ...ttt sttt ettt a bbbt ettt st et ne s 6.2 6.5
INUMDET OF CUSTOIMIETS .....eenviiieeieeeeeeee et et e e e et e e et e e et e eeaeeeseaeeeeeneeeseaneeesneseesaseeesenneesaaeeennseeesnnnens 836,099 827,685
Weighted-average cost of energy per kilowatt-hour - Cents...........ccooeveieiiiniiiinnincseeeeeeee
INGLUTAL @S .....veiuiietiiii ettt ettt et cte et et e et e e te et e eteeteeteeseeseeeseeaseeseessesaeenseessenseessenseessenseenseseenseeseensesns 2.817 2.038
0Lttt bbbttt bbbttt a e a e a e a e bt h e e bt bbbt h e b et et et e teeentan 2.110 2.288
TOLAL FUCL ...ttt ettt et ettt et eteete st et e b e seseensenseneessesseseeneeseeseeseeseesesasensensensansan 2.135 1.945
Total fuel and PUIChASEd POWET.........ccuieiireieiiiieie ettt ettt ettt aesreesaesaeessessaessesssesseessensens 3.132 2.611
DIEGIEE AAYS (A) 1eeuveeriiiieteieteee et et eete et et et e et eeteeteeeteeteeeseesseaseesseesaesseeseesseeseenseessenseessensesaseseesseseersensean
Heating - ACHUAL.......ioiiiicieiecice ettt ettt e et et e esseebeesaesaeessesaaessessaesseesaensens 1,381 1,552
Heating - NOTINAL..........coiiiiiiiiiiieteeteee ettt ettt ete et e eteetteeteeaseeseesseeseenseessensesasensesssesseensensens 1,799 1,798
COOLNG = ACLUAL ....cutiiiiiiciieiieteete ettt ettt ettt et e b e e tb et e et s e beesb e seesseeseessesseensesseessesssessenssensens 57 12

COOlING = NOTINAL......ccuiiiiiiiiiiietieete ettt ettt ettt et e et eete e e eeteesaeeseesseeseenseeseenseessensesasenseessesseensensens 13 13




OKLAHOMA GAS AND ELECTRIC COMPANY
CONDENSED STATEMENTS OF INCOME AND COMPREHENSIVE INCOME

(Unaudited)
Three Months Ended
March 31,
2017 2016
OPERATING REVENUES.......ccoiiiieiit ittt ettt ettt ettt st bbb esbessestessesaaseaseesessessessensensans $ 456.0 §  433.1
COST OF SALES ...ttt ettt ettt eb e eaesae bt s bt sa e st e s b e s e et et et et enteseeueeueebesbesaeebenbennens 208.7 177.9
OPERATING EXPENSES
Other operation and MAINTENANCE ........c..eerueruierieetieieetiesteeteeteeteeteeteeneesaesneesseeneesseentenseensesseenseeseenseenes 126.1 116.3
Depreciation and amoOrtiZatiOn...........c.eecuerierieeiesieeiere et ee e te st eee st e e sseenaesseensesseenseeneeseeneenseenes 54.7 76.7
Taxes other than INCOME...........co.iiiiiriiirieieiet ettt ettt ettt eat et ebesuesaeesesuesaeneen 22.3 23.6
TOtal OPETALING CXPEIISES. ...uvevieererrierrerreetestterieseesesseesessaessessseseassesseessensesssesseessesseessesseessesseessesses 203.1 216.6
OPERATING INCOME ......c.ootiiitiiiiiiiisesese ettt ettt ettt st et ae et et ete e enteseeneeueebeenesaeebeanennens 44.2 38.6
OTHER INCOME (EXPENSE)
Allowance for equity funds used during CONStIUCION ......ccueeieruirieriieiiiieie sttt 6.9 1.6
(0713153 g 1o ' T ST 6.4 4.0
OIET EXPEIISE ....vveuveeuteeuieteeeiertteteeteetesseessesseeseessenseassenseansenseensesssensesnsenseensensesnseseensenseansenseansenseensesnes 0.4) (0.3)
INEE OtHET INCOIME. ... ettt ettt et ettt eae bt st sbe et sbe b e e nbe e 12.9 53
INTEREST EXPENSE
Interest 0N LoNG-term deDL......cc.oooiiiiiiiiiee ettt ettt 35.5 35.5
Allowance for borrowed funds used during CoONStrUCtION. .......cc.eeoveruirrieriiirieiieieeiieie et 3.3) (0.9)
Interest on short-term debt and other interest Charges...........coecvvveriiiereeereeeceeeee e 14 0.9
INEEIEST EXPCIISEC ... veuveeurenteeutetienteeteenteeutenseeseeaeeneensesseensesssenseassenseensenseansenseensessansesnsensesnsensesnsensesnen 33.6 35.5
INCOME BEFORE TAXES ..ottt ettt ettt ettt ettt sbe bt sae st sbenaens 23.5 8.4
INCOME TAX EXPENSE........ootitititiittiieseses ettt ettt st ettt ettt e st et eueebeebesaeeteanesnens 7.3 2.3
NET INCOME ...ttt ettt ettt ettt ettt e et et et et et eateseeseeaeeteebesaeeaeatenes $ 162 § 6.1
Other comprehensive income (108S), NEt OF tAX .....cc.eeieitiiiiiiieieiet et — —

