OGE

2nd Quarter 2016 Financial Overview

OGE Energy Corp. (NYSE: OGE), the parent company of Oklahoma Gas and Electric Company ("OG&E"), and

holder of 26.3 percent limited partner interest and 50 percent general partner interest in Enable Midstream
Partners, LP, today reported earnings of $0.35 per diluted share for the three months ended June 30, 2016

compared to $0.44 per diluted share for the second quarter of 2015.

OG&E, a regulated electric utility, contributed earnings of $0.36 per share in the second quarter, compared
with earnings of $0.34 per share in the second quarter last year. OGE Energy’s interest in the natural gas
midstream operations contributed breakeven results compared with earnings of $0.10 per share in the year-
ago quarter. The holding company posted a loss of $0.01 per share compared with breakeven results in 2015.

“Through the second quarter of 2016, our businesses are operating well and we remain focused on delivering
value to our customers and shareholders” said OGE Energy Corp. Chairman, President and CEO Sean
Trauschke. “As a company, we are undertaking numerous complex utility projects to position OGE for the
future. I'm proud of our members’ commitment to completing these projects on-time and on-budget and at
the same time maintaining top quartile safety performance.”

Discussion of Second Quarter 2016
OGE Energy's net income was $72 million in the second quarter, compared to $88 million in the year-ago
quarter.

OG&E's net income was $72 million compared to $69 million in the year-ago quarter. A primary driver of the
higher net income was an increase in gross margin of $15 million. The increase in gross margin was in part due
to higher wholesale transmission revenues. Partially offsetting increased net income were higher O&M,
depreciation and income tax expenses.

Natural Gas Midstream Operations contributed breakeven results for the second quarter of 2016 compared
to net income of $18 million for the same period in 2015. The decrease is primarily due to timing associated

with hedges placed on natural gas and natural gas liquids. At the OGE Enogex Holdings level, lower earnings
were in part a result of a change in state law which increased deferred state tax liabilities. Enable Midstream
issued cash distributions to OGE of approximately $35 million in both the second quarters of 2016 and 2015.

2016 Earnings Outlook

The 2016 outlook is unchanged with OG&E projected to earn $1.44 to $1.50 per average diluted share. OGE
Energy consolidated earnings guidance for 2016 is $1.72 to $1.83 per average diluted share. More information
regarding the Company’s 2016 earnings guidance is contained in the Company's 2015 Form 10-K and Form 10-
Q for the quarter ended June 30, 2016 as filed with the Securities and Exchange Commission.

Conference Call Webcast

OGE Energy will host a conference call for discussion of the results on Thursday, August 4, at 8 a.m. CST. The
conference will be available through www.oge.com. OGE Energy Corp. is the parent company of OG&E, a
regulated electric utility with approximately 830,000 customers in Oklahoma and western Arkansas. In
addition, OGE holds a 26.3 percent limited partner interest and a 50 percent general partner interest of Enable



Midstream, created by the merger of OGE's Enogex LLC midstream subsidiary and the pipeline and field
services businesses of Houston-based CenterPoint Energy.

Non-GAAP Financial Measures

OG&E has included in this release the non-GAAP financial measure Gross Margin. Gross Margin is defined by
OG&E as operating revenues less fuel, purchased power and certain transmission expenses. Gross margin is a
non-GAAP financial measure because it excludes depreciation and amortization, and other operation and
maintenance expenses. Expenses for fuel and purchased power are recovered through fuel adjustment clauses
and as a result changes in these expenses are offset in operating revenues with no impact on net income.
OG&E believes gross margin provides a more meaningful basis for evaluating its operations across periods
than operating revenues because gross margin excludes the revenue effect of fluctuations in these expenses.
Gross margin is used internally to measure performance against budget and in reports for management and
the Board of Directors. OG&E's definition of gross margin may be different from similar terms used by other
companies.

Reconciliation of Gross Margin to Revenue attributable to OG&E

Three Months Ended

June 30,
(In millions) 2016 2015
OPErating FEVENUES ......cuveeveereetreeteeeteeeeereeeteeeeereesreeeeeseennas S 551.4 S 549.9
Less:
COSt OF SAIES....uvvriiieiiii i 197.7 210.9
GrOSS IMIArZIN c..eveveeveceieceeeere ettt et eteeeaeeaeesre e S 353.7 S 339.0

