OGE

3rd Quarter 2016 Financial Overview

OGE Energy Corp. (NYSE: OGE), the parent company of Oklahoma Gas and Electric Company
("OG&E"), and holder of 26.3 percent limited partner interest and 50 percent general partner interest
in Enable Midstream Partners, LP, today reported earnings of $0.92 per diluted share for the three
months ended September 30, 2016 compared to $0.55 per diluted share for the third quarter of 2015.

OG&E, a regulated electric utility, contributed earnings of $0.80 per share in the third quarter,
compared with earnings of $0.82 per share in the third quarter last year. OGE Energy’s interest in the
natural gas midstream operations contributed earnings of $0.11 compared to a loss of $0.26 per
share in the year-ago quarter. The holding company posted earnings of $0.01 per share compared
with a loss of $0.01 in 2015.

“‘Both OG&E and Enable performed well in the third quarter and are on plan for the year,” said OGE
Energy Corp. Chairman, President and CEO Sean Trauschke. “Our focus remains on executing and
completing projects in the best interests of our customers in a safe and cost efficient manner.”

Discussion of Third Quarter 2016
OGE Energy's net income was $184 million in the third quarter, compared to $111 million in the year-
ago quarter.

OG&E's net income was $160 million compared to $163 million in the year-ago quarter. The primary
drivers for the decrease in net income were higher operating and income tax expenses. These
increased expenses were partially offset by higher gross margins as a result of more favorable
weather compared to the third quarter of 2015, though milder than normal.

Natural Gas Midstream Operations contributed net income to OGE Energy Corp. of $23 million for
the third quarter of 2016 compared to a loss of $50 million for the same period in 2015. The results for
the third quarter of 2015 include a pretax charge of approximately $108 million to write off OGE’s
portion of Enable’s goodwill impairment. Other factors contributing to the increased net income this
guarter were lower O&M, partially offset by lower gross margin. Enable Midstream issued cash
distributions to OGE of approximately $35 million in both the third quarters of 2016 and 2015.

2016 Earnings Outlook

The 2016 outlook is unchanged with OG&E projected to earn $1.44 to $1.50 per average diluted
share. The OG&E guidance assumes a final Oklahoma rate order being included in 2016 results.
OGE Energy consolidated earnings guidance for 2016 is $1.72 to $1.83 per average diluted share.
More information regarding the Company’s 2016 earnings guidance is contained in the Company's
2015 Form 10-K and Form 10-Q for the quarter ended September 30, 2016 as filed with the
Securities and Exchange Commission.

Conference Call Webcast

OGE Energy will host a conference call for discussion of the results on Thursday, November 3, at 8
a.m. CST. The conference will be available through www.oge.com. OGE Energy Corp. is the parent
company of OG&E, a regulated electric utility with approximately 832,000 customers in Oklahoma
and western Arkansas. In addition, OGE holds a 26.3 percent limited partner interest and a 50
percent general partner interest of Enable Midstream, created by the merger of OGE's Enogex LLC




midstream subsidiary and the pipeline and field services businesses of Houston-based CenterPoint
Energy.

Non-GAAP Financial Measures

OG&E has included in this release the non-GAAP financial measure Gross Margin. Gross Margin is
defined by OG&E as operating revenues less fuel, purchased power and certain transmission
expenses. Gross margin is a non-GAAP financial measure because it excludes depreciation and
amortization, and other operation and maintenance expenses. Expenses for fuel and purchased
power are recovered through fuel adjustment clauses and as a result changes in these expenses are
offset in operating revenues with no impact on net income. OG&E believes gross margin provides a
more meaningful basis for evaluating its operations across periods than operating revenues because
gross margin excludes the revenue effect of fluctuations in these expenses. Gross margin is used
internally to measure performance against budget and in reports for management and the Board of
Directors. OG&E's definition of gross margin may be different from similar terms used by other
companies.

Reconciliation of Gross Margin to Revenue attributable to OG&E

Three Months Ended

September 30,
(In millions) 2016 2015
Operating reVENUES ..........eeeeeeeeeeeeeiiiiiee e e e e e e $ 743.9 $ 7198
Less:
Cost of SAlES ..o, 269.8 259.8
GroSS Margin........cccovvvivuiiiiiiee e, $ 4741 $ 460.0

Some of the matters discussed in this news release may contain forward-looking statements that are
subject to certain risks, uncertainties and assumptions. Such forward-looking statements are
intended to be identified in this document by the words "anticipate”, "believe", "estimate", "expect",
"intend”, "objective”, "plan”, "possible”, "potential”, "project” and similar expressions. Actual results
may vary materially. Factors that could cause actual results to differ materially include, but are not
limited to: general economic conditions, including the availability of credit, access to existing lines of
credit, access to the commercial paper markets, actions of rating agencies and their impact on capital
expenditures; the ability of the Company and its subsidiaries to access the capital markets and obtain
financing on favorable terms as well as inflation rates and monetary fluctuations; prices and
availability of electricity, coal, natural gas and natural gas liquids; the timing and extent of changes in
commodity prices, particularly natural gas and natural gas liquids, the competitive effects of the
available pipeline capacity in the regions Enable Midstream Partners serves, and the effects of
geographic and seasonal commodity price differentials, including the effects of these circumstances
on re-contracting available capacity on Enable Midstream Partners' interstate pipelines; the timing
and extent of changes in the supply of natural gas, particularly supplies available for gathering by
Enable Midstream Partners' gathering and processing business and transporting by Enable
Midstream Partners' interstate pipelines, including the impact of natural gas and natural gas liquids
prices on the level of drilling and production activities in the regions Enable Midstream Partners
serves; business conditions in the energy and natural gas midstream industries including the demand
for natural gas, natural gas liquids, crude oil and midstream services; competitive factors including the
extent and timing of the entry of additional competition in the markets served by the Company;
unusual weather; availability and prices of raw materials for current and future construction projects;
the effect of retroactive repricing of transactions in the SPP markets or adjustments in market pricing
mechanisms by the SPP; Federal or state legislation and regulatory decisions and initiatives that



