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BRYAN SCOTT

DIRECT TESTIMONY

QUALWICATIONS EXPERIENCE AND PURPOSE

WOULD YOU PLEASE STATE YOUR NAMEBUSINESS ADDRESS AND JOB RESPONSIBILITIES

MY NAME IS BRYAN SCOTT MY BUSINESS ADDRESS IS 321 NORTH HARVEY OKLAHOMA CITY

OKLAHOMA 73102 IN MARCH 2008 JOINED OGE AS PRICING STRATEGIST WITH THE RATES

AND COSTING TEAM AM CURRENTLY THE MANAGER OF PRICING AND AM RESPONSIBLE FOR RATE

DESIGN AND PRICING STRATEGY

ON WHOSEBEHALF ARE YOU SUBMITTING THIS DIRECT TESTIMONY

AM SUBMITTING THIS DIRECT TESTIMONY ON BEHALF OF OKLAHOMA GAS AND ELECTRIC COMPANY

10 OGEOR THE COMPANY

11

12 WOULD YOU PLEASE SUMMARIZE YOUR EDUCATION AND PROFESSIONAL BACKGROUND

13 GRADUATED FROM THE UNIVERSITY OF TULSA WITH BACHELOR OF SCIENCE DEGREE IN

14 ECONOMICS BEGAN WORKING AT PUBLIC SERVICE COMPANY OF OKLAHOMA PSO IN 1979

15 WHERE HELD VARIOUS POSITIONS IN ITS RATES DEPARTMENT IN 1994 JOINED THE CENTRAL AND

16 SOUTH WEST CSW RATES DEPARTMENT AS MANAGER OF PRICING AND COSTING CSWWAS THE

17 HOLDING COMPANY OVER PSO IN 1995 BECAME RESPONSIBLE FOR NEW PRICING PROGRAMS AS

18 SENIOR PROJECT MANAGER FOR PRICING DEVELOPMENT FOR CSW IN 2000 BECAME THE

19 MANAGER OF TEXAS RETAIL PRICING FOR AEP IN PREPARATION FOR THE DEREGULATED MARKET IN

20 TEXAS AEP ASSUMED CONTROL OF CSW IN 2000 IN 2002 LEFT AEP TO BECOME

21 CONSULTANT WITH BB CONSULTING INTERNATIONAL AND THEN UTILIPOINT INTERNATIONAL JOINED

22 OGE IN MARCH 2008 HAVE BEEN INVOLVED WITH PRICING COSTING RATE ADMINISTRATION

23 AND REGULATORY ISSUES FOR OVER 29 YEARS

24

25 HAVE YOU PREVIOUSLY FILED TESTIMONY BEFORE THE OKLAHOMA CORPORATION COMMISSION

26 THE COMMISSION OR0CC
27 YES HAVE PREVIOUSLY FILED TESTIMONY ON BEHALF OF PUBLIC SERVICE COMPANY OF

28 OKLAHOMA PSO IN SEVERAL PROCEEDINGS HAVE SUBMITTED TESTIMONY AND TESTIFIED IN

29 VARIOUS HEARINGS AND PROCEEDINGS BEFORE THE ARKANSAS PUBLIC SERVICE COMMISSION THE



LOUISIANA PUBLIC SERVICE COMMISSION AND THE PUBLIC UTILITY COMMISSION OF TEXAS

HAVE ALSO SUBMITTED TESTIMONY TO THE FEDERAL ENERGY REGULATORY COMMISSION

PURPOSE OF TESTIMONY

WHAT IS THE PURPOSE OF YOUR TESTIMONY

THE PURPOSE OF MY TESTIMONY IS TO SPONSOR PRO FORMA REVENUE ADJUSTMENTS SCHEDULE H2

REV SPONSOR THE PROPOSED REVENUE ALLOCATION EXHIBIT BJS SPONSOR THE PROPOSED

TARIFFS SCHEDULE AND PROOF OF REVENUE SCHEDULE INTRODUCE NEW TARIFFS FOR

CUSTOMERS AND PROPOSE CHANGES TO THE EXISTING RETAIL RATES THE NEW TARIFFS PROVIDE

10 CUSTOMERS IN THE SMARTPOWER PILOT AREA NORMAN OK THAT HAVE NECESSARY METERING

11 INSTALLED THE OPPORTUNITY TO RESPOND TO NEW TIMEDIFFERENTIATED PRICES THE PROPOSED

12 CHANGES TO THE EXISTING RETAIL RATES ARE BASED UPON THE REVENUE ALLOCATION WHICH IS DERIVED

13 FROM THE EQUALIZED RATES OF RETURN ROR REVENUE REQUIREMENTS FOR EACH CLASS FROM

14 OGES COST OF SERVICE STUDY FILED CONCURRENTLY IN THIS PROCEEDING ALSO SPONSOR

15 CHANGES TO TERMS AND CONDITIONS OF SERVICE TC COMPLETE SET OF THE PROPOSED TARIFF

16 CHANGES IS PRESENTED AS THE REDLINE TARIFFS IN SCHEDULE

17

18 PRO FORMA ADJUSTMENTS

19 PLEASE DESCRIBE THE PRO FORMA ADJUSTMENTS SHOWN ON SECTION SCHEDULE H2 REV

20 SPONSOR THE FOLLOWING LIST OF PRO FORMA REVENUE ADJUSTMENTS

21 ADJUSTMENT REMOVAL OF UNBILLED REVENUE AND FUEL ADJUSTMENT LAG

22 ADJUSTMENT SC REESTABLISH SPECIAL CONTRACTS

23 ADJUSTMENT REMOVAL OF DEMAND PROGRAM RIDER REVENUE

24 ADJUSTMENT REMOVAL OF ANNUAL PUBLIC UTILITY ASSESSMENT FEE REVENUE

25 ADJUSTMENT ANNUALIZATION OF REDBUD RIDER REVENUE

26 ADJUSTMENT REMOVAL OF BOOK FUEL COST ADJUSTMENT RIDER REVENUE

27 ADJUSTMENT REMOVAL OF STORM COST RECOVERY RIDER REVENUE

28 ADJUSTMENT RTP REMOVAL OF INCREMENTAL DAP RIDER SALES AND REVENUE

29 ADJUSTMENT WEATHER NORMALIZATION OF SALES AND REVENUE

30 ADJUSTMENT YEAR END CUSTOMER NORMALIZATION

31 ADJUSTMENT TRUEUP OF FUEL COST ADJUSTMENT RIDER REVENUE



ADJUSTMENT 10 REVENUE SYNCHRONIZATION ADJUSTMENT FOR WEATHER

NORMALIZATION MILITARY BASE TARIFF CREDIT AND COGENERATION CREDIT RIDER AND

ADJUSTMENT 11 NONOKLAHOMA JURISDICTION ADJUSTMENTS NOT AT ISSUE

PLEASE DESCRIBE EACH OF THESE ADJUSTMENTS AND THEIR PURPOSE

THESE ADJUSTMENTS ARE NECESSARY TO ACCURATELY COMPUTE COSTS FOR CUSTOMER GROUPS AND

THEREBY PRODUCE FAIR AND REASONABLE RATES THE ADJUSTMENTS ALSO NORMALIZE TESTYEAR

REVENUE AND SALES DATA AND THEREFORE PROVIDE STABLE BASIS FOR RATE DESIGN FOR OGE
THE MONTHLY REVSLE REPORT REPRESENTS THE BOOK DATA FOR REVENUE KWHSALES CUSTOMER