Some of the matters discussed in this news release may contain forward-looking statements that are subject to certain risks,
uncertainties and assumptions. Such forward-looking statements are intended to be identified in this document by the words
"anticipate", "believe", "estimate", "expect", "intend", "objective", "plan", "possible", "potential", "project" and similar
expressions. Actual results may vary materially. Factors that could cause actual results to differ materially include, but are not
limited to: general economic conditions, including the availability of credit, access to existing lines of credit, access to the
commercial paper markets, actions of rating agencies and their impact on capital expenditures; the ability of the Company and
its subsidiaries to access the capital markets and obtain financing on favorable terms as well as inflation rates and monetary
fluctuations; prices and availability of electricity, coal, natural gas and natural gas liquids; the timing and extent of changes in
commodity prices, particularly natural gas and natural gas liquids, the competitive effects of the available pipeline capacity in
the regions Enable Midstream Partners serves, and the effects of geographic and seasonal commodity price differentials,
including the effects of these circumstances on re-contracting available capacity on Enable Midstream Partners' interstate
pipelines; the timing and extent of changes in the supply of natural gas, particularly supplies available for gathering by Enable
Midstream Partners' gathering and processing business and transporting by Enable Midstream Partners' interstate pipelines,
including the impact of natural gas and natural gas liquids prices on the level of drilling and production activities in the regions
Enable Midstream Partners serves; business conditions in the energy and natural gas midstream industries including the
demand for natural gas, natural gas liquids, crude oil and midstream services; competitive factors including the extent and
timing of the entry of additional competition in the markets served by the Company; unusual weather; availability and prices of
raw materials for current and future construction projects; the effect of retroactive repricing of transactions in the SPP markets
or adjustments in market pricing mechanisms by the SPP; Federal or state legislation and regulatory decisions and initiatives
that affect cost and investment recovery, have an impact on rate structures or affect the speed and degree to which
competition enters the Company's markets; environmental laws and regulations that may impact the Company's operations;
changes in accounting standards, rules or guidelines; the discontinuance of accounting principles for certain types of rate-
regulated activities; the cost of protecting assets against, or damage due to, terrorism or cyber-attacks and other catastrophic
events; advances in technology; creditworthiness of suppliers, customers and other contractual parties; difficulty in making
accurate assumptions and projections regarding future revenues and costs associated with the Company's equity investment in
Enable Midstream Partners that the Company does not control; and other risk factors listed in the reports filed by the Company



with the Securities and Exchange Commission including those listed in Risk Factors and Exhibit 99.01 to the Company's Form 10-
K for the year ended December 31, 2015.

Note: Consolidated Statements of Income, Financial and Statistical Data attached.



OGE ENERGY CORP.
CONDENSED CONSOLIDATED STATEMENTS OF INCOME

(Unaudited)
Three Months Six Months Ended
Ended June 30, June 30,
(In millions except per share data) 2016 2015 2016 2015
OPERATING REVENUES.........ooiiiiiiiiiiiiinetsesesee ettt $ 5514 § 5499 $ 984.5 $1,030.0
COST OF SALES ..ottt ettt ettt st 197.7 210.9 375.6 422.5
OPERATING EXPENSES
Other operation and MAINTENANCE .........cecveruirrierieieiiieie et 127.6 113.2 241.5 224.9
Depreciation and amoOrtiZation ............ccecueeeeriereeriereeniesieseeeesieeeesee e eneeseeenes 80.1 76.2 158.6 152.1
Taxes other than INCOME..........cc.ecueviriiiiiriiiiecceeeeee e 20.1 22.4 45.0 46.9
Total OPETAting EXPEINSES. .. eevverierrerriererreertereessesseessesseesseaseessesssessenssessesssessennes 227.8 211.8 445.1 423.9
OPERATING INCOME........ooiiiiiiiieieetettetetett sttt 125.9 127.2 163.8 183.6
OTHER INCOME (EXPENSE)
Equity in earnings of unconsolidated affiliates ..........c.coooevinieiininineieee 16.7 28.2 45.0 59.9
Allowance for equity funds used during construction..............coeceerveveeriereeniennenns 3.7 1.7 53 32
Oher INCOIMIE ...ttt ettt ettt be et 7.6 5.6 13.2 10.5
OthET EXPEIISE ...vevveuveeeieieeeieteeierteetesseeseeseesesssensesseessesssessessseseessenseessenseensenseenes (5.8) (2.2) (7.5) 3.2)
Net Other INCOIME......coviitiieiieieieieeeete ettt 22.2 333 56.0 70.4
INTEREST EXPENSE
Interest on long-term debt .........ccieiiiiiiiiiee e 35.7 37.0 71.5 73.9
Allowance for borrowed funds used during construction ...............cceceeveereeriennnn. (1.8) (0.8) 2.7 (1.6)
Interest on short-term debt and other interest charges............cccccceevvevveencrcnncnne. 2.1 1.8 35 3.1
INEEIESt EXPEIISE ..vevvveuririerieiietierienteeteeteetesaeesesseesesssenseeseenseessenseessensennsensennes 36.0 38.0 72.3 75.4
INCOME BEFORE TAXES ..ottt 112.1 122.5 147.5 178.6
INCOME TAX EXPENSE.......ciiiieieeeteteeettee ettt ettt eaen 40.6 35.0 50.8 47.9
NET INCOME ......oouiiiiiiiiiiieee ettt $ 7158 875 8% 967§ 1307
BASIC AVERAGE COMMON SHARES OUTSTANDING.........ccccccoeereneninrennn 199.7 199.6 199.7 199.6
DILUTED AVERAGE COMMON SHARES OUTSTANDING........cccccecerrerinrennn 199.8 199.6 199.8 199.6
BASIC EARNINGS PER AVERAGE COMMON SHARE.........ccccoovivninininiinnn. $ 035%8 044 8 048 § 0.66
DILUTED EARNINGS PER AVERAGE COMMON SHARE .......ccccoocevinnininiennnn $ 03538 0448 048 § 0.66

DIVIDENDS DECLARED PER COMMON SHARE ..............cccccccceviiviinininininnn, $0.27500 $0.25000 $0.55000 $0.50000