affect cost and investment recovery, have an impact on rate structures or affect the speed and
degree to which competition enters the Company's markets; environmental laws and regulations that
may impact the Company's operations; changes in accounting standards, rules or guidelines; the
discontinuance of accounting principles for certain types of rate-regulated activities; the cost of
protecting assets against, or damage due to, terrorism or cyber-attacks and other catastrophic
events; advances in technology; creditworthiness of suppliers, customers and other contractual
parties; difficulty in making accurate assumptions and projections regarding future revenues and
costs associated with the Company's equity investment in Enable Midstream Partners that the
Company does not control; and other risk factors listed in the reports filed by the Company with the
Securities and Exchange Commission including those listed in Risk Factors and Exhibit 99.01 to the
Company's Form 10-K for the year ended December 31, 2015.

Note: Consolidated Statements of Income, Financial and Statistical Data attached.



OGE ENERGY CORP.
CONDENSED CONSOLIDATED STATEMENTS OF INCOME

(Unaudited)
Three Months Ended Nine Months Ended
September 30, September 30,
(In millions except per share data) 2016 2015 2016 2015
OPERATING REVENUES .....c..coiiiiiiiiiiiiieieietneeesiese e $ 7439 § 7198 $ 1,7284 § 1,749.8
COST OF SALES ...ttt 269.8 259.8 645.4 682.3
OPERATING EXPENSES
Other operation and MAINTENANCE. .........ceerurriererierieeierieeee st 113.1 109.4 354.6 3343
Depreciation and amortiZation .............eevereeiereeriereeieseeeeseeeseeeieseeeneene 82.2 77.9 240.8 230.0
Taxes other than INCOME..........c.eevuieieriirierie et 21.5 21.9 66.5 68.8
Total OPErating EXPENSES ...cvveuverrierierrererrierseseesseeaesseesesseessessaessesseessenns 216.8 209.2 661.9 633.1
OPERATING INCOME .......coiiiiiiiieieeeeetet ettt 257.3 250.8 421.1 434.4
OTHER INCOME (EXPENSE)
Equity in earnings of unconsolidated affiliates............cccceeverieninieiinennnne 34.5 (71.9) 79.5 (12.0)
Allowance for equity funds used during construction ...........c..cocceveeveuenneneee 3.9 2.2 9.2 54
Other INCOME ...ttt ettt st enene 5.7 8.9 18.9 19.4
OthET EXPEIISEC....euvreerereeiieerieteereeseestenseessesseesessesssessesssesseessesseesesseessesseessenns 3.3) (5.3) (10.8) (8.5)
Net other INCOME (EXPENSEC)...ccuvirvrerirrierrierierrieiesreetesreeseseesseseessessessens 40.8 (66.1) 96.8 4.3
INTEREST EXPENSE
Interest on long-term debt ..........cccovieiiiiiiiiec e 35.8 37.0 107.3 110.9
Allowance for borrowed funds used during construction...............cccceeueenee. 2.0) (1.1) 4.7) 2.7)
Interest on short-term debt and other interest charges ..........c..cocceevervenennene 1.6 1.1 5.1 4.2
INEEIESt EXPEIISE ...ovvevrerrieuierienteetietieneeteeeeensesssesseessessesssesseesensaesesseassenns 354 37.0 107.7 112.4
INCOME BEFORE TAXES.......ooiieeeteeeteeeee e 262.7 147.7 410.2 326.3
INCOME TAX EXPENSE ..ottt 79.1 36.5 129.9 84.4
NET INCOME ..ottt $ 1836 § 1112 § 2803 § 2419
BASIC AVERAGE COMMON SHARES OUTSTANDING.........cccccevueueneene 199.7 199.7 199.7 199.6
DILUTED AVERAGE COMMON SHARES OUTSTANDING.........cccceoueneee 199.9 199.7 199.8 199.6
BASIC EARNINGS PER AVERAGE COMMON SHARE .........cccccoveieienn. $ 092 3 055 $ 1.40 § 1.21
DILUTED EARNINGS PER AVERAGE COMMON SHARE..........cccceconunnene $ 092 3 055 $ 140 § 1.21

DIVIDENDS DECLARED PER COMMON SHARE .............ccccccoivininiin. $ 0.30250 $ 0.27500 $ 0.85250 § 0.77500