10 COUNTS AND IS THE STARTING POINT FOR MOST OF THE ADJUSTMENTS LISTED BELOW

11 ADJUSTMENT IS COMPRISED OF TWO AMOUNTS THE FIRST IS THE REMOVAL OF UNBILLED REVENUE

12 DECREASE OF 5225361 THE SECOND IS THE REMOVAL OF OVER OR UNDERRECOVERY OF FUEL

13 EXPENSE DECREASING REVENUE BY 125388821 THE TOTAL OF THESE AMOUNTS IS REVENUE

14 DECREASE OF 130614182

15 ADJUSTMENT SC THE SPECIAL CONTRACT RATE ADJUSTMENT REMOVES SPECIAL CONTRACT AND

16 CS CUSTOMER COUNT REVENUES AND KWH SALES FROM CERTAIN RATE CLASSES IN THE REVSLE AND

17 ESTABLISHES THEM AS SEPARATE CLASSES FOR COS STUDY PURPOSES IN ADDITION IT REMOVES

18 SPECIAL CONTRACT FROM ITS SPECIAL CONTRACT AND PLACES ITS CUSTOMER COUNT REVENUE AND

19 KWH SALES INTO THE LARGE POWER AND LIGHT TOU SERVICE LEVEL RATE CATEGORIES AT THE

20 APPLICABLE TARIFF RATES RESULTING IN REVENUE INCREASE OF 3510745

21 ADJUSTMENT THE DEMAND PROGRAM RIDER DPR ADJUSTMENT IS COMPRISED OF TWO

22 AMOUNTS THE FIRST IS THE DECREASE OF REVENUE RECEIVED FROM THE DPR OF 1274736 THE

23 SECOND ADDS THE LOST REVENUE FROM DEEMED SAVINGS IN THE AMOUNT OF 11218 AND THE

24 CORRESPONDING KWH OF 135837 FOR THE TEST YEAR THIS RESULTED IN REVENUE DECREASE OF

25 1263518 AND KWH INCREASE OF 135837 THERE IS ALSO CORRESPONDING ADJUSTMENT TO

26 REMOVE DPR RELATED EXPENSES SEE SCHEDULE H2 ADJUSTMENT 19 THESE REVENUES AND

27 EXPENSES ARE NOT PART OF BASE RATES AND THE MECHANISM FOR RECOVERING THESE EXPENSES

28 WHICH INCLUDES TRUEUP COMPUTATION IS NOT PROPERLY PART OF THE COS STUDY USED TO

29 ESTABLISH BASE RATES



ADJUSTMENT REMOVES THE ANNUAL PUBLIC UTILITY ASSESSMENT FEE RIDER REVENUE

COLLECTED FROM THE OKLAHOMARETAIL CUSTOMERS FOR THE TEST YEAR THIS RESULTED IN REVENUE

DECREASE OF 1215917

ADJUSTMENT IS FOR REDBUD ACQUISITION RECOVERY RIDER RARR ANNUALIZATION THE

RARR RECOVERS THE COST OF THE APPROVED REDBUD PLANT ADDITION AND CERTAIN RELATED

EXPENSES AND WAS APPROVED SEPTEMBER 2008 THIS ADJUSTMENT DECREASES TEST YEAR

REVENUES BY THE COLLECTED AMOUNT OF 1008571 AND THEN INCREASES THE TEST YEAR REVENUES

BY THE ANNUAL REVENUE AMOUNT OF 75366039 FOR THE TEST YEAR THIS RESULTED IN REVENUE

ADJUSTMENT OF 74357468

10 ADJUSTMENT IS FOR REMOVAL OF BILLED FUEL COST ADJUSTMENT FCA REVENUE THIS

11 ADJUSTMENT DECREASES THE TEST YEAR REVENUES BY 59844314 IT SHOULD BE NOTED THAT AFTER

12 THE WEATHER AND YEAREND CUSTOMER NORMALIZATION ADJUSTMENTS ARE COMPLETED FCA

13 REVENUES ARE ADDED BACK AND ARE INCLUDED FOR COS STUDY AND PROOF OF REVENUES PURPOSES

14 ADJUSTMENT IS FOR STORM COST RECOVERY RIDER SCRR REMOVAL THE SCRR RECOVERS

15 THE COST OF CERTAIN STORM RELATED EXPENSES AND THE ASSOCIATED REGULATORY ASSET THE RIDER

16 ALSO INCLUDES TRUEUP MECHANISM BASE RATE DESIGN CHANGES ARE MADE EXCLUSIVE OF THE

17 SCRR REVENUES THIS ADJUSTMENT REDUCES THE TEST YEAR REVENUES BY 851596

18 ADJUSTMENT RTP IS FOR THE REMOVAL OF INCREMENTAL REVENUE AND KWHASSOCIATED WITH THE

19 DAYAHEAD PRICING TARIFF BASE RATE DESIGN CHANGES ARE MADE EXCLUSIVE OF INCREMENTAL

20 REVENUE AND ENERGY FOR THE TEST YEAR THIS RESULTED IN NET REVENUE INCREASE OF

21 1554310 AND NET KWHDECREASE OF 7298862

22 ADJUSTMENT ADJUSTS TEST YEAR REVENUES TO REFLECT 30YEAR NORMAL WEATHER ENDING IN

23 THE TEST YEAR WEATHER ADJUSTMENTS ARE NECESSARY SINCE THE EFFECTS OF WEATHER ON

24 ELECTRICITY USAGE CAN CAUSE SIGNIFICANT ANNUAL REVENUE SWINGS AND CAUSE TEST YEAR

25 REVENUES TO DIFFER FROM THE EXPECTED REVENUE OUTCOME OF AN AVERAGE YEAR THIS

26 ADJUSTMENT DECREASES OKLAHOMA JURISDICTIONAL REVENUE BY 19584435 AND DECREASES

27 KWHBY 240048786

28 ADJUSTMENT IS THE YEAREND CUSTOMER ADJUSTMENT THIS ADJUSTMENT REFLECTS THE END

29 OF TEST YEAR CUSTOMER COUNT AND INCLUDES REVENUES AND BILLING UNITS ASSOCIATED WITH THESE

30 CUSTOMERS FOR THE OKLAHOMAJURISDICTION THIS ADJUSTMENT REFLECTS THE YEAR END CUSTOMER



COUNT OF 773944 INCREASED REVENUES BY 11087083 AND INCREASED KWH BY

189529443

ADJUSTMENT IS FOR FUEL COST ADJUSTMENT TRUEUP THIS ADJUSTMENT REESTABLISHES FCA

REVENUES TO REFLECT THE CHANGE IN KWHFROM OTHER ADJUSTMENTS AND TO REFLECT THE EXPECTED

FCA LEVELS FOR 2009 THIS ADJUSTMENT INCREASES THE TEST YEAR REVENUES BY 167267182

ADJUSTMENT 10 SYNCHRONIZES THE PROPER REVENUE AMOUNTS THAT SHOULD BE CREDITED OR

COLLECTED AS RESULT OF APPLYING THE WEATHER ADJUSTMENT COGEN CREDIT RIDER AND

MILITARY BASE TARIFF CREDIT TO THEIR RESPECTIVE KWH COMPONENTS THIS ADJUSTMENT RESULTS

IN WEATHER ADJUSTMENT REVENUE INCREASE OF 708881 AND COMPLETES THE WEATHER

10 NORMALIZATION ADJUSTMENT IT ALSO DECREASED REVENUE BY 2090032 FOR THE CCR AND

11 DECREASED REVENUE 130932 FOR THE MBTC FOR THE TEST YEAR THIS RESULTED IN NET

12 REVENUE DECREASE OF 1512083

13 ADJUSTMENT 11 INCORPORATES REVENUE ADJUSTMENTS FOR NONJURISDICTION REVENUES THIS

14 ADJUSTMENT DOES NOT CHANGE OKLAHOMA JURISDICTION REVENUE HOWEVER IT DOES SHOW THE

15 REDUCTION TO BOOK REVENUES BY 145138228 FOR OTHER JURISDICTIONS FERC AND APSC

16

17 SECTION AND TARIFFS

18 ARE YOU SPONSORING SECTION AND RELATED WORKPAPERSAND SECTION

19 YESIAM

20

21 PLEASE DESCRIBE THESE SCHEDULES AND THEIR PURPOSE

22 SCHEDULE AND THE RELATED WORK PAPERS DOCUMENT THAT THE PROPOSED PRICE CHANGES

23 PRODUCE THE REVENUE REQUIREMENT AND COLLECT THE REVENUE DEFICIENCY FOR EACH RATE CLASS

24 THESE SCHEDULES ALSO PROVIDE SOME INFORMATION DOCUMENTING THE IMPACT OF THE CHANGES IN

25 RATES TO CUSTOMERS SCHEDULE THE PROPOSED RATE SCHEDULES REFLECTS THE REQUESTED RATES

26 THE WORK PAPERS TO SECTION INCLUDE REDLINE SET OF TARIFFS THAT SHOW THE CHANGES TO

27 THE CURRENT TARIFFS AND DOCUMENT THE PROPOSED PRICING AND TARIFF TERMS THE PROPOSED

28 CHANGES TO TERMS AND CONDITIONS OF SERVICE ARE ALSO IDENTIFIED IN THE CHANGES

29 TO TARIFFS



CHANGES TO TERMS AND CONDITIONS OF SERVICE

DOES OGE PROPOSE CHANGES TO THE METHODS IN WHICH CUSTOMERS APPLY FOR SERVICE

OR TERMINATE SERVICE

YES IN SECTION 202 APPLICATION FOR ELECTRIC SERVICE AND SECTION 211 CHANGE OF

OCCUPANCY OGE PROPOSES TO ADD THE OPTION OF THE CUSTOMER BEING ABLE TO NOTIFY THE

COMPANY ELECTRONICALLY OF REQUESTS TO CONNECT OR DISCONNECT SERVICE

PLEASE DESCRIBE THE COMPANYS PROPOSAL TO OFFER CUSTOMERS THE OPTION OF

PAPERLESS BILLING

10 OGE PROPOSES CHANGES TO SECTION 209 BILLING FOR ELECTRIC SERVICE WHERE THE

11 COMPANY MAY DELIVER BILL FOR SERVICE TO AN ELECTRONIC ADDRESS DESIGNATED BY THE

12 CUSTOMER AT THE CUSTOMERS REQUEST

13

14 PLEASE DESCRIBE CHANGES REQUIRED TO ACCOMMODATEPREPAID ELECTRIC SERVICE

15 PREPAID ELECTRIC SERVICE OFFERS CUSTOMERS IN ELIGIBLE SERVICE LOCATIONS THE ABILITY TO PREPAY

16 FOR ELECTRIC SERVICE AND FOREGO MAKING DEPOSIT CUSTOMERS ARE PROVIDED WITH METER

17 AND OTHER TECHNOLOGY THAT WILL DISCONNECT SERVICE IF THE PREPAID AMOUNT DROPS TO ZERO

18 CUSTOMERS CAN REACTIVATE ELECTRIC SERVICE BY ADDING FUNDS TO THEIR ACCOUNT THE PROPOSED

19 ADDITION SECTION 220 ALSO RECOGNIZES THAT THESE PREPAY CUSTOMERS ARE NOT REQUIRED TO PAY

20 DEPOSIT THE CUSTOMERS STANDARD RATE WILL APPLY AND WILL BE PRORATED TO DAILY BASIS AS

21 REQUIRED NO RECONNECT OR DISCONNECT FEES WILL APPLY

22

23 ARE THERE ANY PROPOSED CHANGES TO SERVICE CHARGES IN SUPPORT OF REMOTE

24 CONNECTDISCONNECT CAPABILITIES

25 YES THERE ARE IN SECTION 206 METHOD OF SUPPLYING ELECTRIC SERVICE THE FOLLOWING

26 SERVICE CHARGE CHANGES HAVE BEEN MADE ONLY FOR CHARGES APPLICABLE IN AREAS WHERE

27 REMOTE CONNECTDISCONNECT IS OPERATIONAL AND THE PREMISE HAS THE ENABLING TECHNOLOGY

28 INSTALLED DISCONTINUANCE OF THE CHARGE OF 50 FOR EACH RENTAL UNIT UNDER THE LEAVEON

29 AGREEMENT DISCONTINUANCE OF THE 700 DISCONNECT CHARGE UNDER THE LEAVEON

30 AGREEMENT CLARIFICATION THAT THE 2500 SERVICE INITIATION FEE APPLIES IF THE OWNERAGENT

31 REQUESTS SERVICE INITIATION UNDER THE LEAVEON AGREEMENT BECAUSE THESE FEE CHANGES



APPLY ONLY WHERE REMOTE CONNECTDISCONNECT SERVICES WILL BE AVAILABLE NO REVENUE

ADJUSTMENT HAS BEEN MADE

PLEASE DESCRIBE OTHER CHANGES REQUIRED TO ACCOMMODATE REMOTE CONNECTDISCONNECT

SERVICE

SECTION 206 HAS BEEN MODIFIED TO PERMIT REMOTE CONNECTION OF SERVICE AND REMOTE

DISCONNECTION OF SERVICE UNDER THE CURRENT TERMS OGE IS REQUIRED TO LEAVE DOOR

HANGER NOTICE WHEN DISCONNECTING ELECTRIC SERVICE THE PROPOSED CHANGE ALLOWS OGE

TO REMOTELY DISCONNECT SERVICE AND NOT SEND AN EMPLOYEE TO LEAVE PAPER COPY OF THE

10 NOTICE AT THE PREMISE

11

12 ARE THERE ANY PROPOSED CHANGES TO THE AVERAGE MONTHLY BILLING AMIB PAYMENT

13 PLAN

14 YES THE COMPANY HAS ADDED THE OPTION OF WAIVING THE 12 MONTH WAITING PERIOD TO

15 BECOME ELIGIBLE FOR REINSTATEMENT IF THE CUSTOMER HAS BEEN REMOVED FROM THE AMB PLAN

16 DUE TO LATE PAYMENT

17

18 WHAT OTHER CHANGES HAVE BEEN MADE TO THE TERMS CONDITIONS

19 WE HAVE ADDED THE COMPANYS DEPOSIT PLAN IN SECTION 208 DEPOSITS AS SECURITY FOR

20 PAYMENT OF BILLS

21

22 ARE THERE ANY NEW ADDITIONS TO THE TERMS CONDITIONS

23 YES WE HAVE ADDED THE FOLLOWING REQUEST BY CUSTOMERS TO PERFORM WORKON CUSTOMER

24 OWNED FACILITIES FACILITIES RENTAL SERVICE AND AGREEMENT PERFORMANCE GUARANTY

25 AGREEMENT

26

27 WHY HAS OGE PROPOSED TO PERFORM WORKON CUSTOMER OWNED FACILITIES

28 CURRENTLY NO PROVISIONS EXIST TO PERFORM WORK FOR CUSTOMERS ON CUSTOMER OWNED

29 FACILITIES THIS WOULD ALLOW OGE TO PERFORM EMERGENCY TYPE WORK ON FACILITIES OWNED

30 BY THE CUSTOMER IN THE EVENT THE CUSTOMER COULD NOT FIND THIRD PARTY TO DO THIS WORK



WHY DOES OGENEED FACILITIES RENTAL SERVICE AGREEMENT

OCCASIONALLY PRIMARY METERED CUSTOMER WILL REQUEST THAT OGE RENT THEM EQUIPMENT

DUE TO FAILURE OF THEIR OWN EQUIPMENT THIS RENTAL AGREEMENT WILL HELP FACILITATE THAT

CUSTOMERS REQUEST

WHAT IS THE PURPOSE OF PERFORMANCE GUARANTY AGREEMENT

THE PURPOSE OF PERFORMANCEGUARANTY AGREEMENT IS TO ENSURE THE COMPANY RECOVERS ITS

INVESTMENT FOR INFRASTRUCTURE ADDITIONS ANDOR IMPROVEMENTS WHEN THE CUSTOMERS

PROJECTED LOAD DOES NOT MATERIALIZE AND IT IS UNLIKELY THAT THE FACILITIES WOULD BE REQUIRED

10 BY ANOTHER CUSTOMER WITHIN FIVE YEARS OF THE SYSTEM EXPANSION THIS PROVISION IS ADDED AS

11 SECTION4LL

12

13 PLEASE DESCRIBE THE CHANGES TO PART IYSTANDARD EXTENSION POLICY OF THE TC
14 SECTION 401 OF THE STANDARD EXTENSION POLICY NOW STATES THAT BASIC PHILOSOPHY OF THE

15 COMPANY IS TO PROVIDE THE BEST POSSIBLE SERVICE AND POINT OF DELIVERY OF SERVICE TO THE

16 CUSTOMER AT THE MOST REASONABLE INVESTMENT ALL APPLICABLE ALTERNATIVES SHALL BE GIVEN

17 CONSIDERATION WHEN APPLYING THE EXTENSION POLICY

18

19 PLEASE DESCRIBE THE CHANGES TO THE RIGHTOFWAY PROVISIONS OF THE TC
20 SECTION 402 OF THE TC NOW HAS AN ADDED PARAGRAPH THAT STATES ALL CUSTOMERS REQUESTING