COMPREHENSIVE INCOME .......cccooiiiitiiiiiiiete ettt st ete s st eine s einesteesnesteennesneenneenee $ 162 § 6.1




OKLAHOMA GAS AND ELECTRIC COMPANY
BALANCE SHEETS

(Unaudited)
March 31, December 31,
(In millions) 2017 2016
ASSETS
CURRENT ASSETS
Accounts receivable, less reserve of $1.1 and $1.5, respectively.........ccoceeieieiiiniiceniennnn. $ 1364 $ 173.0
Accrued UNDIlled TEVEINUES ......c..coouiiieiiiiiieieeiieie ettt sttt 56.2 59.7
AdVANCES 10 PATEINE .....eeeieiieieitieie ettt ettt et e ete et e st e eatesteeatesaeeneesueensesueenseeseenseeseeseeneenseans 86.0 —
FUCL INVENTOTIES ....viiuvieiieiiiecieetee ettt ettt et et eebe e s ve e teesaveesbaessaeesbeassseenseeseseeseenenas 86.3 79.8
Materials and supplies, at AVETAZE COSE ....vervrrreriieierrieiereeetereetesteessesseessesseessesssessessnensenns 81.5 80.3
Fuel clause UNAEr TECOVETIES ......cviviieiieiieiieierteeeesteete et steesesteessesteessesseessesseensesseessenes 73.4 51.3
OERET ...ttt ettt ettt et e et et eateb e enteae ekt bt ehe et b eaentennenee 77.6 78.3
TOtAl CUITENE ASSEES ....veutieuietieeieetieie ettt sttt ettt ettt ettt et e bt et et enaesaeeee e 597.4 522.4
OTHER PROPERTY AND INVESTMENTS ..ottt ettt 6.4 6.6
PROPERTY, PLANT AND EQUIPMENT
THL SEIVICE oottt et e e et e e e e et e e e esaasaeeesesanaaeesesanasseeesennnaseeesssnnnseeens 10,631.0 10,572.3
CONSrUCtiON WOTK 1N PIOGIESS. . ccuvievierrierieiieiesieetesteetesseesesseesesseessesseessesseessesssessesseessesses 673.3 495.1
Total property, plant and eqUIPIMENT............cceecveruiiierieeieieeieste et ere e ere e ese e eeeeees 11,304.3 11,067.4
Less accumulated depreciation ............eecueeiieeiieenie it ere e eve e sveesaee e 3,415.0 3,385.6
Net property, plant and eQUIPMENL............ceveiirierirriertieieeieieeteeeeeeseeeeeseeeeesreeeesaeas 7,889.3 7,681.8
DEFERRED CHARGES AND OTHER ASSETS
REGUIALOTY ASSELS ...euvivieuieriieieriieieeteeteeteeteetteteestesseeneesseenaesseensesseensesssensesseensenssensennsensenns 403.1 404.8
OTRCT ..ttt ettt ettt sttt st 54.7 53.8
Total deferred charges and other aSSetS...........ceoieieriieieiieeieiieieee et 457.8 458.6

TOTAL ASSETS....c ettt ettt sttt ettt ententsutsneereenesnesaeresnesnennes $ 8,950.9 § 8,669.4