OGE ENERGY CORP.
CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited)
September 30, December 31,
(In millions) 2016 2015
ASSETS
CURRENT ASSETS
Cash and cash eqUIVAIENLS ........cceeriieieriieieie ettt enaesseensesneennesneennes $ — 3 75.2
Accounts receivable, less reserve of $2.0 and $1.4, respectively........ccocevvevveieieieiennnnnn, 224.3 173.1
Accounts receivable - unconsolidated affiliates ............ccevveverierieiieriiiicieeieie e 24 1.7
Accrued Unbilled TEVEINUES ........cc.eiiiiiiiiiriieieeiiee ettt st 71.0 53.5
INCOME taxes TECEIVADIC. .......eeuietieiiietieii ettt ettt st sae e 17.7 17.2
FUCL INVENTOTIES ..veeuviieiiiiiiieie ettt ettt ettt e e ae et e e veesteeeabeestaeesbeessseenseesseenseessseensens 87.6 113.8
Materials and supplies, at AVETAZE COSt.....cvrrurrierrieierrieiereeetereetesseessesseessesseensesseessesseenes 75.4 80.1
Fuel clause UNder TECOVETIES. .....cuvevirieiieeieieeieiesteieeeeteete e eeae e essesseesaesseessesseessesseennes 0.5 —
ORI ..ttt et a bt a e ea ekt b e ea ekt b e a et et et et et n et eneeneenes 68.2 55.6
TOtAl CUITENE ASSEES....cueeutieeietieeieteeite ettt ettt ettt ettt ettt ettt e st eae et eate bt eneesaeenees 547.1 570.2
OTHER PROPERTY AND INVESTMENTS
Investment in unconsolidated affiliates ..........cooouuviiiiiiiiiiiiiiiieeee e 1,168.0 1,194.4
(1< OO 72.0 70.7
Total other property and INVESTMENLS..........ceevverierierierieeieieeeeie et steeee e eseeseennes 1,240.0 1,265.1
PROPERTY, PLANT AND EQUIPMENT
) SIS a7 1T PR 10,599.6 10,318.3
CONStruCtion WOTK 10 PLOGIESS ... e euveeueeuteeuieeteutenteeutenueestenseestesseeneesseeneenseeneesseensesneeneesneenses 365.8 278.5
Total property, plant and eqUIPIMENT..........ccoeririeiirieieeeeeee e 10,965.4 10,596.8
Less accumulated depreciation ..........c.ee.eeeveeierierierieeiesieeienieeienteeseseeesesseesesseennes 3,431.1 3,274.4
Net property, plant and €QUIPMENL.........cc.eeverierierierierieeiesieeeesteeresreeee e eeesseesesseennes 7,534.3 7,322.4
DEFERRED CHARGES AND OTHER ASSETS
ReEGUIALOTY ASSELS ....eeietieiieiieiete ettt ettt e sbe e 404.8 402.2
ORI ettt ettt at et eh e e atea e ekt n e ea e ke ebeen et e s e s et et ententeneeneenes 57.8 20.7
Total deferred charges and other asSets...........cocveverieririerieieeeeee e 462.6 422.9

TOTAL ASSETS.....ooiiiiiiiiiiiiiii ittt ettt st enesne st e stesnesnenessesnentennensensennen $ 9,784.0 § 9,580.6




OGE ENERGY CORP.
CONDENSED CONSOLIDATED BALANCE SHEETS (Continued)

(Unaudited)
September 30, December 31,
(In millions) 2016 2015
LIABILITIES AND STOCKHOLDERS' EQUITY
CURRENT LIABILITIES
SROTE-TETN AEDE .......vvivieiieteteeieee ettt ettt ettt s s es e ee et seanes s s essasssesesenens $ 2132 $ —
ACCOUNLS PAYADIC......cueiiieiieciieiecieeie sttt ettt e et e st e e e saeestesseesbesseensessaenseesaenseeseenns 129.4 262.5
Dividends PAYADIE .......c.cccueiuieiiieiieiieieie ettt era e ae e e ereenaeeaeennas 60.4 54.9
CUSTOMET AEPOSIES...eeuvreerierireeitieiieeiteestteeteesteeteessreeseessseasseesseeasseenseessseesssesseessseesseesseeans 77.4 77.0
ALCCTUCA LAXES...evveerreerieitreeiteeiteeeiteesteeeteesseeeseessaeaseessseanseesseessseessseesseessseenssensssssseenseesnsens 58.7 45.9
ACCTUCA TNTETEST ...eeuvieeiiieiieeieeiieeteetee et eeteeeteesteeebeesteeesbeesseessbeessseesseessseesseesseenseesssennsens 33.0 42.9
ACCIUCd COMPENSATION. ......eeeieuiereieiestieteetiesteeteenteestesseestesseesesseensesseessesseensesseensesseensesseenes 34.1 54.4
Long-term debt due Within ONeE YEaT.........c.ccvvieriiiieiiiieiecieeeeee et 124.9 110.0
FUCL ClalSE OVET TECOVEIIES. .. ..vevieeiietieniietieieetteteeeeeteeteesseessesseessesseessenseessesseessesseensesseensas 1.4 61.3
ORI .ottt et ettt a e e te e b e te e b e e ta e b e e tb e be et b et e etseeteeneeereeaeeereennas 62.8 43.9
Total current HabIlItiEs .....c.veeevieereeciieiieecieeeie et eee et eereesbe e e esaeesbeessaeenbaessnaenseenens 795.3 752.8
LONG-TERM DEBT .....c.cciiieietieieiieteete sttt ettt s e st se s essessessassessensansessessaseasens 2,505.2 2,628.8
DEFERRED CREDITS AND OTHER LIABILITIES
Accrued benefit OblIGAtIONS........ceevviiieriieieieeeee ettt s ese s e eeenes 280.2 299.9
DeEferred INCOME TAXES .....couvveiiieeeeeeeieeeeeeeeeeeeeeeeeeeeteeeeeteeeessteeeesaeeeesseeeessseesensesensseessseeeans 2,314.5 2,178.2
Regulatory HabIlItIeSs. ... .ccueruieieiieieieee et s 292.0 273.6
ORCT ettt et a e a e aeea ekt aeeae ke teea et e s e s et et et et eneeneenes 151.6 121.3
Total deferred credits and other Habilities .........ccoivvuviiiiiiiiiiiiieeeeeeeee e 3,038.3 2,873.0
B0 B o3 0 LT PR 6,338.8 6,254.6
COMMITMENTS AND CONTINGENCIES (NOTE 12)
STOCKHOLDERS' EQUITY
Common StOCKNOIAETS' @QUILY ...cvveeuiereiiiiieiieeiee e et site et e e e seeesbeeseaeebeestaeenseenaneens 1,104.4 1,101.3
REtaiNed @AIMINES. ... cueeteemietieieiteeie ettt etce ettt e sttt e steetesae e e sbeenaesneensesbeenseeneenseeneenes 2,369.8 2,259.8
Accumulated other comprehensive 10ss, net 0f taX ........ceeveevevierierieeieeecee e, (29.0) (35.1)
Total StOCKNOIARTS' EQUILY ....evveeveeeieeieeiietieieste et eteste et steeeeenteeresteeneeeseensesneensesneennes 3,445.2 3,326.0