21 SERVICE FROM THE UTILITY SHALL COMPLY WITH ALL EASEMENT GUIDELINES AS SPECIFIED UNDER THIS

22 SECTION FAILURE TO MEET THESE GUIDELINES SHALL AT THE UTILITYS SOLE DISCRETION RELIEVE THE

23 UTILITY OF ANY OBLIGATION TO PROVIDE ELECTRIC SERVICE UNTIL SUCH TIME THAT COMPLIANCE IS MET

24

25 ARE ANY OTHER CHANGES PROPOSED TO THE FEES CONTAINED IN THE TERMS AND CONDITIONS

26 NO OTHER CHANGES ARE PROPOSED TO THE FEES AT THIS TIME

27

28 WHAT CHANGES ARE PROPOSED TO THE QUALIFYING FACILITIES PURCHASE SCHEDULES QF1

29 AND QF2 THE NET METERING TARIFF

30 THERE ARE SEVERAL CHANGES PROPOSED TO THESE PURCHASE SCHEDULES CURRENTLY UNDER THE

31 PROVISIONS OF THE NET METERING PURCHASE SCHEDULE QF2 RESIDENTIAL CUSTOMERS WITH SELF

32 GENERATION CAPABILITY ARE LIMITED TO 25 KW OF GENERATION AND OTHER CUSTOMERS UNDER THIS



TARIFF ARE LIMITED TO 100 KW OF GENERATION THE PROPOSED PURCHASE SCHEDULE RENAMED AS

THE NET ENERGY BILLING OPTION NEBO ALLOWS ALL CUSTOMERS UNDER THIS SCHEDULE TO HAVE

UP TO 300 KWOF SELF GENERATION CAPABILITY AND STILL QUALIFY FOR NET METERING SERVICE

THE PURCHASE PRICES CONTAINED IN THE QF PURCHASE SCHEDULE HAVE ALSO BEEN UPDATED TO

REFLECT THE LATEST MARGINAL COST PROJECTIONS IN ADDITION QF AND NEBO NOW REQUIRE

CUSTOMERS TO RECEIVE ELECTRIC SERVICE ON DAILY TIME DIFFERENTIATED TARIFF SUCH AS TOU OR

DAP TO ACCURATELY REFLECT THE VALUE OF THE GENERATION PROVIDED BY THE CUSTOMERS

FACILITIES

10 CHANGES TO EXISTING RATES

11 PLEASE DESCRIBE THE REVENUE DEFICIENCY FOR EACH CLASS OF CUSTOMERS

12 THE OKLAHOMAJURISDICTIONAL TOTAL REVENUE DEFICIENCY IS 10325000 AND IS REFLECTED IN

13 THE TABLE BELOW THIS DEFICIENCY REPRESENTS 64 INCREASE IN JURISDICTIONAL REVENUES

14 THE REVENUE DEFICIENCY COLUMN AS SHOWN BELOW IS USED TO CALCULATE THE PERCENT

15 CHANGE SHOWN IN THE LAST COLUNM THE REVENUE AND PERCENTAGE INCREASES FOR OGES
16 RATE CLASSES OF SERVICE ARE TAKEN FROM THE PROPOSED REVENUE ALLOCATION EXHIBIT BJSL

RESIDENTIAL 56350000 77

GENERAL SERVICE 1403000 09

OILGAS PRODUCERS 417000 31
PUBLIC SCHOOLS NONDEMAND

PUBLIC SCHOOLS DEMAND
POWER LIGHT 17800000 64
POWER LIGHT TOU 7860000 43

LARGE POWER LIGHT TOU 25296000 84

MUNICIPAL PUMPING 473000 55

MUNICIPAL LIGHTING

OUTDOORSECURITY LIGHTING 1560000 100

TOTAL STATE JURISDICTION 110325000 64

TABLE SUMMARY OF THE REVENUE DEFICIENCY



PLEASE DESCRIBE THE COMPANYS GOAL FOR RATE DESIGN

THE COMPANY PROPOSES THAT CUSTOMER CLASS RATES OF RETURN BE MOVED TOWARD EQUALIZED

LEVELS SO THAT ALL CUSTOMER CLASSES RETURN THEIR ALLOCATED SHARE OF COSTS THE ALLOCATION OF

THE REVENUE DEFICIENCY REFLECTED IN THE TABLE ABOVE REPRESENTS STEP TOWARD THAT GOAL

EXHIBIT BJSL DEPICTS THE RATES OF RETURN THAT RESULT FROM THE PROPOSED REVENUE INCREASE

ALLOCATION THE PROPOSED RATE DESIGN WILL MOVE TOWARDS PRICING THAT SUPPORTS EFFICIENCY

AND PEAK REDUCTIONS SPECIAL RATES WILL NOW BE BASED ON TIMEDIFFERENTIATED PRICING AND

WILL LINK TO EFFICIENCY

10 RESIDENTIAL RATE DESIGN

11 IN GENERAL PLEASE DESCRIBE THE CHANGES TO THE TARIFFS AVAILABLE TO RESIDENTIAL

12 CUSTOMERS

13 PROPOSE CHANGES TO THE PEAK SEASON PRICES AND THE CUSTOMER CHARGE IN THE RESIDENTIAL

14 TARIFF TO RECOVER THE REVENUE DEFICIENCY THE TABLE BELOW SHOWS THE PROPOSED PRICES AND

15 THE CURRENT PRICES ALSO PROPOSE THE ADDITION OF VARIABLE PEAK PRICING TARIFF FOR

16 RESIDENTIAL CUSTOMERS DESCRIBED LATER IN TESTIMONY INCREASE THE LIHEAP RIDER DISCOUNT

17 AND OFFER SENIOR CITIZENS DISCOUNT WITHIN THE RTOU TARIFF NO CHANGES ARE PROPOSED TO

18 THE GUARANTEED FLAT BILL PROGRAM

MONTHLY CUSTOMERCHARGE 1300 650

01400 KWH 840 PER KWH 8550 PER KWH

OVER 1400 KWH 1110 PER KWH 8680 PER KWH

0600 KWH 840 PER KWH 8520 PER KWH

OVER 600 KWH 840 PER KWH 6120 PER KWH

AG AG

0600 KWH 840 PER KWH 8520 PER KWH

OVER 600 KWH 470 PER KWH 477 PER KWH

TABLE COMPARISON OF RESIDENTIAL PRICES

10



WHAT IS THE ALLOCATED REVENUE DEFICIENCY OF THE RESIDENTIAL CLASS RS
THE RS REVENUE DEFICIENCY SHOWN IN TABLE IS 56350000 OR 77 INCREASE