OGE ENERGY CORP.
CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited)
June 30, December
(In millions) 2016 20h5
ASSETS
CURRENT ASSETS
Cash and cash eQUIVALENLS .........ccueruiriirieieie ettt et et ete et e steesaesseenaesseensesseensesneensesseensennnens $ — 3 75.2
Accounts receivable, less reserve of $1.5 and $1.4, respectively........coovvveviivievievieiecieieieieeecene, 163.1 173.1
Accounts receivable - unconsolidated affiliates ...........cocoeviviriiiiiiiiiieneeeeeeee — 1.7
Accrued UNDIlled TEVEIMUES ........ccoiuiiiiiiiieieee ettt ettt st e s sbee e saeens 90.9 53.5
INCOME tAXES TECEIVADIE. ...ttt ettt ettt et este s et eateeseeneesueetesmeeneeneenneeneans 14.6 17.2
FUCT INVENTOTIES ..eiuviieiiiiiiieiieciie et et e et et e et e st e e bt e eteeabeesabeesseeseseensaessseesseessseenseessseesseessseensaessseenses 107.1 113.8
Materials and SUPPIIES, At AVETAZE COSL.......erurrrreriieieiierieeiesteetenteeeesteessesseensesseesesseesesseensesseensenseens 75.6 80.1
ORCT .ttt ettt h bt h e bbbttt bttt ettt ettt eaeehe bt abe et 75.9 55.6
TOLAl CUITEIE ASSEES. ... e.vevitetetitetestetet ettt ettt et et et eteeteebeebeeaestesbessebensente b enteneeneeneeneebesneeneenes 527.2 570.2
OTHER PROPERTY AND INVESTMENTS
Investment in unconsolidated AffIlIAtES ...........coovuviiiiiiiiiiiiiee ettt e e e e e esareeeeeeennes 1,168.8 1,194 4
(0111 TS SO OO SRUUPUUP SRR 72.4 70.7
Total other property and INVESTMENLS. .........c.eeueeruereerierierteeierteeterteeeesseesesseessesseesseseessessessessaens 1,241.2 1,265.1
PROPERTY, PLANT AND EQUIPMENT
=) s (o1 TR 10,522.7 10,318.3
CONSIIUCTION WOTK 11 PIOZIESS .. .eeuvteeetieiteritetesteetesttete et eteetteteeuee bt eseesteeatesbeeneesbeeneesueensesseensesneans 319.4 278.5
Total property, plant and eQUIPIMENT..........cceriiiiiiiiiii ettt ettt eaeseeeneeneens 10,842.1  10,596.8
Less accumulated depreciation ............cecceveeierierierieeeieie ettt ettt eae st sae e neeeneens 3,372.2 3,274.4
Net property, plant and SQUIPIMIENL. ............eecveriereeieriieientieteneeeteestesaeseessesssesseesesseesesseessesseenes 7,469.9 7,322.4
DEFERRED CHARGES AND OTHER ASSETS
REGUIALOTY ASSELS ....eevvitiitieiietietieetietteeteete st eteeteetesteeseetsesseessasseessesseassesseessesseensesssensesssensesseessenssans 401.9 402.2
(073 1<) OO U U RPRPR 19.0 20.7
Total deferred charges and Other aSSEtS.........co.eeruiriiriiiiriieieeeee ettt 420.9 422.9

TOTAL ASSETS.....o ittt ettt ettt st e et e et estesutesntesn et e eanesstennesntennesmeennesmeennesnnennesnnns $ 9,659.2 § 9,580.6




OGE ENERGY CORP.
CONDENSED CONSOLIDATED BALANCE SHEETS (Continued)