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY.....coccooiiiiiiiiiiiiiiiiiiiiiiiieneas $ 9,784.0 § 9,580.6




OGE ENERGY CORP.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)
Nine Months Ended
September 30,
(In millions) 2016 2015
CASH FLOWS FROM OPERATING ACTIVITIES
N IIICOIMIC ..ttt ettt ettt b ettt b e e bt e e bt h e bt h et s e et et e bt st e st e b et e bt stemtebe st ese et e eenesaeneanens $ 2803 § 2419
Adjustments to reconcile net income to net cash provided from operating activities
Depreciation and aMOTHIZALION ..........ecververtietietieietetetestestestessessesseeseeseeseessessessessessessesseesaessessessessessessessessesseeses 240.8 230.0
Deferred income taxes and iNVEStMENt taX CIEAILS......cververierierertirieieieietestestesteeteeseereeseessessessessessessessessesseesens 134.2 62.3
Equity in earnings of unconsolidated affiliates........c..ccevereririniiieieieieieeese et eneas (79.5) 12.0
Distributions from unconsolidated affiliates...........cceeueriereririiieieieieieererese ettt e saesaesaesaeeneeneas 79.9 67.1
Allowance for equity funds used during construction .... 9.2) 5.4)
StOCK-DASEA COMPENSALION .....eevreurerieieiestietieteettettettetetestestestesteeseeseessessessensessessessesseeseessessessensansessessessessassasseens 3.2 3.8
Excess tax benefit on stock-based COMPENSALION...........ccverierierieriirieieieieieiest ettt eeeeeeesaesessessessesseeseeseeseas — 5.2)
REGUIATOTY @SSELS ...cuveverteeteitiieeetieietestetesteeteeteeteeteessessessessessessessesseessessessensensansanseaseeseessessessessensensensessessesseaseasenn (10.5) 12.7
ReEGUIALOTY THADIIITIES ...e.veveiieieeieiieieietesteet ettt et et et et e s te st e eteeseeseestessesse s esessesseeseesaessessensansensessesseaseaseasean 9.8) (13.9)
ONET @SSELS ...ttt ettt ettt h ettt eh et eb e s e es e eh et eh e et e st eb et eh e et e st e b et eb e eben e e b et eseebe st ene s eseabe e eneee 18.0 12.7
ONET THADIIIEIES ... ..ottt ettt ettt et et e te e e e et e e e e eateeteeeaeeebeeeseenbeeaseenseesseessessseessenseeseenseennes (19.8) 0.1
Change in certain current assets and liabilities
ACCOUNES TECEIVADIE, TIEL ... evieuieeieiiietietietiett et et et et et estestesteeteesee s essessessesseeseeseeseesaesaessessensensensessessesseaseas (51.2) (33.8)
Accounts receivable - unconsolidated affiliates ............ccivvveiveiiieeieieeceece ettt ere e ere e ae e 0.7) 0.5
ACCTUCA UNDIIIEA TEVEIUES. ......eevvenieietietietiettetteitet e et e e steeteeteeseeseessessessessesseeseesessaessessessessensessessessesseaseas (17.5) (22.4)
Fuel, materials and SUPPIIES INVENLOTICS .....eveeurerrererierrerresreereeeeeesessesessessessessesseeseessessessessessessessessessassassaens 30.9 (25.5)
FUE] ClauSE UNAET TECOVETIES .....cvvivieeeeeteete et ete ettt ete et ete et eeteeeteeveeaeeeaseeteeereesseeesseseenseenseesseenseeneeesnenns 0.5) 66.7
OLNET CUITENT ASSELS ... .eeuieureureieterterterteeteeteeseestetestesessassesseeseessessessessessessersessessesseeseessessessensensessessessessessessanns (13.1) 8.9)
ACCOUNES PAYADIC ...c.veveeiiieieiieiieieiete sttt ettt et et et et e s testestesseeseeseeseessessessessesseeseeseesaesaessensensesensesseasesseaseas (90.6) (57.7)
FUET ClAUSE OVET TECOVETIES .....vviveeviereieteeiteeteeteeteetteeseeeseesseeeseeeseeseeseensesssessseesseasseessenssenseenseessesssesssesssenns (59.9) 34.5
Other CUITENT THADIIITIES .....vevveveieiesieeieeieeeetetetete et e et e e te e e e e e e essesaestessessesseeseeseessassessensensensensessessessasseans 1.9 37.6
Net Cash Provided from Operating ACtIVILICS. ......ccuervererereereerierteriessessessesseeeesessesessessessessessesesseeseenes 426.9 609.1
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditures (less allowance for equity funds used during construction)...........cceceevververrerererrereeneennn (466.7) (375.0)
Return of capital - equity Method INVESIMENLS. .......ccveciiriirierierieeieceeietetetete et ete et te e esee s esessessessessesseeseeseas 25.9 36.9
Proceeds from SAIE OF @SSELS.........couiruiiiriiiitiiet ittt ettt ettt ettt b ettt ne e e 0.3 2.2
Net Cash Used in INVESHNG ACHVITIES......eveierierieriertietieieeetetetetesiertestesaesseeseeseessessesessessessessessassesseens (440.5) (335.9)
CASH FLOWS FROM FINANCING ACTIVITIES
Dividends paid 0N COMMON SEOCK .....cvevirtietietietieiieieteterie e e ste ettt etestetessessessessessesseesaessessessessessessessessesseaseas (164.7) (149.7)
ISSUANCE Of COMMOMN STOCK ......euiiiiiiteieiiet ettt ettt b ettt b ettt b et et b et ebe et seebe e ese e — 7.2
Excess tax benefit on stock-based COMPENSAtION...........ccverierierieriirieieieieieie et ete e ere e e s esessessessesseeseeneeneas — 5.2
Payment of 10NZ-1ETM AEDL.......c.ceiiierieiiitietietieieeee ettt et e ettt et et estetesessesseeseeseesaessessessensensessessessesseaseasenn (110.1) (0.1)
Increase (decrease) in SHOTE-tEIMN AEDL ........cecieieieieieieieseceee ettt ae et tesaessesseeaeeseeneas 213.2 (98.0)
Net Cash Used in FINanCing ACHVILIES......c.ecververieriererererieietetestessessessesseeseessesessessessessessessessesseeseesees (61.6) (235.4)
NET CHANGE IN CASH AND CASH EQUIVALENTS........octtiirieitirieiettteieie ettt ettt enee (75.2) 37.8
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD............ccocceoveiiieiereieeiererieteseeneereeeseeseseesesenenns 75.2 5.5
CASH AND CASH EQUIVALENTS AT END OF PERIOD $ — $ 43.3