PROPOSE CHANGES TO THE RESIDENTIAL PRICE IN THREE SPECIFIC AREAS THE CUSTOMER CHARGE WILL

BE INCREASED THE SUMMER SEASON KWH PRICE FOR THE TAIL BLOCK WILL BE INCREASED AND THE

INITIAL KWH BLOCK PRICE FOR ALL SEASONS WILL BE DECREASED SLIGHTLY THE SHOULDER SEASON

PRICES WERE EQUALIZED BY REMOVING THE DECLINING BLOCK STRUCTURE

WHAT IS THE IMPACT OF THESE CHANGES TO RESIDENTIAL CUSTOMERS

THE IMPACT OF THESE CHANGES IS SHOWN IN THE TABLE BELOW

PEAK USERS 18059 7786 784 119
OFF PEAK USERS 62641 16627 599 54

LARGER USERS 1308 83773 6496 124
ZERO USERS 3064 650 1000

RS1 430182 14035 843 81
TABLE RESIDENTIAL CUSTOMER SUBGROUP IMPACTS

10

11 HOWDID YOU DETERMINE THE IMPACT OF THESE CHANGES TO CUSTOMERS

12 DETERMINED THE IMPACT BY COMPUTING THE BILLS FOR ALL CUSTOMERS WITH 12 MONTHS OF DATA

13 UNDER THE CURRENT PRICES AND THEN THE PROPOSED PRICES AND THEN COMPUTING THE CHANGE IN

14 BILLING SPECIFICALLY TO DETERMINE THE IMPACT TO CUSTOMERS OGE FIRST EXTRACTED THE

15 CUSTOMER DATA FOR THE TEST YEAR FROM THE BILLING SYSTEM FOR ALL RESIDENTIAL CUSTOMERS NEXT

16 EXCLUDED CUSTOMERS WITHOUT COMPLETE YEAR OF DATA THE RESULT WAS DATABASE OF

17 APPROXIMATELY 430000 RSL CUSTOMERS THE FINAL STEP WAS TO IDENTIFY SUBGROUPS OF

18 CUSTOMERS TO ASCERTAIN THE IMPACT OF PRICE CHANGES TO THEM

19 THE FIRST SUBGROUP IS CUSTOMERS WHO RECEIVED LIHEAP PAYMENT LOWER INCOME

20 CUSTOMERS THE NEXT SUBGROUPS WERE COMPRISED OF CUSTOMERS WHOPREDOMINANTLY USE

NOTE THAT THE SUBGROUPS ARE NOT MUTUALLY EXCLUSIVE OR CONTAIN ONLY SUBSET OF CUSTOMERS SO THEY CANNOT BE ADDED

TOGETHER TO EQUATE TO TOTAL RESIDENTIAL

NOTE THAT THIS DATABASE WAS USED SOLELY FOR THE PURPOSE OF EVALUATING THE IMPACT OF PRICE CHANGES TO CUSTOMERS

THE PROPOSED RATE DESIGN AND PROOF OF REVENUE WERE DEVELOPED USING ALL CUSTOMER DATA AND ALL PRO FORMA

ADJUSTMENTS AS IS SHOWN IN SCHEDULE H2 REV

11



ELECTRICITY DURING THE PEAK SUMMERSEASON AND THEN CUSTOMERS WHO PREDOMINANTLY USE

ELECTRICITY DURING THE OFF PEAK WINTER SEASON THE NEXT SUBGROUPS WERE LARGER USERS AND

ZERO USERS LARGER USERS WERE CUSTOMERS WHO USE MORE THAN 60000 KWH ANNUALLY ZERO

USERS ARE CUSTOMERS WHO HAVE ELECTRIC SERVICE CONNECTED BUT USED ABSOLUTELY NO ENERGY

FOR THE ENTIRE YEAR THE LAST GROUP IS THE TOTAL FOR RS1 CUSTOMERS

PLEASE DISCUSS THE IMPACT OF THE PROPOSED CHANGES TO CUSTOMERS WHO RECEIVED

ASSISTANCE FROM THE FEDERAL LIHEAP PROGRAM

THESE LOWER INCOME CUSTOMERS RECEIVE ON AVERAGE AN INCREASE OF 15 OR 154 PER

10 MONTH WHILE THE RS1 RESIDENTIAL CUSTOMERS RECEIVE AN INCREASE OF 81 OR 843 PER

11 MONTH THE PROPOSED PRICE CHANGES DO NOT UNDULY IMPACT OGES LOWER INCOME

12 CUSTOMERS THE LOWER INCOME CUSTOMERS AVERAGE ANNUAL USAGE IS 14375 KWHWHILE THE

13 RESIDENTIAL CUSTOMERS AVERAGE ANNUAL USAGE IS 14035 KWH OGES LOWER INCOME

14 CUSTOMERS USE SLIGHTLY LARGER AMOUNTS OF ENERGY THAN THE AVERAGE OGE RESIDENTIAL

15 CUSTOMER OGES RESIDENTIAL CUSTOMER DATA REFUTES THE CONVENTIONAL ASSUMPTION THAT

16 LOWER INCOME CUSTOMERS ARE ALSO LOWER USAGE CUSTOMERS

17

18 HOWDO THE PROPOSED CHANGES AFFECT CUSTOMERS IDENTIFIED AS PEAK USERS

19 CUSTOMERS IDENTIFIED AS PEAK USERS RECEIVE ON AVERAGE AN INCREASE OF 119 OR 784 PER

20 MONTH THESE CUSTOMERS PREDOMINANTLY USE ENERGY DURING THE HIGHER COST AND HIGHER LOAD

21 MONTHS THE CURRENT PEAK SEASON PRICE DIFFERENTIAL OF 01 PER KWH BETWEEN THE INITIAL

22 BLOCK AND THE TAIL BLOCK APPEARS TO OFFER MINIMAL PRICE SIGNAL TO REFLECT THE INCREASING

23 COST OF CAPACITY THE PROPOSED PEAK SEASON PRICE CHANGES WILL ENCOURAGE RESIDENTIAL

24 CUSTOMERS TO CONSIDER CONSERVATION INITIATIVES AND TIMEDIFFERENTIATED PRICING SUCH AS THAT

25 PROPOSED BY OGE IN THIS DOCKET IN THIS DOCKET OGE PROPOSES TO ADJUST ITS PEAK

26 SEASON PRICING TO MORE APPROPRIATELY REFLECT THE COST OF PEAK SEASON CONSUMPTION

27

28 HOWDO THE PROPOSED CHANGES AFFECT CUSTOMERS IDENTIFIED AS LARGER USERS

29 CUSTOMERS IDENTIFIED AS LARGER USERS RECEIVE ON AVERAGE AN INCREASE OF 124 OR 6494

30 PER MONTH THESE CUSTOMERS USE AN AVERAGE OF 83773 KWH ANNUALLY OR 596 OF THE

31 TYPICAL RESIDENTIAL CUSTOMER ANNUAL USAGE

12



RESIDENTIAL RATE DESIGN DETAIL

WHAT CHANGES DOES OGEPROPOSE TO THE CUSTOMER CHARGE

OGE PROPOSES TO INCREASE THE CUSTOMER CHARGE FOR RS CUSTOMERS FROM 650 PER MONTH

TO 1300 PER MONTH THE MONTHLY COST PER CUSTOMER FROM THE CUSTOMER CLASSIFICATION

COST OF SERVICE STUDY FOR RS IS 2176 THE COS STUDY INDICATES MEANINGFUL INCREASE TO

THE RESIDENTIAL CUSTOMERCHARGE IS REQUIRED THE COMMISSION RECENTLY AUTHORIZED 1495

CUSTOMER CHARGE FOR PUBLIC SERVICE COMPANY OF OKLAHOMA ACCORDINGLY PROPOSE THAT

THE PRICE BE INCREASED TO 1300 PER MONTH AS STEP TOWARDS COST BASED CUSTOMER

CHARGE

10

11 DOES OGEPROPOSE ANY CHANGES TO THE KWHBLOCK STRUCTURES FOR THE RS TARIFF

12 OGE PROPOSES TO ELIMINATE THE 0600 KWH STEP IN THE SHOULDER SEASON ALL SHOULDER

13 SEASON KWHWILL BE PRICED AT 84 PER KWHNO OTHER BLOCK CHANGES ARE PROPOSED

14

15 WHAT OTHER CHANGES DOES THE COMPANY PROPOSE TO THE ENERGY PRICES

16 OGE PROPOSES DECREASE OF 000 15 PER KWH TO THE INITIAL BLOCK PRICE FOR THE PEAK

17 SEASON USAGE BILLED DURING THE MONTHS OF JUNE THROUGH SEPTEMBER AND PROPOSES AN

18 INCREASE OF 00242 PER KWH FOR ALL USAGE ABOVE 1400 KWH INVERTED BLOCK PRICING

19 INDICATES TO CUSTOMERS THAT DURING CERTAIN TIMES OF THE YEAR ELECTRICITY DOES COST MORE

20 AND THAT ADDITIONAL USAGE DURING THOSE PERIODS INCREASES THE NEED TO ADD GENERATING

21 CAPACITY OGE PROPOSES MINOR DECREASE 00012 PER KWH TO THE INITIAL BLOCK PRICE

22 FOR THE OFF PEAK SEASON NOVEMBER THROUGH APRIL AND DECREASE OF 00007 PER KWH TO

23 THE PRICE FOR ADDITIONAL USAGE THESE ADJUSTMENTS SOMEWHAT OFFSET THE INCREASED CUSTOMER

24 CHARGE

25

26 WHAT CHANGES DOES OGEPROPOSE TO THE LIHEAP RIDER

27 OGE PROPOSES TO INCREASE THE DISCOUNT FOR RESIDENTIAL CUSTOMERS WHOQUALIFY FOR THE

28 LIHEAP RIDER CURRENTLY CUSTOMERS RECEIVE WAIVER OF THE CUSTOMER CHARGE DURING THE

29 SUMMER SEASON RECEIVE DISCOUNT OF 67 PER KWH FOR WINTER TAIL STEP USAGE AND NO

30 DISCOUNT DURING THE SHOULDER SEASON OGE PROPOSES TO REPLACE THAT DISCOUNT STRUCTURE

31 WITH ONE THAT PROVIDES FOR FIXED 10 PER MONTH REDUCTION TO THE CUSTOMER CHARGE FOR ALL

32 MONTHS THE CHANGE RESULTS IN AN INCREASE TO THEIR DISCOUNT FROM APPROXIMATELY 50 PER

13



YEAR TO 120 PER YEAR THE LIHEAP RIDER HAS BEEN RENAMED AS THE LOW INCOME

ASSISTANCE PROGRAM LIAP RIDER TO AVOID CONFUSION WITH THE FEDERAL ASSISTANCE PROGRAM

NAMED LIHEAP

WHAT CHANGES DOES OGEPROPOSE TO THE RESIDENTIAL TIME OF USE RTOU TARIFF

OGE PROPOSES TO INCREASE THE CUSTOMER CHARGE FOR RTOU CUSTOMERS FROM 650 PER

MONTH TO 1300 PER MONTH FOLLOWING THE CHANGE TO THE STANDARD RESIDENTIAL RATE

HOWEVER OGE PROPOSES TO ELIMINATE THE SEPARATE TOU METER CHARGE OF PER MONTH

THAT APPLIES DURING THE PEAK SEASON OGE ALSO PROPOSES TO REDUCE THE PEAK PERIOD BY

10 HOUR CURRENTLY THE PEAK PERIOD IS DEFINED AS JUNE THROUGH SEPTEMBER MONDAY THROUGH

11 FRIDAY 100 PM TO 700 PM THE PROPOSED PEAK PERIOD IS DEFINED AS JUNE THROUGH

12 SEPTEMBER MONDAY THROUGH FRIDAY 200 PM TO 700 PM BY ELIMINATING THE TOU METER

13 CHARGE AND REDUCING THE PEAK PERIOD OGE IS WORKING TO REDUCE THE BARRIERS THAT

14 DISCOURAGE CUSTOMERS FROM TAKING ADVANTAGE OF TIME DIFFERENTIATED PRICING THE COMPANY

15 BELIEVES THESE ARE REASONABLE STEPS TOWARDS THAT GOAL

16

17 HOWWILL THE TIME PERIOD CHANGE BE IMPLEMENTED

18 EACH EXISTING TOU METER WILL NEED TO BE REPROGRAMMED WITH THE NEW PEAK PERIOD

19 DEFINITION THIS WILL TAKE SOME TIME BUT OGE COMMITS TO HAVING THE CHANGE COMPLETED

20 BEFORE THE 2010 PEAK SEASON OGE REQUESTS THAT THE APPROVAL OF THE PEAK PERIOD

21 DEFINITION CHANGE BY THE COMMISSION SHOULD AUTHORIZE THE APPLICATION OF THE CURRENT PEAK

22 PERIOD DEFINITION FOR ANY REMAINING PEAK PERIOD THAT MAY BE IN EFFECT DURING 2009 AFTER

23 THE FINAL RATES ARE APPROVED NOTE THAT THE BEST BILL PROVISION DISCUSSED LATER IN

24 TESTIMONY PROTECTS CUSTOMERS FROM ANY ADVERSE EFFECTS WHILE THE COMPANY IS RE

25 PROGRAMMING THE METERS

26

27 WHAT OTHER CHANGES DOES OGEPROPOSE TO THE RTOU TARIFF

28 OGE PROPOSES TO SLIGHTLY MODIFY THE BEST BILL PROVISION CURRENTLY THE PROVISION IS

29 SEPARATE CALCULATION FOR EACH MONTH THE MODIFICATION IS TO CHANGE THE CALCULATION TO AN

30 ANNUAL BASIS AND TO PROVIDE THE PROVISION ONLY FOR THE INITIAL YEAR OF SUBSCRIPTION THE

31 PROVISION WILL NOT APPLY TO CUSTOMERS ACCOUNT IN SUBSEQUENT YEARS ALL CURRENT

32 SUBSCRIBERS WILL RECEIVE THE BEST BILL PROVISION FOR ONE MORE YEAR

14



OGE ALSO PROPOSES TO PROVIDE WITHIN THE RTOU TARIFF SENIOR CITIZENS DISCOUNT BY

REDUCING THE RTOU CUSTOMER CHARGE BY PER MONTH FOR RESIDENTIAL CUSTOMERS IN CASES

WHERE THE ACCOUNT HOLDER IS AGE 65 OR OLDER

FINALLY OGE PROPOSES TO CHANGE THE AMOUNT OF FUEL COST EMBEDDED IN THE KWH PRICES

THIS CHANGE WILL BE DISCUSSED IN DETAIL LATER IN MY TESTIMONY

SMALL COMMERCIAL TAR WFS

GENERAL SERVICE RATE DESIGN

IN GENERAL PLEASE DESCRIBE THE PROPOSED CHANGES TO THE TARIFFS AVAILABLE TO THE

10 GENERAL SERVICE GS CUSTOMERS

11 OGE PROPOSES CHANGES TO THE PEAK SEASON PRICES AND THE CUSTOMER CHARGE IN THE TARIFF

12 TO RECOVER THE REVENUE DEFICIENCY ASSIGNED TO THIS CUSTOMER CLASS THE TABLE BELOW SHOWS

13 THE PROPOSED PRICES AND THE CURRENT PRICES THE COMPANY ALSO PROPOSES THE ADDITION OF

14 VARIABLE PEAK PRICING VPP TARIFF AVAILABLE TO GS CUSTOMERS DESCRIBED LATER IN

15 TESTIMONY AS WELL AS OTHER SMALLER COMMERCIAL CUSTOMERS

MONTHLY CUSTOMER CHARGE 3000 1200

ALL KWH 9850 PER KWH 10680 PER KWH

TO 1000 KWH 910 PER KWH 9650 PER KWH

OVER 1000 KWH 500 PER KWH 58 10 PER KWH