(Unaudited)
June 30, December
(In millions) 2016 20h5
LIABILITIES AND STOCKHOLDERS' EQUITY
CURRENT LIABILITIES
SROTEAEITI AEDE ...ttt sttt sttt st n s s s s $ 2844 § —
Accounts payable - unconsolidated affiliates ..........c.ecveviriieriicieiieiereeereee e 1.4 —
ACCOUNLES PAYADIC. .....cuviieiiiiiiiiieeiieite ettt ettt ete et e et esteettesaeesaesseesaesseessesssessesseansesssanseeseeseensesseeneas 159.7 262.5
Dividends PAYabIe ......c..ooouiiiiiiiiei ettt bttt s b e saeen 54.9 54.9
CUSEOMIET AEPOSIES .. cuveuteeuteetientietiettettesteeutesteetesteeteeteeseeueenteeueenteeneenteensesseemeeeseensesneennesaeensesneensesneans 77.5 77.0
ALCCTUCA TAXES....uveevieitieeiieetteesteeete e teeeteeteesebe e beestse e saassseessaassseassaessseasseessseanseeseessseesssensseessenssennses 394 45.9
ACCTUCH INEETEST ...ttt sttt ettt ettt ettt et ebe bt beeh e besbeste st et e st et e s et et e st enteneeseebeebesuesbeenes 40.3 42.9
ACCIUCA COMPENSATION. ....cuviieretirireteeieieetesteeteeteeteeseessesseesesssessesssesseessesseessesseessesssensenseessesssessessees 35.7 544
Long-term debt due Within ONE YEAT........cc.eciiiiiiiiiiiietici ettt ettt sreeteereeaesaeeaesaneseesaesensnens — 110.0
FUEL ClauSE OVET TECOVEIIES. ....uuiuieutiriietieiie ittt sttt ettt ettt et st et e sbeeeesaeeaesbeenaesaeans 41.3 61.3
OIRCT .ottt et ettt ea et et et et et et et e n e en e e Rt eates e eh e ea e ek e ke s e s et en s et ententententeneeneeneeneas 38.9 43.9
Total CuIrent HADIIITIES ... .ccveeiuiieiiecie ettt ettt v e et e s e e beesebe e teeeabeeseeseseesseessseas 773.5 752.8
LONG-TERM DEBT ...ttt sttt ettt ettt eae st sae bt sbesae st besae st et et et enteneeneeueebeenenee 2,629.7 2,628.8
DEFERRED CREDITS AND OTHER LIABILITIES
Accrued benefit ODIIAIONS ........cc.eivieiiitieiietietiet ettt et e ste et e ste et e steessesteessesseesseeseenseeseesseennesseeneas 300.1 299.9
DEfErTed INCOMIE TAXES ...eievvveiiiieieiieeiee ettt e e e eeete et e e e et eeeeeraaeeeeeeeeraaaeeeeesesaaseeeseasaaseeeseessreeeeeesnnees 2,232.6 2,178.2
ReGUIALOTY [TADIIITIES ... eeuveetietietiett ettt ettt et ettt et et e it et estesae et e eseeneesueeneesaeennesneenseeneens 283.9 273.6
OIRCT .ottt ettt ettt et e et ettt e e teeat st et e eae et et e esesanb et entententententeneereeneeneas 117.6 121.3
Total deferred credits and other HADIIITIES ........eviiiiiiiiiieiieieieeeeeeeeeee et e e eeeeeeeeeeseareeeeeesennes 2,934.2 2,873.0
TOtAl HADIIITIES ...vveeeeeeieeeeieee ettt e e et e et e et e e eaa e e eenaeeeenaeeeeraeeeennaeessnseseenneeeannes 6,337.4 6,254.6
COMMITMENTS AND CONTINGENCIES (NOTE 12)
STOCKHOLDERS' EQUITY
Common StOCKNOIAETS' ©QUILY -....eevteuiiiieieiiieie ettt ettt ettt aesseebeeneens 1,104.5 1,101.3
REtaINed CAIMINGS. .. .c.eeitieiieeieiieiiete ettt ettt s et et e e st et e e st e st et e sseeneesseeneesneesesseensesneans 2,246.7 2,259.8
Accumulated other comprehensive 108s, Nt OF taX .......ccvveveririieriiiieiieeeieie ettt eee e (29.4) (35.1)
Total StOCKNOIACTS" EQUILY ...vieveeiieeieiieierie ettt sttt e et e seesaesseesaesseessesseensessaensensnans 3,321.8 3,326.0

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY ...c.ccciiiiiiiiiiiiiiiiiieiiiieieieneieiee e $ 9,659.2 § 9,580.6




OGE ENERGY CORP.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)
Six Months Ended
June 30,
(In millions) 2016 2015
CASH FLOWS FROM OPERATING ACTIVITIES
N IIICOIMIC ..ttt ettt ettt b ettt b e e bt e e bt h e bt h et s e et et e bt st e st e b et e bt stemtebe st ese et e eenesaeneanens $ 9.7 $ 130.7
Adjustments to reconcile net income to net cash provided from operating activities
Depreciation and aMOTHIZALION ..........ecververtietietieietetetestestestessessesseeseeseeseessessessessessessesseesaessessessessessessessessesseeses 158.6 152.1
Deferred income taxes and iNVEStMENt taX CIEAILS......cververierierertirieieieietestestesteeteeseereeseessessessessessessessessesseesens 52.2 48.1
Equity in earnings of unconsolidated affiliates........c..ccevereririniiieieieieieeese et eneas (45.0) (59.9)
Distributions from unconsolidated affiliates...........cceeueriereririiieieieieieererese ettt e saesaesaesaeeneeneas 45.4 68.9
Allowance for equity funds used during CONSIIUCLION .......c.ecveruieuieeieieieieieierie et see e eeeees 5.3) 3.2)
StOCK-DASEA COMPENSALION .....eevreurerieieiestietieteettettettetetestestestesteeseeseessessessensessessessesseeseessessessensansessessessessassasseens 3.2 2.4
REGUIALOTY BSSELS...cuveverieriiriieieetieietesteste et eteeteete et et estetessessessesseeseeseessessensessansesseaseeseesaessessessassensessesenseaseaseas 4.0) 2.5
ReEGUIALOTY THADIIITIES ...e.vevevieeieeieeienieietesteetiete et et etetetestestessesseeseeseessessensensensansassesseesaessessessensansensessessesseeseasenn 8.4) (2.0)
ONET @SSELS ..ttt ettt ettt h et b e e bt s e et eb e e st e b et eb et e st e b et e bt et e st e b et e bt e b et e bbb e b et s ee 6.8 4.5
OtNET TIADIIIEICS .. vt evveveeteeteeieeeeettettetetesteste et e eteeteeseessessessessessessassesseeseessansensensansansessesseesaessessessensensensessensesseaseasenn 5.7 2.4)
Change in certain current assets and liabilities
ACCOUNES TECEIVADIE, TIEE .....eiviiiiiiiiieieeiie ettt e et e e et e e et e eaaeeeaaeeenaeeenseeesseeenseesaseeesseeensesesessnsneeanes 10.0 2.9
Accounts receivable - unconsolidated affiliates 31 3.2
ACCTUCA UNDIIIEA TEVEIUES. ......eeuveueetetietietietietteitetetestestestessesseeseeseessessessassassesseeseeseessessessensensessessessessesseanean (374) (30.8)
Fuel, materials and SUPPIIES INVENLOTICS .....eueeurereierierierresteeteeeeeesestesaestessessessesseeseeseessessessessessessessessassassenns 11.2 (29.7)
FUCL ClauSe UNAET TECOVETIES ....euveuveierierietietiententetetessessesseeseeseeseessessessensessessessesseeseessessessessensessessessessessassanns — 64.6
OLNET CUITENT ASSELS.....eeuieureiieieieriesieriestesteestestetetetesessessesseeseeseessessessessessensessesseaseassassessessensessensessessessensann a7.7) (10.2)
ACCOUNES PAYADIC ...c.veveiieeieeieiieietesteetieteete et et et esetestestesseesesseeseeseessensensassansesseesseseessessessensensensessessesseessanean (56.8) (40.7)
FUET CLAUSE OVET TECOVETIES .....vvivieveirieteete et ettt ete et e et e eteeeteeteeveeaseeaseeseeeseesseeesseseenseenseesseensesseesseenns (20.0) 1.6
Other CUITENT HADIIITIES ......c.eeeveiiieietiiete et ettt ee e et e et e et e eteeeteeeteeeteeseesseeasesseeesseasseessenseensesseessesnsesseessnenns (32.3) 3.2
Net Cash Provided from Operating Activities 166.0 305.8
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditures (less allowance for equity funds used during construction)...........cceceevververierierrereneneenns (331.1) (227.7)
Return of capital - equity Method INVESTMENLS. .......ccververierierierieetiiieieieietestestesteeteeteeseesaessessesessessessessessesseesens 25.2 —
Proceeds frOmM SAlE OF @SSELS.....cuiierierieriirtietietietetetetert et et e e eteeteeteestestetesessessesse et eeseesaessessensensensessessesseaseaseas 0.2 2.0
Net Cash Used in INVEStING ACHVILIES....cueevererrerrerierieriererieeetetestessessessesseeeeseessessessessessessessessesseessesees (305.7) (225.7)