OKLAHOMA GAS AND ELECTRIC COMPANY
CONDENSED BALANCE SHEETS (Continued)

(Unaudited)
March 31, December 31,
(In millions) 2017 2016
LIABILITIES AND STOCKHOLDER'S EQUITY
CURRENT LIABILITIES
Accounts payable - affiliates ........ccceiieiiiiieiiie e e 0.2 3 0.1
Accounts Payable - OtheT.........cooiiiiiieeeee e e 236.6 196.3
AdVaNnCes frOM PATEIIL ........oovieieriieiertieieeteete et et ettete et este et e stessaesseensesseenseeseensesneenseeneenseenes — 49.9
CUSLOMET AEPOSIES ..uvvevvieieniieeeetiesiesteetesteetesseestesteesesseesesssasseessesesssesseessessesssesseessesseesessees 78.6 77.7
ACCTUGH TAXES ...ttt ettt ettt et et et ekt e bt st e et e b et et et ententeneeseeseentebeebesaeebeabeanesnenten 24.2 40.8
ACCTUC TNTETEST. ...ttt ettt ettt ettt st ettt b e et e b e e bt et eebe et e eaee e eae 32.8 40.2
ACCIUSA COMPENSATION ....eeeitieiieiieiietieiieeteeiie et ete et eteette bt eutesteeaeesbeenteabeensesaeenseeneeneeeneenneenee 17.9 313
Long-term debt due Within ONeE YEar ..........ccevieiiiiieieiieeeeeeeee et 125.0 125.0
(1 <5 OO OO PP PPPPPPPO 94.7 95.8
Total current Habilities. .. ..ccvevveieiiieieiieiereeee ettt 610.0 657.1
LONG-TERM DEBT .......cotitittititiiieitesetet ettt ettt sttt sttt e et eseeneeseebeebesaestesse e 2,703.2 2,405.8
DEFERRED CREDITS AND OTHER LIABILITIES
Accrued benefit OBIIGAtIONS .........eeiertieiiitieiietiee ettt et 166.8 167.7
Deferred INCOME TAKES.....ccuvveiiiiiiiieiee ettt e e ettt e e e e eae et e e e eenbaeteeesesaseeessesinneeeessssnnees 1,759.0 1,752.3
ReguIAtory TADIIITIES ......evveeteeeieiieiiesiieieet ettt ettt ettt e sae e e saeentesseensesseenseeneenseeneenseenes 306.7 299.7
ORCT .ttt b bbbttt ettt b et b bt b e et naen 136.1 134.7
Total deferred credits and other labilitieS..........ccvvvieviiieiie i 2,368.6 2,354.4
TOtAl THADIIIEIES ...ttt ettt be et sae b seeeeeneas 5,681.8 5,417.3
COMMITMENTS AND CONTINGENCIES (NOTE 10)
STOCKHOLDER'S EQUITY
Common StOCKNOIAET'S ©QUILY .....eeuvervieieriieieeieie ettt ettt eseeeaesaeenaesneenseeneen 1,024.9 1,024.1
REtaAINEd CAMMINGS ......eevvievieiieeieiieiesie ettt ete sttt ettt et e e sae s e esseseessesseessesseensesseensesseas 2,244.2 2,228.0
Total StOCKNOIACT'S EQUILY ....cvieeietieiertieiecteete st ete ettt ete et et et et enteeeaesseesnesseenaesanensanenas 3,269.1 3,252.1
TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY......ccoitiiiieieeeeee e 8,950.9 § 8,669.4