TABLE COMPARISON OF CURRENT AND PROPOSED GENERAL SERVICE PRICES

16

17 WHAT IS THE REVENUE DEFICIENCY FOR THE GS CUSTOMER CLASS

18 THE REVENUE DEFICIENCY ASSIGNED TO THE GS CLASS IS 1403000 WHICH IS 09 INCREASE

19 OGE PROPOSES CHANGES TO THE GS PRICE IN THREE SPECIFIC AREAS THE CUSTOMER CHARGE WILL

20 BE INCREASED THE PEAK SEASON KWH PRICE WILL BE DECREASED 083 PER KWH AND BOTH KWH

21 BLOCK PRICES FOR THE OFF PEAK SEASON WILL BE DECREASED SLIGHTLY THE CUSTOMER CHARGE WAS

22 INCREASED TO MORE CLOSELY ALIGN WITH THE COS STUDY AMOUNT OF 3654 PER MONTH THE

23 OTHER CHANGES WERE MADE TO ADJUST TO THE REMAINING REVENUE REQUIREMENT

15



WHAT IS THE IMPACT OF THESE CHANGES TO GS SL5 CUSTOMERS

THE AVERAGE GS SL5 CUSTOMER USES 19137 KWHANNUALLY AND WOULD RECEIVE MONTHLY

BILL INCREASE OF 418 OR 25

PEAK USERS 7290 13567 808 60
OFF PEAK USERS 7701 8215 1236 168

TOTAL GS SL5 65267 19137 418 25
TABLE RESIDENTIAL CUSTOMER SUBGROUP IMPACTS

WHAT CHANGES DOES OGE PROPOSE TO THE GS TOU TARIFT7

OGE PROPOSES SIMILAR CHANGES TO GSTOU AS WERE PROPOSED FOR THE RTOU TARIFF THE

CUSTOMER CHARGE WAS INCREASED THE TOU METER CHARGE WAS ELIMINATED THE PEAK PERIOD

DEFINITION WAS STANDARDIZED THE EMBEDDED FUEL EXPENSE WAS ADJUSTED AND THE BEST BILL

PROVISION WAS MODIFIED

10

11 OTHER SMALL COMMERCIAL TARIFF RATE DESIGN

12 WHAT CHANGES DOES OGE PROPOSE TO THE OIL AND GAS PRODUCERS OGP NON

13 DEMANDTARIFFS

14 OGE PROPOSES AN OVERALL REVENUE REDUCTION FOR THE OGP NONDEMAND TARIFFS THE OGP

15 LEVELIZED TARIFF HAS BEEN CONVERTED TO SEASONAL TARIFF AND COMBINED WITH THE STANDARD

16 OGP TARIFF THE OGP LEVELIZED TARIFF WAS NONSEASONAL TARIFF WITH PRICING THE SAME FOR

17 EACH MONTH THE RENEWED EMPHASIS ON ACCURATE PRICE SIGNALS ENCOURAGES THE TRANSITION

18 TOWARDS TARIFFS THAT SUPPORT COST BASED PRICING THEREFORE OGP LEVELIZED WAS MODIFIED

19 THE OGP ND TOU TARIFF WAS ADJUSTED IN THE SAME MANNER AS GSTOU

20

21 WHAT CHANGES DOES OGE PROPOSE TO THE PUBLIC SCHOOLSNON DEMAND PSND
22 TARIFFS

23 OGE PROPOSES NO INCREASE TO THE OVERALL REVENUE LEVEL FOR THESE TARIFFS HOWEVER PRICES

24 WERE ADJUSTED TO BETTER ALIGN WITH COSTS THE RESULTING PROPOSED PSND TARIFF PRICES ARE

16



HIGHER THAN THE PROPOSED GS TARIFF PRICES SO THE PROPOSED PSND TARIFF SHOULD BE

WITHDRAWN THE PSND TOU AND PSND TOUC TARIFFS HAVE BEEN COMBINED INTO

SINGLE TOU OFFERING THE PEAK PERIOD DEFINITION HAS BEEN STANDARDIZED FROM 2PM8PM

AND 3PM7PM RESPECTIVELY TO 3PM7PM TO AVOID INCREASES FOR CUSTOMERS THE PEAK

PERIOD PRICE FOR THE PSND TOUC TARIFF WAS REDUCED TO 3O PER KWH SIMILAR TO THE

CURRENT PSND TOU PEAK PERIOD PRICE THE REVISED PSND TOU TARIFF HAS OTHER CHANGES

SIMILAR TO GSTOU

WHAT CHANGES ARE PROPOSED TO THE MUNICIPAL PUMPING MP CLASS

10 THE MP ASSIGNED REVENUE DEFICIENCY IS 473000 WHICH RESULTS IN AN INCREASE OF 55
11 OGE PROPOSES TO INCREASE THE CUSTOMER CHARGE TO 3000 PER MONTH THE PROPOSED

12 SUMMER KWH PRICE IS 72 PER KWH AND THE PROPOSED WINTER PRICE IS PER KWH PRICES

13 WERE ADJUSTED TO BETTER ALIGN WITH COSTS

14

15 LARGE COMMERCIAL AND INDUSTRIAL TARWFS

16 LARGE POWER LIGHT TIME OF USE LPLTOU RATE DESIGN

17 PLEASE DESCRIBE THE CHANGES TO THE LPL TARIFFS

18 FIRST THE COMPANY PROPOSES TO WITHDRAW THE LPL LEVELIZED TARIFF AS NO CUSTOMERS ARE

19 CURRENTLY SUBSCRIBED OR HAVE RECENTLY SUBSCRIBED TO THIS TARIFF THE LPL LEVELIZED TARIFF IS

20 NOT CONSISTENT WITH OGES RENEWED FOCUS ON PEAK SEASON PRICING THEREFORE IT HAS BEEN

21 WITHDRAWN

22 NEXT OGE PROPOSES TO CHANGE THE LPLTOU STRUCTURE FROM THAT OF DEMANDBASED

23 TOU RATE TO AN ENERGYBASED TOU RATE SO THAT THE PEAK PERIOD DEMAND CHARGE WAS

24 ELIMINATED

25 OGE PROPOSES 26 PER KWHEMBEDDED FUEL FOR ALL OFFPEAK ENERGY PRICES AND 80 PER

26 KWH FOR ALL PEAK PERIOD ENERGY PRICES NOTE THAT THE COMPOSITE PRICE FOR ALL TOU

27 EMBEDDED FUEL COSTS IS 29 PER KWH THE SAME AMOUNT AS IS IN ALL OTHER TARIFFS THEREFORE

28 THE SAME FCA FACTOR CAN BE USED WITH ALL TOU USAGE AND SEPARATE FCA FACTOR BY TIME

29 PERIOD IS NOT REQUIRED THIS CHANGE IS AN INITIAL STEP TOWARDS THE REQUEST BY OGES

30 LARGER INDUSTRIAL CUSTOMERS FOR HOURLY FUEL CHARGES CURRENTLY HOURLY PRICING

31 INCORPORATING HOURLY FUEL COSTS IS AVAILABLE THROUGH OGES DAP TARIFF THIS CHANGE IS
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ALSO DISCUSSED LATER IN THIS TESTIMONY

NEXT THE POWER FACTOR WILL BE INCREASED FROM 80 TO 90 TO PROVIDE AFFECTED

CUSTOMERS THE OPPORTUNITY TO CORRECT THEIR POWER FACTOR OGE PROPOSES TO WAIT ONE YEAR

AFTER FINAL APPROVAL OF THE PROPOSED TARIFFS BEFORE IMPLEMENTING THIS PROVISION

THE NEXT CHANGE IS THE INTEGRATION OF THE EXISTING INTERRUPTIBLE AND CURTAILABLE SERVICE

TARIFFS PACE IR AND CR INTO SINGLE COHESIVE PROGRAMTHE PROPOSED LOAD REDUCTION

RIDER

FINALLY OGE ALSO PROPOSES MINOR CHANGES TO THE DAY AHEAD PRICING DAP TARIFF FOR

THESE CUSTOMERS DAP IS SOMETIMES REFERRED TO AS REALTIME PRICING OR RTP

10

11 WHAT IS THE REQUESTED INCREASE TO THE LPLTOU CLASS

12 THE LPLTOU REQUESTED INCREASE IS 25296000 OR AN 84 INCREASE THE IMPACT TO

13 CUSTOMERS IS SHOWN IN THE TABLE BELOW

251422
607

347437
764

168119 260859 331378 489690
1207 717 747 918

331454
892

134347 248955
590 486

52 145750 114141 392614

TABLE LPLTOU SL2 CUSTOMER IMPACTS
MAXIMUM DEMAND AND LOAD FACTOR EACH SEGMENT SHOWS THE
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THIS TABLE SEGMENTS CUSTOMERS BY SIZE MAXIMUM DEMAND AND LOAD FACTOR EACH

SEGMENT SHOWS THE NUMBER OF CUSTOMERS WITHIN THAT SEGMENT THE REVENUE CHANGE AND THE

PERCENT CHANGE

WHAT OTHER CHANGES ARE PROPOSED TO THE LPLTOU TARIFF

THE POWER FACTOR REQUIREMENT HAS BEEN INCREASED FROM 80 TO 90 THIS CHANGE HAS ALSO

BEEN MADE TO THE PL AND PLTOU TARIFFS THE PURPOSE OF THIS CHANGE IS TO ENCOURAGE

CUSTOMERS TO IMPROVE THEIR POWER FACTOR AND REDUCE THE DEMAND ON THE SYSTEM

10 WHY IS POWERFACTOR IMPROVEMENT IMPORTANT

11 IMPROVEMENTS TO PF ON THE OGE SYSTEM WILL REDUCE ENERGY LOSSES ON THE SYSTEM AND

12 LOWER CUSTOMERS GENERATION REQUIREMENTS KVA ENERGY LOSSES RESULT IN COSTS TO ALL

13 CUSTOMERS WHILE ENERGY LOSSES CANNOT BE TOTALLY ELIMINATED THE CLOSER THE POWER FACTOR

14 RELATIONSHIP BETWEEN REAL POWER EXPRESSED IN KW AND APPARENT POWER EXPRESSED IN

15 KVA IS TO 10 OR 100 THE HIGHER THE EFFICIENCY OF THE SYSTEM THE LOWER THE ENERGY

16 LOSSES AND THE LOWER THE DEMAND ON THE SYSTEM THE FORMULA IS GENERALLY EXPRESSED AS

17 FOLLOWS

18 POWER FACTOR KW KVA

19 WHERE 100 OR 10 IS THE IDEAL RELATIONSHIP

20

21 WHAT IS THE PF REQUIREMENT IN CURRENT TARIFFS

22 THE CURRENT THRESHOLD FOR PF ADJUSTMENT IS 80 THE NEW TARIFF CHANGES THE PF

23 REQUIREMENT TO 90 CUSTOMERS WOULD NEED TO MAINTAIN AN AVERAGE MONTHLY PF OF AT

24 LEAST 90 OR THEIR BILLING DEMAND WILL BE INCREASED

25

26 WILL ALL CUSTOMERS BE REQUIRED TO MEET THE NEW PF THRESHOLD OF 90
27 NO ONLY CUSTOMERS THAT ARE ON DEMAND RATES LPLTOU PL PLTOU OGE WILL

28 REQUIRE KVAR METERING METERING EQUIPMENT NECESSARY TO MEASURE PF ON ALL LPLTOU

29 PL AND PLTOU CUSTOMERS WITH MAXIMUM DEMAND OF 300 KW OR MORE AND WILL AT ITS

30 DISCRETION INSTALL KVAR METERING ON ANY CUSTOMER BELOW THAT LEVEL WHEN IT BELIEVES THE

31 CUSTOMER HAS LOADS SUCH THAT THE 90 PF THRESHOLD IS NOT MAINTAINED
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WHENWILL THE CHANGE IN PF REQUIREMENTS BECOME EFFECTIVE

THE CHANGE WILL BECOME EFFECTIVE ONE YEAR AFTER THE RATES ARE APPROVED BY THIS

COMMISSION THIS DELAY WILL ALLOW CUSTOMERS WHOCURRENTLY DO NOT MAINTAIN 90 PF

THE TIME TO INSTALL THE EQUIPMENT NECESSARY TO CORRECT THEIR PF TO AVOID ADDITIONAL BILLING

WAS THE POTENTIAL REVENUE THAT WOULD RESULT FROM THE CHANGE IN PF REQUIREMENTS

INCLUDED AS PART OF THE PROPOSED REVENUES IN SCHEDULE

NO THE POTENTIAL ADDITIONAL REVENUE WAS NOT INCLUDED SINCE CUSTOMERS CAN MAKE

INVESTMENTS IN EQUIPMENT TO CORRECT THEIR PF AND OGE WOULD NOT RECEIVE ANY ADDITIONAL

10 REVENUE OGE PROPOSES THIS CHANGE IN PF REQUIREMENTS TO ENCOURAGE CUSTOMERS TO USE

11 ELECTRICITY EFFICIENTLY IF CUSTOMERS CORRECT THEIR PF THEIR BILLING DEMAND WILL BE REDUCED

12 THE KVA DEMANDON THE OGE SYSTEM WILL BE REDUCED AND ALL CUSTOMERS WILL BENEFIT

13

14 POWER LIGHT PL RATE DESIGN

15 WHAT IS THE REVENUE DEFICIENCY OF THE PL CLASS

16 THE POWER LIGHT ASSIGNED REVENUE DEFICIENCY IS 17800000 OR 64 INCREASE

17

18 PLEASE DESCRIBE THE CHANGES TO THE PB TARIFFS

19 FIRST THE COMPANY PROPOSES TO WITHDRAW THE PL LEVELIZED TARIFF AS NO CUSTOMERS ARE

20 CURRENTLY SUBSCRIBED OR HAVE RECENTLY SUBSCRIBED TO THIS TARIFF THE PL LEVELIZED TARIFF IS

21 NOT CONSISTENT WITH OGE RENEWED FOCUS ON PEAK SEASON PRICING THEREFORE IT HAS BEEN

22 WITHDRAWN

23 NEXT FOR THE PL TARIFF THE COMPANY PROPOSES TO CHANGE THE ENERGY PRICES TO ELIMINATE

24 THE DECLINING BLOCK STRUCTURE AND TO INCREASE THE DEMAND CHARGES TO RECOVER THE REVENUE

25 DEFICIENCY FOR EXAMPLE THE PL SL5 ENERGY CHARGE INCREASED FROM 16 PER KWH FOR

26 THE FIRST 1000000 KWH AND 384 PER KWH FOR ALL ADDITIONAL KWH TO 46 PER KWH FOR

27 ALL KWH THE CUSTOMER CHARGE FOR PL SL5 WAS INCREASED FROM 73 PER MONTHTO 75 PER

28 MONTH THE CUSTOMERCHARGES FOR ALL OTHER SERVICE LEVELS WERE NOT CHANGED

29 OGE ALSO PROPOSES TO INCREASE THE POWER FACTOR PF ADJUSTMENT CHARGE FROM 80 TO

30 90 THE PF CHANGE WILL BECOME EFFECTIVE ONE YEAR AFTER THE RATES ARE APPROVED BY THIS

31 COMMISSION THIS DELAY WILL ALLOW CUSTOMERS WHOCURRENTLY DO NOT MAINTAIN 90 PF

32 THE TIME TO INSTALL THE EQUIPMENT NECESSARY TO CORRECT THEIR PF TO AVOID ADDITIONAL BILLING
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WHAT IS THE IMPACT OF THESE CHANGES TO PL SL5 CUSTOMERS