CASH FLOWS FROM FINANCING ACTIVITIES

Dividends paid on common stock (109.8) (99.8)

ISSUANCE OF COMMION STOCK ...e.vivieiieiieieieietietcece ettt ettt esbe et e e be et e esaessessensessessessesseaseeseaseas — 6.8

Payment of 10NZ-1EIM AEDE.......ceeiiriirieriiitietietiei ettt e ste et ete et estestesteaessesseeseeseeseessessessensensessessessesseaseasenn (110.1) (0.1)
Increase in ShOTt-terM AEDt........ccvirierieiiciicieieeeeet ettt ettt e ste et e eseesaeseessessensessassessesseeseaneas 284.4 7.5

Net Cash Provided from (Used in) FInancing ACHVILIES........c.ecveveruerierrirreereeieeeeeesessensessessessessesseeseenees 64.5 (85.6)

NET CHANGE IN CASH AND CASH EQUIVALENTS........cotiteiitiietiietetetete ettt sttt s e ese s nenne (75.2) (5.5)
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD............ccocceoveiiieiereieeiererieteseeneereeeseeseseesesenenns 75.2 5.5

CASH AND CASH EQUIVALENTS AT END OF PERIOD.......ciiiiiiiiiiiiiiiii s $ — 8 —




Oklahoma Gas and Electric Company
Financial and Statistical Data

Three Months Ended  Six Months Ended

June 30, June 30,
(Dollars in millions) 2016 2015 2016 2015
Operating revenues by classification
ReESIACNTIAL.....c.eiiieiieiieiieiieieee ettt ettt ene s $ 2196 $ 2140 $ 3981 $§ 408.6
COMMETCIAL.....eiiitiitiitiit ettt ettt ettt st ees 143.1 140.6 245.8 246.5
INAUSHITAL ...ttt ettt se s 48.8 493 87.0 91.0
OIHTRIA ..ttt st s 38.8 42.1 71.1 79.1
Public authorities and street light............c.coevieiiiiiiiiicececeeeeeeei, 51.5 513 87.6 90.7
SAlES FOI TESALE ......eeuiiieiiiiiitieteete ettt st 0.1 9.0 0.2 20.8
SYStemM SALES TEVEIUES ......vivieviiirieiecteeie ettt ettt ere e eveeaeereeereeneas 501.9 506.3 889.8 936.7
Integrated MArKeL ..........cceecvirieiiieieieeiete ettt ste e re e saeens 10.7 11.0 19.8 21.3
(071 <5 OSSR 38.8 32.6 74.9 72.0
Total OPErating FEVENMUES..........ccveerieriereereeeesteeeesreetesseessesseesesseeseeseessenses $ 55148 5499 § 9845 § 1,030.0
MWH sales by classification (11 millions) .............cccoeeveveeceeeeceeeeeeeeeenene.
RESIAENTIAL ...t 2.0 2.0 4.1 43
(070) 11111153 {3 -1 OO 2.0 2.0 3.6 3.6
INAUSIIAL. ... 0.9 0.9 1.8 1.8
(015 T<] Lo OO 0.8 0.8 1.6 1.7
Public authorities and street light .............ccccoviviiiiieceiieeceeee e 0.8 0.8 1.5 1.5
R ) (S 101 G UL (<O — 0.2 — 0.5
SYSTEM SALES....ccuvieiieiieiieiieie ettt ettt esbe e sreesaesaeesseseeas 6.5 6.7 12.6 13.4
Integrated MArKet..........ccvevvierieiiieiiieeecee ettt e ere e eae e 0.4 0.5 0.8 0.7
TOtAl SALES ... 6.9 7.2 13.4 14.1
NUMDET OF CUSTOIMETS ..ottt ettt e et e e et e e steeeseaeeesenneeseeeeennns 829,779 819,483 829,779 819,483
Weighted-average cost of energy per kilowatt-hour - cents..........c.cccccoevuennee.
NALULAL S ....viivieeiiie ettt ettt ettt et e eteeaeereesesasesseerseebeenneeseens 2.262 2.704 2.157 2.664
0Lttt ettt 2.293 2.174 2.290 2.144
TOtAl fUCL....viieieeieeete ettt ettt en e b e eneene e 2.122 2.220 2.034 2.209
Total fuel and purchased POWET...........cccevieriiieniieieceeeceee e 2.735 2.891 2.675 2.896
DEGIEC AAYS (A) woiveeeeeirieeieeteeie ettt ettt et ete et e e et eteeteeseeteereereeteeneeeneens
Heating - ACtUal.........ccooviieiiiieiicieieceee et 159 143 1,711 1,984
Heating - NOTMAL..........ccoooviiiiiiiiiiieiieeceee ettt eve e ene e 203 203 2,001 2,001
Co0ling = ACLUAL......ueceiiiieeiiciieieecete ettt ees 620 610 632 621

