OGTE

2nd Quarter 2015 Financial Overview

OGE Energy Corp. (NYSE: OGE), the parent company of Oklahoma Gas and Electric Company
("OG&E"), and holder of 26.3 percent limited partner interest and 50 percent general partner interest
in Enable Midstream Partners, LP, today reported earnings of $0.44 per diluted share for the three
months ended June 30, 2015 compared to $0.50 per diluted share for the second quarter of 2014.

OG&E, a regulated electric utility, contributed earnings of $0.34 per share in the second quarter,
compared with earnings of $0.38 per share in the second quarter last year. OGE Energy’s interest in
the natural gas midstream operations contributed earnings of $0.10 per share compared with
earnings of $0.12 per share in the year-ago quarter. The holding company posted breakeven results
in the second quarter for both 2015 and 2014.

"We have several initiatives underway and as always we are executing and delivering results as

evidenced by our third consecutive JD Power award for customer satisfaction” said OGE Energy
Corp. President and CEO Sean Trauschke. “I want to thank our members for their hard work and
dedication in continuing to deliver value to our customers.”

Discussion of Second Quarter 2015
OGE Energy's netincome was $88 million in the second quarter, compared to $101 million in the
year-ago quarter.

OG&E's gross margin on revenues was $339 million in the second quarter, compared with $341
million in the comparable quarter last year. The decrease in gross margin was primarily due to lower
wholesale transmission revenues and mild weather, partially offset by new customer growth. Net
income at the utility declined to $69 million, compared to $77 million in the year-ago quarter. In
addition to lower gross margins, net income decreased primarily due to higher depreciation expense.

Natural Gas Midstream Operations contributed net income to OGE Energy Corp. of $18 million for
the second quarter of 2015 compared to $24 million for the same period in 2014. The decrease
reflects lower average natural gas and natural gas liquids prices.

2015 Outlook

The 2015 outlook is unchanged with OG&E projected to earn $1.41 to $1.49 per average diluted
share. Cash distributions from Enable Midstream Partners are expected to be between $139 million
and $142 million. Finally, OGE Energy consolidated earnings guidance for 2015 is $1.76 to $1.89 per
average diluted share. The guidance assumes approximately 200 million average diluted shares
outstanding and normal weather for the year. More information regarding the Company’s 2015
earnings guidance and the Company’s 2014 financial results is contained in the Company's Form 10-
K filed with the Securities and Exchange Commission.

Conference Call Webcast

OGE Energy will host a conference call for discussion of the results and the outlook for the rest of
2015 on Thursday, August 6, at 8 a.m. CST. The conference will be available through www.oge.com.
OGE Energy Corp. is the parent company of OG&E, a regulated electric utility with over 819,000
customers in Oklahoma and western Arkansas. In addition, OGE holds a 26.3 percent limited partner
interest and a 50 percent general partner interest of Enable Midstream, created by the merger of
OGE's Enogex LLC midstream subsidiary and the pipeline and field services businesses of Houston-
based CenterPoint Energy.




Non-GAAP Financial Measures

OG&E has included in this release the non-GAAP financial measure Gross Margin. Gross Margin is
defined by OG&E as operating revenues less fuel, purchased power and certain transmission
expenses. Gross margin is a non-GAAP financial measure because it excludes depreciation and
amortization, and other operation and maintenance expenses. Expenses for fuel and purchased
power are recovered through fuel adjustment clauses and as a result changes in these expenses are
offset in operating revenues with no impact on net income. OG&E believes gross margin provides a
more meaningful basis for evaluating its operations across periods than operating revenues because
gross margin excludes the revenue effect of fluctuations in these expenses. Gross margin is used
internally to measure performance against budget and in reports for management and the Board of
Directors. OG&E's definition of gross margin may be different from similar terms used by other
companies.