OKLAHOMA GAS AND ELECTRIC COMPANY
CONDENSED STATEMENTS OF CASH FLOWS

(Unaudited)
Three Months Ended
March 31,
(In millions) 2017 2016
CASH FLOWS FROM OPERATING ACTIVITIES
INEE ITICOIMIC. ...ttt ettt ettt ettt ettt et e et e st es e esteaeeh e ebeeheebeebeebeeb e ke s et et et et entententeneeneebeeneene $ 16.2 $ 6.1
Adjustments to reconcile net income to net cash provided from operating activities
Depreciation and amoOrtiZation.............eerueeierieientieieee ettt ettt et ettt entesteeneesaeeneesaeenees 54.7 76.7
Deferred income taxes and investment tax credits, NEt .............oocveeiviieeeiieeeieee e e 7.5 2.3
Allowance for equity funds used during CONStrUCLION ..........ocuevuierierierieeieieeieieeiese e e seeenees 6.9) (1.6)
Stock-based COMPENSALION CXPEIISE....cuvervrerrrrrrerrerreriieierseetesseesesseessesseesesseessesseessesssessesseessenssenes 0.8 0.8
REGUIALOTY SSELS ...veeviitieiiietietietieti et ete et esteeteesteetesteestesseessesseessessaesseeseesseessessesssensesssessesssesseessans 64 2.3)
ReguIatory LHADIIITIES . ..c..eeueitieietieie ettt ettt st st sae e (4.6) (4.6)
(01115 g 1L DU RO SRROPRt 3.1 1.5
OthEr THADIIITIES ...eeuvieeeieeiieciieeiee sttt ettt ette et e st e et e e stbeebeesabeesbeessseeaseessseessaessseasseesseessaensseensens 0.7 2.8
Change in certain current assets and liabilities
ACCOUNES TECEIVADIE, TET .. ..oiiiiiiiiiiiie ettt et e et e e eaaee e eaeeeenneeenes 36.6 38.0
Accrued UNDILIEd TEVEIUES. ......co.eiuiitiitiitirieieitesiete ettt ettt sttt sttt ettt et ebeeneene 3.5 2.1
Fuel, materials and SUPPlIES INVENTOTIES ....cc.ueervieeieriiierieeiieiieeieesteereeseeeteeseeeaeeseneeaeensneens 7.7 10.1
Fuel clause UNAET TECOVETICS .......couvieieeieeeiee et eetee e eeee e e e e et e e eeaaeeeeneeeeneeeeenneeeenns (22.1) —
OthET CUITENE ASSELS......vetieuietieieeteeteeteeste et e et et este st e bt e neesteesea st eneeeseenseeseensesneensesneensesnnensesnnens 0.7 (7.7)
ACCOUNLS PAYADIC .......eeeiiiieiieitieieetiet ettt te e ettt et e st et e saeenaesse e sesseenseeseenseensenseensenseennenneennes 26.3 (33.6)
Accounts payable - Affiliates.........ccueviirierieieieiere et 0.1 0.5)
Income taxes Payable = PATENL.........cc.ivierieiirieeieiteeiecie et e st eteeteeteereeseeseesseeseesseesaesseenaesseessens 5.6 (0.1)
FUCL ClauSe OVET TECOVEIIES .....eueetieniiiiieieittete ettt ettt sttt sttt ettt esbesieesbeeieens — 2.0
Other CUITENt THADIIITIES ...e.vveevieieieeitieiieecieeete et eete et e etteeeteeseeesteesteeeseeesseenseesssaesseessseensaensaeans 37.5) (35.6)
Net Cash Provided from Operating ACHVILIES ........cceveruirrirererininienieiereieeeeeeeeeeeeenes 64.4 56.4
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditures (less allowance for equity funds used during construction) .............ccc..e..... (219.9) (177.7)
Net Cash Used in INVesting ACHVILIES .....cevveerrerreeierrieieeiesteeeesteeeesseeaesseessesseessesseessesseenns (219.9) (177.7)
CASH FLOWS FROM FINANCING ACTIVITIES
Dividends paid on COMMON STOCK. .......cecuietieriieiertieieett ettt ettt et este st eneesneeneesaeenees (65.0) (30.0)
Proceeds from 1ong-term debt ...........coeoiieiiiieiii e e 2971 —
Payment of 10ng-term debt ........ccoeiiiiiiiieiei et 0.1 (110.0)
Changes in advances With PAreNt..........ccocceeriecieririieiieciesieie st ete st et eeere e esaeseeessessaesseesnesseessens (76.5) 261.3
Net Cash Provided from Financing ACtIVILIES ......cc.ecveeevereeriieierrieierieeiesieeeesreesseeeeeseeseens 155.5 121.3
NET CHANGE IN CASH AND CASH EQUIVALENTS .....ooiiiiiiiiiieee et — —
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD...........ccccoectriierieieieieieieeeenee. — —

CASH AND CASH EQUIVALENTS AT END OF PERIOD.......ccccociioiiiiiiiiiiiiiiiieicicicieeeceieennes $ — S —
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