Cooling - NOTMAL.......cocovieiieriiiieieciieeeete ettt et eve e eneens 625 625 638 638




OKLAHOMA GAS AND ELECTRIC COMPANY
CONDENSED STATEMENTS OF INCOME AND COMPREHENSIVE INCOME

(Unaudited)
Three Months Ended Six Months Ended June
June 30, 30,
2016 2015 2016 2015
OPERATING REVENUES ..ottt $ 5514 § 5499 § 9845 $ 1,030.0
COST OF SALES ... .ottt ettt ettt st et sttt et eaeenes 197.7 210.9 375.6 422.5
OPERATING EXPENSES
Other operation and MAINTENANCE ..........cceerueerierieriereeieeiceee ettt eeee e eaeenee 124.8 115.6 241.1 229.9
Depreciation and amortiZation............cceeeuereerierierieeieseeeeese e 78.4 74.3 155.1 148.1
Taxes other than INCOME ..........cc.ccuiviiriiiiiiiiieiiiceeeseseesesee e, 19.1 21.6 42.7 44.7
Total OPErating EXPENSES.....cvervieierriererreererseetesreesaesseesesseesesseesesseessenseenes 222.3 211.5 438.9 422.7
OPERATING INCOME ........coiiiiiiiiiiieieeietetetee ettt 1314 127.5 170.0 184.8
OTHER INCOME (EXPENSE)
Allowance for equity funds used during construction .............cceeeeeeererrieneennene 3.7 1.7 5.3 32
Other INCOME. ...ttt ettt sttt e se et eneeee s enes 4.4 33 8.4 5.0
OthET EXPEIISC. ... eveeureeiieteeiieieeiesteeteeeteteeseesesaeeaesneasessaensessaensesseesesssensesneenes 1.1) (0.6) a4 (0.9)
INEt Other INCOME ......euveuieiieiieiiiieiieieei ettt 7.0 4.4 12.3 7.3
INTEREST EXPENSE
Interest on long-term debt..........ooiiiiiiiiinii e 354 36.7 70.9 73.4
Allowance for borrowed funds used during construction.............cccceeeeveereennne 1.8) (0.8) 2.7 (1.6)
Interest on short-term debt and other interest charges............ccccceevevveienerennne. 1.4 1.4 2.3 2.3
INEEIESt EXPEIISE ...veveeureerientieeieteenienteetesueetesseesesseesesseesesseesessaesesneensenneenes 35.0 37.3 70.5 74.1
INCOME BEFORE TAXES.......ooiiiiiiieietetnteeeese ettt 103.4 94.6 111.8 118.0
INCOME TAX EXPENSE .......ooiiiitiiiieieeteteteeiest st 31.1 25.6 33.4 31.9
NET INCOME ..ottt $ 723§ 6908 784§ 86.1
Other comprehensive income (10ss), Nt 0f taX .........cccceveerievierenienieieeeeene, — — — —

COMPREHENSIVE INCOME .......ccciiiiiiiiiiiiiiiiiiiiecieecteeeeie e $§ 723§ 6908 784 8 86.1