Oklahoma Gas and Electric Company
Financial and Statistical Data

Three Months Ended Nine Months Ended

September 30, September 30,
(Dollars in millions) 2016 2015 2016 2015
Operating revenues by classification
RESIACNTIAL......cveeiiieiiieeictiiet ettt bbb $ 3519 % 3181 % 7500 § 726.7
COMMETCIAL.......vieiieiiieiieitieieeteete et ettt ete et esteeeeesbeeseesseesaesseessesseessessesssensenns 188.4 176.5 434.2 423.0
INAUSHITAL ...ttt ettt se s 60.4 59.2 147.4 150.2
OIHTRIA ..ttt st s 47.3 49.1 118.4 128.2
Public authorities and street light............c.coevieiiiiiiiiicececeeeeeeei, 66.8 63.4 154.4 154.1
Sales Or TESALC ......iouiiiieiiiiiciecieeteeeee ettt eeebe e e beeanenaeens — 0.9 0.2 21.7
SYStemM SALES TEVEIUES ......vivieviiirieiecteeie ettt ettt ere e eveeaeereeereeneas 714.8 667.2 1,604.6 1,603.9
Provision for rate refund ...............coooeiiieiiiiiiiiieee e (21.0) — (21.0) —
Integrated MAarket .........c.ccccvieiiieiiieieceeeee e 13.2 13.5 33.0 34.8
ORCT ettt ettt ettt eae b bt a et be b e nen 36.9 39.1 111.8 111.1
Total OPETAting TEVENUES. .........cveeeeeeeeriereeteeeeeteeeeeeeeteeeee et $ 7439 $§ 7198 $ 1,7284 § 1,749.8
MWH sales by classification (In millions) ............cccccceoeeeoenvnoeniencencnenenenn,
RESIACNTIAL ..ottt ettt eneeteeaeene s e 3.2 3.1 7.3 7.4
COMMETCIAL ....vviiiiiiciieieeieete ettt be b e e seesseeseenseens 2.1 2.1 5.7 5.7
INAUSEIIAL. ...ttt n et eaeeneene e 1.0 1.0 2.8 2.8
OTIRIA. ..t 0.8 0.8 24 2.5
Public authorities and street light ...........c..cccooiiiiiiiiiiiiieeceeeeee e 0.9 0.9 2.4 2.4
Sales fOr TESALC.......ccuieiiiieiiciecie e — — — 0.5
SYSTEM SALES ....eeuvieveitietiietieee ettt ettt ettt et eere e e eteeaseereeseeneeaeenees 8.0 7.9 20.6 21.3
Integrated MArket..........ccceecvevieiiiieiieeee e 0.7 0.4 1.5 1.1
TOLAl SALES ....euveeeeieeieieeiieiieit ettt ettt et ettt eneeseeneeneeseaneenan 8.7 8.3 22.1 22.4
NUMDET Of CUSTOIMETS ......veiiviiiieiice et eaee e 832,234 821,596 832,234 821,596
Weighted-average cost of energy per kilowatt-hour - cents...............cocuene....
INATUTAL @AS...eiuiieeiiiieiecieeieeeer ettt a e et sb e e reesbe s e e ssesssesseessesseessenseens 2.688 2.668 2.366 2.666
(o | TR 2.222 2.209 2.251 2.170
TOtal fUCL...eiieieiicicee e 2.337 2.300 2.175 2.245
Total fuel and purchased POWET...........c.coeviiviiiiiieieitieeceee e 2.984 2.973 2.796 2.925
DEe@ree daYS (A) woovieeeiieeieeiieieeteete ettt ettt ettt nb e b reeneens
Heating - ACtual.........ccooouieiiiiiiiiiecieeeee ettt e 3 — 1,714 1,984
Heating - NOrmal..........cccoccviiiiiiiiieiieeeic ettt 19 19 2,020 2,020
COOlNG = ACHUAL ....c.eeiiieieieietete ettt ene s eae e e e 1,450 1,372 2,082 1,993
Cooling - NOTMAL.......ccocvieiiiiieiieieiieeee et ees 1,380 1,380 2,018 2,018