THE IMPACT OF THESE CHANGES TO PL SL5 CUSTOMERS IS SHOWN IN THE TABLE BELOW THE TABLE

SEGMENTS CUSTOMERS BY SIZE MAXIMUM DEMAND AND LOAD FACTOR EACH SEGMENT SHOWS

THE NUMBER OF CUSTOMERS WITHIN THAT SEGMENT THE REVENUE CHANGE AND THE PERCENT CHANGE

SERVICE LEVEL HAS THE LARGEST NUMBER OF CUSTOMERS KWH AND REVENUE OF THE PL RATES

10886 19459 14 34198 106505 54560 38829
1417 975 733 720 673 624 563

38768 73324 117921 44734 14575
753 716 639 595 5530C

33841 53975 98735 99576 98857 15289
823 710 700 642 613 546

5787 45199 21299 57631 109928 109013 118941 25729
3166 1078 852 773 710 632 598C 574A

7753 19276 59100 93298 192298 141418 172190 41778 2109
1387 910 840 749 695 646 597 571 556

15318 129679 204364 272903 176126 103865 39354 1621
1054 906 765 696 643 5920C 5730C 530

48 88 122 58 26

11044 174268 366738 549840 281979 137151 20451 1925
869 824 764 694 638 601 576 5390

183 380 350 155 69 17

15199 398321 914103 910145 440898 203204 49948 19071

TABLE PL SL5 CUSTOMER IMPACTS

POWER LIGHT TIME OF USE PLTOU RATE DESIGN

WHAT IS THE REVENUE DEFICIENCY OF THE PLTOU CLASS

THE POWER LIGHT TOU ASSIGNED REVENUE DEFICIENCY IS 7860000 OR 43
10

11 PLEASE DESCRIBE THE CHANGES TO THE PLTOU TARIFFS

12 FIRST OGE PROPOSES TO CHANGE THE PLTOU STRUCTURE FROM THAT OF DEMANDBASED

13 TOU RATE TO AN ENERGYBASED TOU RATE THE PEAK PERIOD DEMAND CHARGE WAS ALSO

14 ELIMINATED IN ADDITION OGE PROPOSES 26 PER KWH EMBEDDED FUEL FOR ALL OFFPEAK

15 ENERGY PRICES AND 80 PER KWH FOR ALL PEAK PERIOD ENERGY PRICES THE CUSTOMER CHARGES

16 ARE THE SAME AS PROPOSED FOR THE PL TARIFF THE TOU METER CHARGE HAS ALSO BEEN
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ELIMINATED

NEXT THE POWER FACTOR WILL BE INCREASED FROM 80 TO 90 TO PROVIDE AFFECTED

CUSTOMERS THE OPPORTUNITY TO CORRECT THEIR POWER FACTOR OGE PROPOSES TO WAIT ONE YEAR

AFTER FINAL APPROVAL OF THE PROPOSED TARIFFS BEFORE IMPLEMENTING THIS PROVISION

WHAT IS THE IMPACT OF THESE CHANGES TO PLTOU SL5 CUSTOMERS

AS AN EXAMPLE THE IMPACT OF THESE CHANGES TO PLTOU SL5 CUSTOMERS IS SHOWN IN THE

TABLE BELOW THE TABLE SEGMENTS CUSTOMERS BY SIZE AND LOAD FACTOR EACH SEGMENT SHOWS

THE NUMBER OF CUSTOMERS WITHIN THAT SEGMENT THE REVENUE CHANGE AND THE PERCENT CHANGE

10 SERVICE LEVEL HAS THE LARGEST NUMBER OF CUSTOMERS KWH AND REVENUE OF THE PLTOU

11 RATES

15 15 10

4695 30077 107B7 00184 356869 291015 45875
328 1373 046 2970 425 4690 400O

13296 9627 17821
428 266 464

13996 12224 1504 42286 67076
1156 561 0260 39 460

7079 17432 72092 98757
509 3550 627 777

13388 2303 24743 11895 43481 32590 9455

1280 206 356 2880 596 270 125

4648 38973 7419 38935 37022 34637 68019 10393
9280 961 706 412 2610 598 958 201

848 12435 17048 440 25626 26290 42169 29384 10651
306O 1762O 380 004 1910 248 405 435 3930

16650 17885 21732 22232 31198 141274 6802
624 316 205 1270 438 685 384

2287 13826 604 25758 44127 44196 242426 55225

16740 1369 018 196 3100 352 918 605

9315 32186 32485 29012 43517 52916
112 187 2500 292 418 807

32 54 48 39 18

2477 6152 48622 48189 58898 32975 4598

244 2510 316 343 365
77 89 83 68 21

2554 25471 29750 33351 10050 961 179
032 206 2070 254 244 293 2590

TABLE PLTOU SL5 CUSTOMER IMPACTS

12

13 OTHER DEMAND RATES PLOGP PSD PSDTOU CAAR RATE DESIGN

14 WHAT CHANGES ARE PROPOSED FOR THE PSD CLASS
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THE PUBLIC SCHOOLS DEMAND CLASS WAS ASSIGNED NO INCREASE IN REVENUES HOWEVER THE

PRICES IN THE TARIFFS WERE REALIGNED TO BETTER REFLECT COSTS THE PSD STRUCTURE WAS CHANGED

TO ALIGN WITH THE PL TARIFF STRUCTURE

THE PSDTOU AND PSDTOUC WERE COMBINED AND THE TARIFF STRUCTURE WAS ALIGNED

WITH THE PLTOU TARIFF STRUCTURE EXCEPT THAT THE PEAK PERIOD IS DEFINED AS JUNE

SEPTEMBER MONDAYFRIDAY 3PM7PM INSTEAD OF 2PM7PM

PLEASE DESCRIBE THE CHANGES TO THE PLOGP TARIFF

THE PLOGP TARIFF WAS ELIMINATED AND THE CUSTOMERS TRANSFERRED TO THE PL RATE

10

11 PLEASE DESCRIBE THE CHANGES TO THE CHAIN ACCOUNT AGGREGATION RIDER CAAR
12 THE CAAR WAS ELIMINATED THE BASIS FOR THE CAAR DISCOUNT WAS THE DIFFERENCE BETWEEN

13 THE INITIAL KWH BLOCK PRICE AND THE FINAL KWH BLOCK PRICE IN THE PL RATE THE DECLINING

14 BLOCK STRUCTURE OF THE PL RATE HAS BEEN ELIMINATED TO MORE CLOSELY REFLECT COSTS AND PEAK

15 PERIOD PRICING SO THE BASIS FOR THE DISCOUNT NO LONGER EXISTS

16

17 PLEASE DESCRIBE THE CHANGES TO THE MAINTENANCE SERVICE MSBACKUP SERVICE

18 BUS AND THE COMPANION INTERRUPTIBLE STANDBY IS TARIFFS

19 THE MS AND BUS PRICES WERE REVISED TO ALIGN WITH THE PL TARIFF THE IS CURTAILMENT

20 HOURS WERE CHANGED FROM 100 HOURS TO 120 HOURS NO OTHER CHANGES WERE MADE

21 CURRENTLY NO CUSTOMERS ARE SUBSCRIBED TO ANY OF THESE SERVICES

22

23 LM AND OSL RATE DESIGN

24 PLEASE DISCUSS THE PROPOSED RATE DESIGN FOR THESE CLASSES

25 THE ASSIGNED DEFICIENCY FOR THE OUTDOOR SECURITY LIGHTING OSL CLASS IS 1560000

26 WHICH IS AN INCREASE OF 10 NO INCREASE WAS ASSIGNED TO THE MUNICIPAL LIGHTING LM
27 CLASS THE INDIVIDUAL LIGHT FIXTURE AND LIGHTING POLE PRICES WERE MOVED TOWARDS CURRENT

28 INSTALLATION COSTS IN THE OSL TARIFF LIKEWISE THE SAME STRATEGY WAS USED WITH LM PRICES

29 PRICES FOR LM AND OSL ARE SHOWN IN THE PROPOSED TARIFFS
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RIDER CHANGES

PLEASE DESCRIBE THE CHANGES TO THE REDBUD ACQUISITION RECOVERY RIDER RARR AND

THE CENTENNIAL WIND ENERGY PROJECT CWEP RIDER

EACH OF THESE RIDERS HAS BEEN ELIMINATED AND THE ASSOCIATED REVENUE REQUIREMENTS HAVE

BEEN INCORPORATED INTO BASE RATES

PLEASE DESCRIBE THE CHANGES TO THE COGEN CREDIT RIDER CCR
THE CURRENT CCR AMOUNTS FROM THE TEST YEAR HAVE BEEN INCORPORATED INTO BASE RATES AND

THE PROPOSED RIDER PRICES RESET TO 000 PER KWH AND 000 PER KW

10 PLEASE DESCRIBE THE CHANGES TO THE SECURITY RIDER SR
11 THE CURRENT SR AMOUNTS FROM THE TEST YEAR HAVE BEEN INCORPORATED INTO BASE RATES AND THE

12 PROPOSED AMOUNT RESET TO 000 PER KWH AT THE TIME THIS TESTIMONY WAS PREPARED

13 CAUSE WAS PENDING BEFORE THE COMMISSION TO AUTHORIZE NEW AMOUNTS INTO THE SECURITY

14 RIDER RECOVERY ADJUSTMENTS TO THE FINAL APPROVED SR RIDER WILL BE REQUIRED TO ACCOUNT

15 FOR ANY CHANGES AUTHORIZED BY THE COMMISSION IN THAT CAUSE

16

17 ARE ANY CHANGES PROPOSED TO THE FUEL COST ADJUSTMENT FCA RIDER

18 THE EMBEDDED FUEL AMOUNT OF 29 PER KWH HAS BEEN REMOVED TO REFLECT THE TOU

19 EMBEDDED FUEL CHANGES AND THE REFERENCE TO THE DISCONTINUED WEEK AHEAD PRICING

20 PROGRAM HAS ALSO BEEN REMOVED NO OTHER CHANGES ARE PROPOSED

21

22 ARE ANY CHANGES PROPOSED TO ANY OF THE REMAINING RIDERS

23 NO NO CHANGES ARE PROPOSED TO THE RTSA MBTC GPWR REP SCRR DPR EIC

24 APUAF AND OSSE RIDERS

25

26 NEW PROPOSED TARIFFS

27 PLEASE DESCRIBE THE NEWTARIFFS PROPOSED FOR CUSTOMERS

28 OGE PROPOSES TO OFFER TWO VARIABLE PEAK PRICING VPP TARIFFS AND LOAD REDUCTION

29 LR TARIFF THE PROPOSED VPP TARIFFS WILL BE OFFERED TO RESIDENTIAL GENERAL SERVICE

30 PUBLIC SCHOOLS NONDEMANDAND OIL GAS PRODUCERS NONDEMAND CUSTOMER CLASSES

CAUSE NO PUD 200900009
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THE LR TARIFF WILL BE OFFERED TO CUSTOMERS WITH MAXIMUM PEAK PERIOD DEMANDS GREATER