OKLAHOMA GAS AND ELECTRIC COMPANY
BALANCE SHEETS

June 30, December 31,

(In millions) 2016 2015
ASSETS
CURRENT ASSETS
Accounts receivable, less reserve of $1.5 and $1.4, respectively ........ccocveieieieieieeiieerennene. $ 163.1 $ 173.1
Accrued UNDIlled TEVEINUES .......cooueiuiiiiiiieieeiietee ettt st sttt nee e 90.9 53.5
AdVANCES 10 PATEIE .....eeneetieie ettt et et et e bt ette bt eatesteeeesueeneesseeneesaeensesneensesneenseeseenseeneenseens — 333.6
FUCL INVENTOTIES ...euvviiiviieiieeiie ettt ettt et e et e et e st eeteesabeesteeeaseesbeeesseenseessseensaessseeseassseanns 107.1 113.8
Materials and supplies, at AVETAZE COSE ...evreurerrieieriieiertiertertieteseesaeseessesseessesseessessaessessnensenns 74.3 78.8
Deferred INCOME TAXES .....eveteeetenteieiteiteitete ettt ettt ettt ettt et et eat bt ebesbesbeebe st b benbenaennen —
Fuel clause UNAET TECOVETIES ....c..eveieuieiieiieiieiietieiteteete st sttt ettt et et esteaeeseebeebesbeseesbessessennen — —
L0711 3 ST U OO USSR 69.8 51.6
TOtAl CUITENE ASSEES ...c.veeuretienieetienieetiesteetterteettesteeatesteeatesteentesteentesbeenteeneenseeneensesneennesneennesnes 505.2 804.4
OTHER PROPERTY AND INVESTMENTS.......ccotitiieiiiieeetiiesteieieteee et saens 5.2 5.6
PROPERTY, PLANT AND EQUIPMENT
T1U SEIVICE .ottt e et et e et eeeaae e e et e e e taeeeeat e e e eaeeeeareeenns 10,403.2 10,179.3
COoNStruCtion WOTK 1N PIOZIESS ..veevievreruerrerreeeesteesesseeseeseesseessessesseesseessesseessesssessesseessesssessenns 3194 278.5
Total property, plant and eqUIPIMENL.........cccooiiiiiiiririeeee e 10,722.6 10,457.8
Less accumulated depreciation ............ooeeieruieierieeierieeiesie ettt e e eaee 3,270.5 3,161.7
Net property, plant and eqUIPIMENL ............c.eceeiererieriieieeeee ettt eee e eeeseeas 7,452.1 7,296.1
DEFERRED CHARGES AND OTHER ASSETS
REGUIALOTY ASSELS....ecuietieiiieiieiietieteete et e et e e et e steestesteesseeseessesseesseesaesseensesseessessaensenssensenns 401.9 402.2
L0 11 5 OO OO PO 15.8 17.2
Total deferred charges and other assets...........oocevieriiieririiiiieceeeee e 417.7 419.4

TOTAL ASSETS...... oottt ettt ettt ettt eteetesuesuenesnenennennentententenesutenesnesuessennennens $ 8,380.2 § 8,525.5




OKLAHOMA GAS AND ELECTRIC COMPANY
CONDENSED BALANCE SHEETS (Continued)

(Unaudited)
June 30, December 31,
(In millions) 2016 2015
LIABILITIES AND STOCKHOLDER'S EQUITY
CURRENT LIABILITIES
Accounts payable - affiliates ........c.cooiiiiiiiiiei e $ 75 § 2.2
Accounts Payable - OtheT..........ooiiiiie e 147.4 236.0
AdVanCes frOM PATEIL ........ccuiiuiiieiieiieeieseet ettt et ete st et e sseeaesseesaesseessesseensesssensessaeseennensenns 26.5 —
CUSLOMET AEPOSIES ..uvvevvieereriesieetieteetestestesseetesseessesseesseeseessesseessesseesseassessesssessesssesseessensaensenss 71.5 77.0
ACCTUGH TAXES ...ttt ettt ettt ettt ettt e bt et sh et et et et et es b e st eseebeenteseebeebesbesteabesbensensenee 38.8 45.7
ACCTUC TNEETEST. ..ottt ettt ettt ettt et s bt e ae s bt e besbeenbeebeebeebeeteene 40.2 42.8
ACCIUSA COMPENSATION «....veenieiieiiertieteetteste et et et e bt eutesteetesseeneesseeneesseensesseensesneensesseenseennenseens 25.2 23.8
Long-term debt due Within ONE YEAT ........coeiuieiiiiieieciieieeee e — 110.0
FUE] CLAUSE OVEL TECOVETIES ...euvveuveeieteeiiesieesieteesteteentenseesesseensesseesesseensesseensesseensesssensesssensenns 41.3 61.3
L0 7311 TSRO PRRPRSTRP 38.7 43.6
Total CUIrent lHADIIIEICS. ... .cveeveerietietietieteete ettt ettt e st e eeseeteesaeeseesseeseennesseenneenas 443.1 642.4
LONG-TERM DEBT ..ottt ettt ettt sttt ettt ebeeee et ebeeaeseesbensenens 2,530.0 2,529.3
DEFERRED CREDITS AND OTHER LIABILITIES
Accrued benefit OBIIGALIONS .......ccecieiiiiieiieiei ettt sttt ene 177.1 179.9
DEferred INCOIME TAKES ....ceeuveviieeieeieiieeeeeeeeieeeeeeeeaeeeeesearsreessesssereesessessseeesssssssseessssnasseesssssnsnes 1,669.2 1,637.8
RegUIAtOry [HADIIITIES .....eevveeiieeiiciieic ettt ettt e e e e e sbeesaesbeesseesaensensnensenns 283.9 273.6
OIRCT ..ttt ettt ekt b e a et ettt ettt a e n e ea e eae bt e bt e bt eaenbeabennennen 101.3 106.8
Total deferred credits and other HabilitI€S.........cooovviiiiiiiiiiiiiieeee e 2,231.5 2,198.1
TOtAl HADIIIEIES ..ottt ettt ettt ettt et enteseeneeneeseeneeneeseasesaensensenee 5,204.6 5,369.8
COMMITMENTS AND CONTINGENCIES (NOTE 10)
STOCKHOLDER'S EQUITY
Common StOCKNOLIACT'S ©QUILY .....eeviieieriiiieiieierie ettt et esae e esbe e enbeesnenseees 1,023.3 1,021.8
REtaINed CAIMINGS .......ovieeiieiieiietieie ettt e steetesteebe et eteeseesseeseesseessesseessesasessessaessenssensenns 2,152.3 2,133.9
Total StOCKhOIARI'S EQUILY....c..evteeuiietieiietiet ettt 3,175.6 3,155.7
TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY.......ccoiitiieieieieieeieeeeeieeeeene $ 8,380.2 § 8,525.5