OKLAHOMA GAS AND ELECTRIC COMPANY
CONDENSED STATEMENTS OF INCOME AND COMPREHENSIVE INCOME

(Unaudited)
Three Months Ended Nine Months Ended
September 30, September 30,
2016 2015 2016 2015
OPERATING REVENUES .......cooioiieeeeeeetee et $ 7439 § 719.8 $ 1,7284 § 1,749.8
COST OF SALES ..ottt ettt st aenees 269.8 259.8 645.4 682.3
OPERATING EXPENSES
Other operation and MAINTENANCE .........cocueeeerieerieriieientieieetieeeeeenee e sae e e 115.2 107.4 356.3 337.3
Depreciation and amortiZation............ceceeeeeeeeriereriere e 80.8 75.9 235.9 224.0
Taxes other than INCOME ..........cc.eouiviriiiiiiiiiiiiiiicesc e 20.9 21.0 63.6 65.7
Total OPErating EXPENSES.....ccvieierrerrerreeierreeiesseesesreesesseeseeseesseessesseessesses 216.9 204.3 655.8 627.0
OPERATING INCOME ........coiiiiiiiiiieeseeeee ettt 257.2 255.7 427.2 440.5
OTHER INCOME (EXPENSE)
Allowance for equity funds used during construction ..............ccecvevueereeneenenne 3.9 2.2 9.2 5.4
(0713153 g 11 1o ) ' T PSR 2.9 4.8 11.3 9.8
OthET EXPEIISEC. .. .eeuvetieireeeieieeierteeetenteetesseesesseesesseensesseensesneeseansenseeneesseensesses (0.8) (0.4) 2.2) (1.3)
NEt Other INCOME.......c.eeuiiuiieiriiitiiteiterteteeee ettt 6.0 6.6 18.3 13.9
INTEREST EXPENSE
Interest on long-term debt.........ccooeeriiiiriiene e 354 36.7 106.3 110.1
Allowance for borrowed funds used during construction.............cccceeeueeueenenne (2.0) (1.1) 4.7) 2.7)
Interest on short-term debt and other interest charges...........ccccecevveveereeennne. 0.9 0.8 3.2 3.1
INEETEST EXPEIISE ...eeuvreeureiiieiiieeieetteeteetee sttt et e sttt st esateeateesaaesneesbaeenneenaees 34.3 36.4 104.8 110.5
INCOME BEFORE TAXES......c.ootiiiieieieeteeeeee e 228.9 2259 340.7 3439
INCOME TAX EXPENSE.......cciitiiiiiiienieeteeee ettt 69.0 63.0 102.4 94.9
NET INCOME ...ttt $ 1599 § 1629 $ 2383 § 249.0
Other comprehensive income (108s), net 0f taX .......cceeeevieeierieiienieiereene. — — — —

COMPREHENSIVE INCOME .......cociiiiiiiiiiiiiiiiiiiceeieieee e $ 1599 § 1629 § 2383 § 249.0