THAN 200 KW

WHY IS OGESEEKING APPROVAL FOR THESE PROPOSED PROGRAMS

THE PROPOSED VARIABLE PEAK PRICING PROGRAMS HOLD SUBSTANTIAL PROMISE FOR PROVIDING

OGE WITH ADDITIONAL PRICERESPONSIVE LOADS THAT COULD CONTRIBUTE TO MEETING ITS OVERALL

RESOURCE NEEDS LIKE TOU THESE PROGRAMS ARE DESIGNED TO MOTIVATE SUBSCRIBERS TO SHIFT

LOADS THROUGH TIMEDIFFERENTIATED PRICES THE VPP PROGRAMS PROVIDE MORE TARGETED LOAD

REDUCTION BY SENDING PRICES THAT REFLECT EXPECTED SYSTEM CONDITIONS ON DAILY BASIS

10 THE NEW LOAD REDUCTION RIDER INTEGRATES THE CURRENT CURTAILMENT AND INTERRUPTIBLE

11 PROGRAMS THE NEW PROGRAM IS AVAILABLE TO LARGER GROUP OF CUSTOMERS PROVIDES REWARDS

12 THAT MORE CLOSELY MATCH THE COSTS INCURRED BY OGE SYSTEM RESOURCES AND REWARDS

13 CUSTOMERS FOR BOTH THE COMMITMENT AND PERFORMANCEDURING EVENTS

14

15 VARIABLE PEAK PRICING RVPP AND GSVPP

16 WHAT IS VARIABLE PEAK PRICING

17 VPP IS FORM OF DAYAHEAD PRICING IN WHICH THE PRICES FOR THE OFFPEAK PERIOD ARE FIXED

18 EACH DAY AND THE PRICE FOR THE ONPEAK PERIOD VARIES EACH DAY BASED ON THE DAYAHEAD

19 EXPECTED SYSTEM CONDITIONS VARIABLE PEAK PRICING IS INTENDED TO COMBINE THE

20 EFFECTIVENESS OF DAYAHEAD PRICING PROGRAM WITH THE SIMPLICITY OF FIXED TOU PRICE

21 SCHEDULE VPP IS PILOT OFFERING BEING PROPOSED TO SUPPORT OGES SMARTPOWER PILOT

22 PROGRAM THE SMARTPOWER PILOT WILL PROVIDE INSIGHT INTO THE VALUE OF TIMEDIFFERENTIATED

23 PRICING PROGRAMS OGE PROPOSES TWO TARIFFS FOR VPP RESIDENTIAL VPP TARIFF

24 APPLICABLE TO RESIDENTIAL CUSTOMERS AND GENERAL SERVICE VPP TARIFF APPLICABLE TO

25 GENERAL SERVICE PUBLIC SCHOOLS NONDEMAND AND OIL GAS PRODUCERS NONDEMAND

26 CUSTOMERS

27

28 WHAT ARE THE QUALIFICATIONS ASSOCIATED WITH THE VPP

29 THE CUSTOMER MUST BE INCLUDED IN THE SMARTPOWER PILOT PROGRAM THE TOTAL CUSTOMER

30 COUNT ON THESE PROGRAMS WILL BE LIMITED BY THE AVAILABILITY OF THE EQUIPMENT AND OGE
31 SAMPLE SELECTION FOR THE SMARTPOWER PILOT
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PLEASE EXPLAIN HOWTHE VPP TARIFFS WERE DESIGNED

THE VPP IS DESIGNED USING THE EXISTING RESIDENTIAL AND GENERAL SERVICE TOU RATES AS THE

RESPECTIVE BASE RATE FOR THE VPP TARIFFS THE PEAK PERIOD PRICE IN THE TOU RATE IS

REPLACED WITH VARIABLE PRICE SIGNAL SENT TO PARTICIPATING CUSTOMERS SINGLE PRICE WILL

APPLY TO THE ENTIRE FIVEHOUR WINDOW EACH DAY THERE ARE FOUR DEFINED PRICE LEVELS LOW

STANDARD HIGH AND CRITICAL TO SIMPLIFY COMMUNICATIONS OF PRICE LEVEL THE PRICES

ASSIGNED TO EACH PRICE LEVEL ARE BASED ON THE UNDERLYING STANDARD AND TOU TARIFFS LOW

PRICES EQUATE TO THE OFFPEAK ENERGY PRICES STANDARD TO THE STANDARD TARIFF SUMMER

SEASON TAILBLOCK PRICE AND HIGH PRICES REFLECT THE PEAK PERIOD ENERGY PRICE THE PRICE

10 LEVELS ARE SHOWN IN THE FOLLOWING TABLE

33 33

LOW 450 PER KWH 500 PER KWH

STANDARD LLL0PERKWH LOO0PERKWH

HIGH 2300 PER KWH 3000 PER KWH

CRITICAL 4600 PER KWH 6000 PER KWH

TABLE VPP PRICES FOR RS AND GS CUSTOMERS

11 HOWIS THE PRICE LEVEL SELECTED FOR THE PEAK PERIOD

12 OGE USES THE DAY AHEAD PRICING CALCULATED WITHIN THE DAP TARIFF TO SET THE PRICES EACH

13 DAY SIMPLE AVERAGE OF THE PEAK PERIOD HOURS 2PM7PM PRICES WILL BE USED TO SELECT

14 THE PRICE LEVEL

GI

DAPAVG 850 LOW

850 DAPAVG 1950 STANDARD

1950 DAPAVG 3150 HIGH

3150 DAPAVG CRITICAL

TABLE 10 DETERMINATION OF VPP PRICE LEVELS

15

16 ARE THERE OTHER COMPONENTS OF THE VPP TARIFF

17 YES THERE IS PRICE OVERCALL PROVISION AND BEST BILL PROVISION THE PRICE OVERCALL

18 PROVISION ACTS AS SYSTEM RESOURCE IN CONDITIONS WHERE OGE REQUIRES REDUCTION IN

19 TOTAL SYSTEM LOAD WITH NO LESS THAN TWO HOURS NOTICE PRICE OVERCALL CAN BE ISSUED TO
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RAISE THE PRICE LEVEL TO THE CRITICAL PRICE PRICE OVERCALL MAY OCCUR AT ANY TIME DURING

THE YEAR THE PRICE OVERCALL TIME PERIOD WILL NOT BE LESS THAN TWO HOURS NOR WILL IT EXCEED

HOURS IN LENGTH

THE BEST BILL PROVISION PROVIDES ADDITIONAL PRICE SECURITY TO CUSTOMERS CHOOSING THE

VPP RATE AFTER THE INITIAL YEAR COMPARISON OF TOTAL CHARGES UNDER THE VPP RATE AND

ORIGINAL RATE WILL BE MADE AND CREDIT WILL BE ISSUED TO THE CUSTOMER FOR ANY AMOUNT PAID

THAT EXCEEDS WHAT WOULD HAVE BEEN PAID UNDER THE CUSTOMERS PREVIOUS RATE CUSTOMER

MAY CONTINUE ON THE VPP RATE FOR SUCCESSIVE YEARS BUT WILL NO LONGER BE ELIGIBLE FOR BEST

BILL TREATMENT

10

11 HOWDOOGE AND ITS CUSTOMERS BENEFIT FROM THE VPP RATES

12 CUSTOMERS WHO RESPOND TO THE PRICES BY REDUCING USAGE WILL NOT ONLY EARN BENEFITS FOR

13 THEMSELVES THEY ALSO WILL GENERATE BENEFITS TO BE PASSED ON TO ALL CUSTOMERS TIME

14 DIFFERENTIATED PRICING ALLOWS CUSTOMERS TO LOWER THEIR CURRENT ELECTRIC BILLS AND SUPPORTS

15 INVESTMENT DECISIONS IN CONSERVATION AND EFFICIENCY THAT WILL PAY INCREASING DIVIDENDS IN

16 THE FUTURE THROUGH AVOIDED CAPACITY COSTS

17

18 WILL NONPARTICIPATING CUSTOMERS BENEFIT FROM VPP PROGRAM

19 YES SYSTEM LOAD FACTOR IMPROVEMENT BENEFITS ALL UTILITY CUSTOMERS BECAUSE IT ALLOWS

20 GREATER NUMBER OF UNITS KWH TO BEAR THE OVERALL FIXED COSTS OF THE SYSTEM WITHOUT

21 ADDING NEW CAPACITY CUSTOMERS ON TIMEDIFFERENTIATED PROGRAMS SUCH AS TOU AND VPP

22 TEND TO USE MORE ELECTRICITY IN NONPEAK PERIODS OF USAGE WHICH ACTUALLY INCREASE SYSTEM

23 LOAD FACTOR BUT USAGE ACROSS THE PEAK TENDS TO DECREASE OR REMAIN CONSTANT THE INCREASE

24 IN SYSTEM LOAD FACTOR MAY ACTUALLY LOWER BASE COSTS FOR ALL CUSTOMERS

25

26 LOAD REDUCTION RIDER

27 WHAT CHANGES DOES OGEPROPOSE TO ITS INTERRUPTIBLE AND CURTAILMENT PROGRAMS

28 OGE PROPOSES TO IMPLEMENT LOAD REDUCTION RIDER THAT WILL REPLACE THE CURRENT

29 CURTAILMENT RIDER PERFORMANCEAWARD FOR CURTAILMENT OF ENERGY RIDER AND INTERRUPTIBLE

30 RIDER BEGINNING IN APRIL 2010
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WHAT ARE THE MAJOR FEATURES OF THE NEW LOAD REDUCTION RIDER

THE LOAD REDUCTION PROGRAM RIDER IS DESIGNED TO REWARD CUSTOMERS THROUGH TIERED

CREDITS THE CREDITS ARE BASED ON THE CUSTOMERELECTED CURTAILMENT LEVEL AND ACTUAL

PERFORMANCE DURING CURTAILMENT EVENTS CUSTOMERS CHOOSE CERTAIN ASPECTS OF THE PROGRAM

TO THEIR OPERATIONS AND CURTAILMENT CAPABILITIES CUSTOMERS WILL CHOOSE THE AMOUNT OF

LOAD THEY COMMIT TO CURTAIL SUBSCRIBED CURTAILMENT LOAD THE REQUIRED NOTIFICATION

PERIOD 30MINUTES OR HOURS AND LIMIT TO THE NUMBER OF HOURS THEY WILL BE REQUIRED TO

CURTAIL 120 HOURS OR 240 HOURS DURING THE CONTRACT YEAR THE SUBSCRIPTION CREDIT LEVEL

WILL BE BASED ON THE OPTIONS SELECTED BY THAT CUSTOMER PERFORMANCE CREDITS WILL BE

10 EARNED BY THE CUSTOMER BASED ON THEIR ACTUAL REDUCED LOAD DURING CURTAILMENT EVENT

11 ADDITIONALLY CUSTOMERS WHO COMMIT TO REDUCE LOAD WILL HAVE AN OPTION NOT TO CURTAIL TO

12 BUY THROUGH DURING THE CURTAILMENT PERIOD IF SPECIFIC CIRCUMSTANCE PREVENT PARTIAL OR

13 FULL COMPLIANCE WITH THE SELECTED OPTIONS DURING THE CURTAILMENT EVENT CUSTOMER

14 PERFORMANCE FACTOR WILL PROVIDE PREMIUM TO CUSTOMERS THAT CONTINUE FOR AN ADDITIONAL

15 YEAR

16

17 WHO IS ELIGIBLE TO PARTICIPATE IN THE LOAD REDUCTION PROGRAM

18 THE PROGRAM WILL BE AVAILABLE TO ALL OGE CUSTOMERS WITH PEAK PERIOD MAXIMUM

19 DEMANDOF AT LEAST 200 KW SINCE INTERVAL METERING IS REQUIRED TO ADMINISTER THE PROGRAM

20 CUSTOMERPARTICIPATION IS SUBJECT TO THE AVAILABILITY OR INSTALLATION OF THE APPROPRIATE METER

21 EQUIPMENT AT THE CUSTOMER SITE CUSTOMERS ON THE BACKUP SERVICE BUS TARIFF ARE NOT

22 ELIGIBLE FOR THE LOAD REDUCTION RIDER

23

24 WHEN WILL THE NEWPROGRAM BE IMPLEMENTED

25 THE COMPANY PROPOSES THE PROGRAM BE IMPLEMENTED ON JANUARY 2010 FOR ENROLLMENT

26 FOR THE CONTRACT YEAR BEGINNING APRIL 2010

27

28 WILL THE EXISTING PACE CRI AND IR1 RIDERS BE WITHDRAWN

29 YES SINCE THE NEW LOAD REDUCTION PROGRAM CONSOLIDATES THE FEATURES OF THE EXISTING

30 CURTAILMENT RIDER INTERRUPTIBLE RIDER AND PACE PROGRAMS OGE PROPOSES TO ELIMINATE

31 THESE PROGRAMS IN CONJUNCTION WITH THE BEGINNING OF THE NEW PROGRAMS CONTRACT YEAR

32 THE CURRENT CR 1K AND PACE RIDERS WILL REMAIN IN EFFECT UNTIL THE NEW PROGRAM
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BEGINS ON APRIL 2009 SPECIFICALLY THE EXISTING PROGRAMS WILL BE WITHDRAWN ON MARCH