OKLAHOMA GAS AND ELECTRIC COMPANY
CONDENSED STATEMENTS OF CASH FLOWS

(Unaudited)
Six Months Ended
June 30,
(In millions) 2016 2015
CASH FLOWS FROM OPERATING ACTIVITIES
INEE ITICOIMIC . veeteteteteeteneetentetesteteseetentetenteteneesasesestesesseseeseneeseneesenteseneesentesaneesansesansesesaesessesessenesseneasens $ 784 $ 86.1
Adjustments to reconcile net income to net cash provided from operating activities
Depreciation and amoOrtiZation.............eerueeierieientieieee ettt ettt et ettt entesteeneesaeeneesaeenees 155.1 148.1
Deferred income taxes and investment tax Credits ..........ccvvevieiciienieeiiierieeceeeie e 32.7 52.5
Allowance for equity funds used during CONStrUCLION ..........ocuevuierierierieeieieeieieeiese e e seeenees 5.3) 3.2)
Stock-based COMPENSALION CXPEIISE....cuvervrerrrrrrerrerreriieierseetesseesesseessesseesesseessesseessesssessesseessenssenes 1.5 1.5
REGUIALOTY SSELS ...veeviitieiiietietietieti et ete et esteeteesteetesteestesseessesseessessaesseeseesseessessesssensesssessesssesseessans 4.0) 2.5
ReguIatory LHADIIITIES . ..c..eeueitieietieie ettt ettt st st sae e 8.4) 2.0
OIET ASSEES ..euveutenteeuieteeiie et eete et et et et eat e bt e ate bt eutesbeemee e bt emteebeenteeaeenseeseenseeaee st ente st enteaneenaenneeneens 3.7 5.5
OhEr HADIIEIES ....vevveeieiieiieiieiieii ettt ettt ettt ettt sseese et e seesessesesessessensensansesseneansaseasas 8.4) (3.1
Change in certain current assets and liabilities
ACCOUNES TECEIVADIE, TET .. ..oiiiiiiiiiiiie ettt et e et e e eaaee e eaeeeenneeenes 10.0 2.9
Accrued UNDIIIEd FEVEIUECS. ......cccveiuieiietietietietieetesteete et eteseeetesteeseessesseessesseessanseessasseessesseennas (374) (30.8)
Fuel, materials and SUPPlIES INVENTOTIES ....cc.ueervieeieriiierieeiieiieeieesteereeseeeteeseeeaeeseneeaeensneens 11.2 (29.8)
Fuel clause UNAET TECOVETIES .....c.uertieuiietietietietietiesttetesttetesteetesueeseeseenseeneenteeneeeeeneesseennesneenees — 64.6
OthET CUITENE ASSELS......vetieuietieieeteeteeteeste et e et et este st e bt e neesteesea st eneeeseenseeseensesneensesneensesnnensesnnens (18.2) (8.3)
ACCOUNLS PAYADIC .......eeeiiiieiieitieieetiet ettt te e ettt et e st et e saeenaesse e sesseenseeseenseensenseensenseennenneennes (42.6) (36.1)
Accounts payable - Affiliates.........ccueviirierieieieiere et 53 1.1
Income taxes Payable = PATENL.........cc.ivierieiirieeieiteeiecie et e st eteeteeteereeseeseesseeseesseesaesseenaesseessens 0.4 (21.2)
FUEL ClalSE OVET TECOVETIES ....veovveeerieeeieeteeetee et eeteeeeteeeteeeeteeeteeeeaeeeteeeeseeeaeeeveeeseeeteeesseeseeesneans (20.0) 1.6
Other current HADIIITIES ........oceeiiiiieieiie ettt eetee e et e e et e e et e e eeaaeeeeaeeeeseeeeenseeeenneeas 12.7) 9.5
Net Cash Provided from Operating ACHVILIES ........cceveruirrirererininienieiereieeeeeeeeeeeeenes 141.3 241.4
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditures (less allowance for equity funds used during construction) .............ccc..e..... (331.1) (224.3)
Proceeds from Sale Of @SSELS ........cceiuiririeriniiieietee ettt sttt ettt eneenes 0.2 2.0
Net Cash Used in INVEStING ACHVILIES ....c..eoveuieirieieiietieieeieeteete sttt (330.9) (222.3)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from 1ong-term debt ...........coeoiieiiiieiii e e — —
Dividends paid on COMMON SEOCK. ........ccueeieriieiertietertieteettestesteeteeeesseesaeseessesseessenseensesseensesseennes (60.0) (60.0)
Changes in advances With PAreNt..........ccocceeriecieririieiieciesieie st ete st et eeere e esaeseeessessaesseesnesseessens 359.7 41.0
Payment of 10ng-1erm debt ...........ccuiiiiiiiiiiiciee ettt e enaens (110.1) (0.1)
Net Cash Provided from (Used in) Financing ACtiVities ..........coccevveeririererrieneeienceieeenn 189.6 (19.1)
NET CHANGE IN CASH AND CASH EQUIVALENTS .......ccooiiiiiiieiie ettt — —
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD..........ccccoetrieieieieieieieieenenn, — —
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