OKLAHOMA GAS AND ELECTRIC COMPANY
BALANCE SHEETS

September 30, December 31,

(In millions) 2016 2015
ASSETS
CURRENT ASSETS
Accounts receivable, less reserve of $2.0 and $1.4, respectively.........ccocoevveieiiieicieiennnn, $ 2222 § 173.1
Accrued UNDIlled TEVEINUES ......c..coouiiieiiiiiieieeiieie ettt sttt 71.0 53.5
AdVANCES 10 PATEINE .....eeeieiieieitieie ettt ettt et e ete et e st e eatesteeatesaeeneesueensesueenseeseenseeseeseeneenseans 8.6 333.6
FUCL INVENTOTIES ....viiuvieiieiiiecieetee ettt ettt et et eebe e s ve e teesaveesbaessaeesbeassseenseeseseeseenenas 87.6 113.8
Materials and supplies, at AVETAZE COSE ....vervrrreriieierrieiereeetereetesteessesseessesseessesssessessnensenns 74.1 78.8
Fuel clause UNAEr TECOVETIES ......cviviieiieiieiieierteeeesteete et steesesteessesteessesseessesseensesseessenes 0.5 —
OERET ...ttt ettt ettt et e et et eateb e enteae ekt bt ehe et b eaentennenee 63.9 51.6
TOtAl CUITENE ASSEES ....veutieuietieeieetieie ettt sttt ettt ettt ettt et e bt et et enaesaeeee e 527.9 804.4
OTHER PROPERTY AND INVESTMENTS ..ottt ettt 5.2 5.6
PROPERTY, PLANT AND EQUIPMENT
THL SEIVICE oottt et e e et e e e e et e e e esaasaeeesesanaaeesesanasseeesennnaseeesssnnnseeens 10,482.1 10,179.3
CONSrUCtiON WOTK 1N PIOGIESS. . ccuvievierrierieiieiesieetesteetesseesesseesesseessesseessesseessesssessesseessesses 365.8 278.5
Total property, plant and eqUIPIMENT............cceecveruiiierieeieieeieste et ere e ere e ese e eeeeees 10,847.9 10,457.8
Less accumulated depreciation ............eecueeiieeiieenie it ere e eve e sveesaee e 3,328.9 3,161.7
Net property, plant and eQUIPMENL............ceveiirierirriertieieeieieeteeeeeeseeeeeseeeeesreeeesaeas 7,519.0 7,296.1
DEFERRED CHARGES AND OTHER ASSETS
REGUIALOTY ASSELS ...euvivieuieriieieriieieeteeteeteeteetteteestesseeneesseenaesseensesseensesssensesseensenssensennsensenns 404.8 402.2
OTRCT ..ttt ettt ettt sttt st 54.6 17.2
Total deferred charges and other aSSetS...........ceoieieriieieiieeieiieieee et 459.4 419.4
TOTAL ASSETS....c ettt eatenteneesteteeneseeseesseseennan $ 8,511.5 § 8,525.5




OKLAHOMA GAS AND ELECTRIC COMPANY
CONDENSED BALANCE SHEETS (Continued)

(Unaudited)
September 30, December 31,
(In millions) 2016 2015
LIABILITIES AND STOCKHOLDER'S EQUITY
CURRENT LIABILITIES
Accounts payable - affiliates ........ccceiieiiiiieiiie e e $ 14 $ 2.2
Accounts Payable - OtheT.........cooiiiiiieeeee e e 1214 236.0
CUSEOMET AEPOSIES ..uvveuveerenteeuretieiesteetesteetesseesesseesesseensesseesseessenseessenseassesssensesseensesseensesseen 77.4 77.0
ACCTUGH TAXES ...ttt ettt b e sttt ettt et st e bt e bt eb e ebeebesbesb e b st e naeneen 58.2 45.7
ACCTUGH TNEETES. ¢ttt ettt ettt et eb e st et e st et et e et et enteseeneeseebeebesaeebeebesnesnensen 32.8 42.8
ACCTUCA COMPENSALION ....veeuvieiiieiiesiieeieeeie et e eteeteesteeteeseaeebeesseeesseesseessseessseesseenssesseenseens 23.9 23.8
Long-term debt due Within ONE YEar ..........cccovieiiiiiiiiiieieeeie e 124.9 110.0
FUEl ClaUSE OVET TECOVETIES ...cuvvieevieeiieiieeiieeteeeiteeteesereeteesireebeesseeeseesseessseessseesseessseeseenseeas 14 61.3
(1 <5 OO OO PP PPPPPPPO 62.5 43.6
Total current HabIIITIES. ........ecvieieiieierii ettt ettt ee e seesaesseesaesaeenseneees 503.9 642.4
LONG-TERM DEBT .......cotitittititiiieitesetet ettt ettt sttt sttt e et eseeneeseebeebesaestesse e 2,405.4 2,529.3
DEFERRED CREDITS AND OTHER LIABILITIES
Accrued benefit OBIIGAtIONS .........eeiertieiiitieiietiee ettt et 176.1 179.9
Deferred INCOME TAKES.....ccuvveiiiiiiiieiee ettt e e ettt e e e e eae et e e e eenbaeteeesesaseeessesinneeeessssnnees 1,728.8 1,637.8
ReguIAtory TADIIITIES ......evveeteeeieiieiiesiieieet ettt ettt ettt e sae e e saeentesseensesseenseeneenseeneenseenes 292.0 273.6
ORCT .ttt b bbbttt ettt b et b bt b e et naen 134.6 106.8
Total deferred credits and other labilitieS..........ccvvvieviiieiie i 2,331.5 2,198.1
TOtAl THADIIIEIES ...ttt ettt be et sae b seeeeeneas 5,240.8 5,369.8
COMMITMENTS AND CONTINGENCIES (NOTE 10)
STOCKHOLDER'S EQUITY
Common StOCKNOIAET'S ©QUILY .....eeuvervieieriieieeieie ettt ettt eseeeaesaeenaesneenseeneen 1,023.5 1,021.8
REtaAINEd CAMMINGS ......eevvievieiieeieiieiesie ettt ete sttt ettt et e e sae s e esseseessesseessesseensesseensesseas 2,247.2 2,133.9
Total StOCKNOIACT'S EQUILY ....cvieeietieiertieiecteete st ete ettt ete et et et et enteeeaesseesnesseenaesanensanenas 3,270.7 3,155.7

TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY......cccoiiiiiiiiiiiiiiiiiicinesieieenne 3 8,511.5 § 8,525.5




OKLAHOMA GAS AND ELECTRIC COMPANY
CONDENSED STATEMENTS OF CASH FLOWS

(Unaudited)
Nine Months Ended
September 30,
(In millions) 2016 2015
CASH FLOWS FROM OPERATING ACTIVITIES
INEE ITICOIMIC. ...ttt ettt ettt ettt ettt et e et e st es e esteaeeh e ebeeheebeebeebeeb e ke s et et et et entententeneeneebeeneene $ 2383 % 2490
Adjustments to reconcile net income to net cash provided from operating activities
Depreciation and amoOrtiZation.............eerueeierieientieieee ettt ettt et ettt entesteeneesaeeneesaeenees 235.9 224.0
Deferred income taxes and investment tax Credits ..........ccvvevieiciienieeiiierieeceeeie e 92.6 124.5
Allowance for equity funds used during CONStrUCLION ..........ocuevuierierierieeieieeieieeiese e e seeenees 9.2) (5.4)
Stock-based COMPENSALION CXPEIISE....cuvervrerrrrrrerrerreriieierseetesseesesseessesseesesseessesseessesssessesseessenssenes 1.7 1.9
REGUIALOTY SSELS ...veeviitieiiietietietieti et ete et esteeteesteetesteestesseessesseessessaesseeseesseessessesssensesssessesssesseessans (10.5) 12.7
ReguIatory LHADIIITIES . ..c..eeueitieietieie ettt ettt st st sae e 9.8) (13.9)
OIET ASSEES ..euveutenteeuieteeiie et eete et et et et eat e bt e ate bt eutesbeemee e bt emteebeenteeaeenseeseenseeaee st ente st enteaneenaenneeneens 13.5 10.7
OhEr HADIIEIES ....vevveeieiieiieiieiieii ettt ettt ettt ettt sseese et e seesessesesessessensensansesseneansaseasas (16.6) (2.1)
Change in certain current assets and liabilities
ACCOUNTS TECEIVADIE, NET.....viiiuiieiieiii ettt ettt ettt ettt et ebeeeteeeveestaeeaeesaaeenreenaneenreas (49.1) (33.8)
Accrued UNDIIIEd FEVEIUECS. ......cccveiuieiietietietietieetesteete et eteseeetesteeseessesseessesseessanseessasseessesseennas (17.5) (22.4)
Fuel, materials and SUPPlIES INVENTOTIES ....cc.ueervieeieriiierieeiieiieeieesteereeseeeteeseeeaeeseneeaeensneens 30.9 (25.6)
Fuel clause UNAET TECOVETICS .......couvieieeieeeiee et eetee e eeee e e e e et e e eeaaeeeeneeeeneeeeenneeeenns 0.5) 66.7
OthET CUITENE ASSELS......vetieuietieieeteeteeteeste et e et et este st e bt e neesteesea st eneeeseenseeseensesneensesneensesnnensesnnens (12.3) (6.5)
ACCOUNLS PAYADIC .......eeeiiiieiieitieieetiet ettt te e ettt et e st et e saeenaesse e sesseenseeseenseensenseensenseennenneennes (72.0) (51.1)
Accounts payable - Affiliates.........ccueviirierieieieiere et 0.8) 0.9
Income taxes Payable = PATENL.........cc.ivierieiirieeieiteeiecie et e st eteeteeteereeseeseesseeseesseesaesseenaesseessens 9.2 (32.6)
FUEL ClalSE OVET TECOVETIES ....veovveeerieeeieeteeetee et eeteeeeteeeteeeeteeeteeeeaeeeteeeeseeeaeeeveeeseeeteeesseeseeesneans (59.9) 34.5
Other Current HaADIIITIES ........eouieiiirtieiieieie ettt ettt ettt et ettt eaeesaeeneesaeennesneeneens 21.9 20.1
Net Cash Provided from Operating ACHVILIES ........cceveruirrirererininienieiereieeeeeeeeeeeeenes 385.8 551.6
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditures (less allowance for equity funds used during construction) .............ccc..e..... (466.7) (371.0)
Proceeds from Sale Of @SSELS ........cceiuiririeriniiieietee ettt sttt ettt eneenes 0.3 2.2
Net Cash Used in INVEStING ACHVILIES ....c..eoveuieirieieiietieieeieeteete sttt (466.4) (368.8)
CASH FLOWS FROM FINANCING ACTIVITIES
Changes in advances With Parent.............cocoeeiirierieieiiieennereeese ettt 280.7 92.7)
Payment of 10ng-term debt ........ccoeiiiiiiiieiei et (110.1) (0.1)
Dividends paid 0n COMMON STOCK........ccuiivieriirieriiiiesiieiesiteieste ettt er e eesaeseessesaesaessaesseessens (90.0) (90.0)
Net Cash Provided from (Used in) Financing ACtiVIties .........cceeeeverureveerieerieseeieseeereeneenns 80.6 (182.8)
NET CHANGE IN CASH AND CASH EQUIVALENTS .....ooiiiiiiiiiieee et — —
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD...........ccccoectriierieieieieieieeeenee. — —

CASH AND CASH EQUIVALENTS AT END OF PERIOD.......ccccociioiiiiiiiiiiiiiiiieicicicieeeceieennes $ — S —
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