31 2010

HOWIS THE SUBSCRIPTION CREDIT DETERMINED

THE SUBSCRIPTION CREDIT IS CAPACITY RESERVATION CHARGE PAID BY OGE TO COMPENSATE THE

CUSTOMER FOR THE COMMITMENT TO REDUCE CERTAIN AMOUNT OF LOAD FOR THE DURATION OF

CURTAILMENT EVENT THIS CREDIT IS ISSUED TO THE CUSTOMER IN EACH OF THE FOUR SUMMER

MONTHS EVEN IF NO CURTAILMENT EVENTS ARE CALLED BY OGE EACH YEAR PRIOR TO THE

ENROLLMENT PERIOD OGE WILL FILE THE SUBSCRIPTION PRICES FOR THE UPCOMING CURTAILMENT

10 PERIOD SUBSCRIPTION PRICES ARE INTENDED TO REFLECT PORTION OF THE VALUE OF CAPACITY THE

11 REMAINING VALUE OF CAPACITY IS CREDITED TO THE CUSTOMER THROUGH THE CURTAILMENT PRICE OF

12 THE PERFORMANCE CREDIT SUBSCRIPTION CREDITS WILL BE CALCULATED BY MULTIPLYING THE

13 CUSTOMERS SUBSCRIBED CURTAILMENT LOAD BY THE PUBLISHED SUBSCRIPTION PRICE ADJUSTED FOR

14 CUSTOMER SELECTED OPTION AND SYSTEM LOSSES SUBSCRIPTION CREDITS ARE PAID ONLY DURING THE

15 FOUR PEAK MONTHS JUNE THROUGH SEPTEMBER

16

17 WHAT IS THE SUBSCRIBED CURTAILMENT LOAD SCL
18 THE SCL IS THE AMOUNT OF LOAD SELECTED BY THE CUSTOMER THAT THE CUSTOMER AGREES TO

19 REDUCE DURING CURTAILMENT EVENT THE SCL CAN RANGE FROM KW UP TO THE CUSTOMERS

20 HISTORICAL PEAK PERIOD 2PM7PM MAXIMUM DEMAND IF CUSTOMER SELECTS SCL OF

21 KW THE CUSTOMER WILL RECEIVE NO SUBSCRIPTION CREDITS HOWEVER THE CUSTOMER WILL BE

22 ELIGIBLE TO RECEIVE PERFORMANCECREDITS EARNED DURING CURTAILMENT EVENT

23

24 ARE THERE LIMITS TO THE TOTAL AMOUNT OF SCL THAT THE COMPANY WILL RETAIN AND PAY

25 CREDITS FOR DURING THE ANNUAL ENROLLMENT PERIOD

26 THE COMPANY RESERVES THE RIGHT TO LIMIT THE AMOUNT OF SUBSCRIBED CURTAILMENT LOAD THAT IS

27 ACCEPTED DURING THE ENROLLMENT PERIOD

28

29 WHAT OTHER CHOICES MUST CUSTOMER MAKE AND HOW DO THESE OPTIONS AFFECT THE

30 SUBSCRIPTION CREDITS

31 CUSTOMERS MUST CHOOSE MINIMUM NOTIFICATION OF EITHER HOURS OR 30 MINUTES

32 ADDITIONALLY THE CUSTOMER CAN CHOOSE TO LIMIT THE TOTAL HOURS OF REQUIRED CURTAILMENT TO
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EITHER 120 OR 240 HOURS DURING THE CURTAILMENT CONTRACT PERIOD DEPENDING ON THE SELECTED

OPTIONS THE CUSTOMER WILL BE ELIGIBLE TO RECEIVE ADDITIONAL CREDITS SELECTION OF 30

MINUTE PRICE NOTIFICATION WILL PROVIDE 10 PREMIUM SELECTION OF THE 240 HOUR LIMIT ON

CURTAILMENTS OPTION WILL ADD AN ADDITIONAL 25 PREMIUM TO THE SUBSCRIPTION CREDIT

HOWDO CUSTOMERS EARN PERFORMANCE CREDITS

WHEN OGE ISSUES CURTAILMENT NOTICE TO REDUCE LOAD DURING SPECIFIED TIME

CUSTOMERS WILL RECEIVE PERFORMANCE CREDITS BASED ON THE ACTUAL CURTAILED LOAD DURING THE

EVENT AND THE CURTAILMENT PRICE FOR THE EVENT THE CURTAILMENT PRICE WILL BE DETERMINED

10 AND COMMUNICATED TO THE CUSTOMERS AT THE TIME OF THE CURTAILMENT ALERT MINIMUM

11 PERFORMANCE PRICE WILL BE FILED WITH THE SUBSCRIPTION PRICE TO ENSURE THAT CUSTOMERS

12 UNDERSTAND THE MINIMUM COMPENSATION THEY COULD RECEIVE FOR ANY LOAD REDUCTION THE

13 ACTUAL CURTAILMENT PRICE MAY BE HIGHER THAN THE MINIMUM IF MARKET CONDITIONS INDICATE

14 THE VALUE EXCEEDS THE MINIMUM PRICE THE CURTAILMENT LEVEL IS DETERMINED IN THE SAME

15 MANNER AS SET FORTH IN THE CURRENT PACE RIDER WHICH INCORPORATES FIVE DAY AVERAGE

16 BASELINE COMPARED TO ACTUAL LOADS CREDITS ARE CALCULATED FOR EACH HOUR OR PORTION OF AN

17 HOUR FOR THE CURTAILMENT EVENT AND THE TOTAL CREDIT FOR THE EVENT IS THE SUM OF THE HOURLY

18 CREDITS

19

20 WHAT HAPPENS WHEN CUSTOMER FAILS TO REDUCE LOAD BY THE SUBSCRIBED AMOUNT

21 CUSTOMERS MUST REDUCE LOAD BY THE SCL IN ORDER TO AVOID THE REQUIREMENT TO BUY THROUGH

22 THE CURTAILMENT EVENT IF CUSTOMER IS UNABLE TO REDUCE LOAD TO THE REQUIRED LEVEL THEY

23 MUST PURCHASE THE DIFFERENCE BETWEEN THE SCL IN EACH HOUR AND THE ACTUAL LOAD IN EACH

24 HOUR THE PRICE FOR BUYTHROUGH IS TWICE THAT OF THE CURTAILMENT PRICE FOR THE EVENT THE

25 BUYTHROUGH PROVISION WILL APPLY TO THE CUSTOMER IN ALL HOURS OF THE CURTAILMENT EVENT

26 CUSTOMERS WHO HAVE AN SCL OF KW ARE NOT AFFECTED BY THE BUYTHROUGH PROVISION OF

27 THE CURTAILMENT EVENT

28

29 WILL CUSTOMER BE REMOVED FROM THE PROGRAM IF THEY FAIL TO PERFORM AS AGREED

30 CUSTOMERS WILL NOT BE REMOVED FROM THE PROGRAM HOWEVER IF CUSTOMER CONSISTENTLY

31 FAILS TO REDUCE LOAD DURING CURTAILMENT EVENTS THE COMPANY MAY CHOOSE TO DISQUALIFY THE
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CUSTOMER FOR FUTURE ENROLLMENT OR REQUIRE REDUCED SCL FROM THE CUSTOMER DURING

SUCCEEDING ENROLLMENT PERIOD

DAP PROGRAMCHANGES

WHAT CHANGES ARE PROPOSED TO THE DAY AHEAD PRICING TARIFF DAP
OGE PROPOSES TO CHANGE THE METHOD OF CALCULATION FOR HOURLY ENERGY PRICES TO IMPROVE

THE EFFICIENCY OF THE PRICE SIGNAL BASED ON SYSTEM CONDITIONS CURRENTLY THE MARGINAL

PRICES ARE ADJUSTED BASED ON THE STANDARD TARIFF PRICES FOR EACH SERVICE LEVEL OGE

PROPOSES TO MORE CLOSELY ALIGN HOURLY PRICES WITH THE MARGINAL COST OF PRODUCTION THIS

10 CHANGE WILL PRODUCE LOWER PRICES WHEN NO CAPACITY CONSTRAINTS EXIST AND HIGHER PRICES

11 WHEN RESERVES ARE LOW COMPARED TO THE CURRENT FORMULATION

12 THE ADMINISTRATION CHARGE IS BEING REDUCED TO REFLECT THE COST OF PROVIDING INFORMATION

13 SYSTEM SERVICES FOR COMMUNICATION OF PRICES AND HOURLY DATA THE AVAILABILITY OF THE

14 PROGRAM HAS EXPANDED TO INCLUDE OTHER RATE CLASSES THE COMPANY ALSO PROPOSES MINOR

15 MODIFICATIONS IN THE TARIFF LANGUAGE TO IMPROVE CLARITY OF THE TARIFF AND SET FORTH CONDITIONS

16 FOR CUSTOMER BASE LINE CBL MODIFICATIONS

17

18 WHAT CHANGES ARE PROPOSED TO THE ENERGY PRICE CALCULATION

19 PROPOSE THE CALCULATION BE CHANGED FROM THE CURRENT METHOD OF AVERAGING THE HOURLY

20 PRICE AND STANDARD TARIFF PRICE TO METHOD OF APPLYING FIXED VALUE FOR RISK AND

21 RECOVERY FACTOR RRF OF 05 TO EACH HOURLY PRICE THE RESULTING PROPOSED CALCULATION

22 IS AS FOLLOWS

23 MCHR LAF RRF

24 WHERE MCHR MARGINAL ENERGY MARGINAL OUTAGE COSTS

25 LAF LOSS ADJUSTMENT FACTOR

26 RRF RISK AND RECOVERY FACTOR 05 PER KWH

27

28 HOWWILL THE PROPOSED CALCULATION AFFECT HOURLY PRICES

29 THE CHANGE WILL REMOVE THE ARTIFICIAL FLOOR CAUSED BY AVERAGING WITH STANDARD PRICES

30 AND ALLOW PRICES TO BE LOWER IN THE HOURS WHERE NO SYSTEM CONSTRAINTS ARE PRESENT ON THE

31 OTHER HAND THE ARTIFICIAL CEILING WILL ALSO BE LIFTED ALLOWING PRICES TO BE HIGHER IN THE

32 HOURS WITH RELATIVELY LOW SYSTEM RESERVE MARGINS
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TIMEDIFFERENTIATED EMBEDDED FUEL

WHAT IS TIMEDIFFERENTIATED EMBEDDEDFUEL

TIMEDIFFERENTIATED EMBEDDED FUEL APPLIES ONLY TO TOU RATES AND ALLOWS FOR THE

COLLECTION OF FUEL REVENUES TO MORE CLOSELY MATCH THE TIME PERIOD IN WHICH THE FUEL IS

USED MARGINAL COST DATA SHOWS THE AVERAGE FUEL COST FOR THE NONPEAK PERIOD TO BE

APPROXIMATELY 331 PER KWH REMOVING THE FUEL COST ADJUSTMENT OF APPROXIMATELY O7

PER KWH RESULTS IN AN EMBEDDED FUEL COST OF 26 PER KWH THE TABLE BELOW SHOWS THE

CALCULATION

800 395553220 31644258

260 6732865671 175079890

TABLE 11 EMBEDDED FUEL CALCULATION

RECOMMENDATIONS

PLEASE SUMMARIZE YOUR RECOMMENDATIONS

10 RECOMMEND THE COMMISSION ADOPT THE PROPOSED TARIFF AND TC CHANGES AND THE

11 PROPOSED PRO FORMA ADJUSTMENTS

12

13 DOES THIS CONCLUDE YOUR DIRECT TESTIMONY

14 YES ITDOES
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