Reconciliation of Gross Margin to Revenue attributable to OG&E

Three Months Ended

June 30,
(In millions) 2015 2014
Operating rEVENUES ..........eeeeeeeeeeeeeiiicie e e e e e e $ 549.9 $ 611.8
Less:
Cost of SAlES ..o, 210.9 270.9
GroSS Margin........cccovvviuuiiiiiee e, $ 339.0 $ 3409

Some of the matters discussed in this news release may contain forward-looking statements that are subject to
certain risks, uncertainties and assumptions. Such forward-looking statements are intended to be identified in this
document by the words "anticipate", "believe", "estimate", "expect", "intend", "objective", "plan”, "possible", "potential”,
"project" and similar expressions. Actual results may vary materially. Factors that could cause actual results to differ
materially include, but are not limited to: general economic conditions, including the availability of credit, access to
existing lines of credit, access to the commercial paper markets, actions of rating agencies and their impact on capital
expenditures; the ability of the Company and its subsidiaries to access the capital markets and obtain financing on
favorable terms as well as inflation rates and monetary fluctuations; prices and availability of electricity, coal, natural
gas and natural gas liquids; the timing and extent of changes in commodity prices, particularly natural gas and natural
gas liquids, the competitive effects of the available pipeline capacity in the regions Enable Midstream Partners serves,
and the effects of geographic and seasonal commodity price differentials, including the effects of these circumstances
on re-contracting available capacity on Enable Midstream Partners' interstate pipelines; the timing and extent of
changes in the supply of natural gas, particularly supplies available for gathering by Enable Midstream Partners'
gathering and processing business and transporting by Enable Midstream Partners' interstate pipelines, including the
impact of natural gas and natural gas liquids prices on the level of drilling and production activities in the regions
Enable Midstream Partners serves; business conditions in the energy and natural gas midstream industries including
the demand for natural gas, natural gas liquids, crude oil and midstream services; competitive factors including the
extent and timing of the entry of additional competition in the markets served by the Company; unusual weather;
availability and prices of raw materials for current and future construction projects; Federal or state legislation and
regulatory decisions and initiatives that affect cost and investment recovery, have an impact on rate structures or
affect the speed and degree to which competition enters the Company's markets; environmental laws and regulations
that may impact the Company's operations; changes in accounting standards, rules or guidelines; the discontinuance
of accounting principles for certain types of rate-regulated activities; the cost of protecting assets against, or damage
due to, terrorism or cyber-attacks and other catastrophic events; advances in technology; creditworthiness of
suppliers, customers and other contractual parties; difficulty in making accurate assumptions and projections
regarding future revenues and costs associated with the Company's equity investment in Enable Midstream Partners
that the Company does not control; and other risk factors listed in the reports filed by the Company with the Securities
and Exchange Commission including those listed in Risk Factors and Exhibit 99.01 to the Company's Form 10-K for
the year ended December 31, 2014.

Note: Consolidated Statements of Income, Financial and Statistical Data attached.



OGE ENERGY CORP.
CONSOLIDATED STATEMENTS OF INCOME

(Unaudited)
Three Months Ended  Six Months Ended
June 30, June 30,
(In millions except per share data) 2015 2014 2015 2014
OPERATING REVENUES........c.coceiiiiiiiiniieieeteteeeeeeiese e $ 5499 § 611.8 $ 1,030.0 $ 1,172.2
COST OF SALES ...ttt s 210.9 270.9 422.5 564.3
OPERATING EXPENSES
Other operation and MAINLENANCE .........cevvereereerierreeienreeeeseeeeeeeeeeeeeeeee e 113.2 111.4 2249 223.8
Depreciation and amortiZation ............c.ecveeeverereeeseesieneesseneesseseessesseessennes 76.2 68.3 152.1 135.5
Taxes other than INCOME..........ccocoiviriiiriiirereeee e 22.4 19.4 46.9 45.0
Total OPETAtiNg EXPEINSES. ... cueeveereeiruirtesierteneeiereeienteseeneeneeseasesseasesnesnens 211.8 199.1 423.9 404.3
OPERATING INCOME........ccciiiiiiiiiiieeiesee ettt 127.2 141.8 183.6 203.6
OTHER INCOME (EXPENSE)
Equity in earnings of unconsolidated affiliates ............ccoccevvevirienireeennne. 28.2 39.3 59.9 87.2
Allowance for equity funds used during construction..............ccecvevveevennne 1.7 0.8 3.2 1.9
Other INCOIME ...ttt 5.6 3.1 10.5 4.5
OthET EXPEINSE . .vivieuvievietieeieetiete et eteeteesteereesteeseesseessessaessesseensesseenseeseanseenes 2.2) 2.1 3.2) 5.4)
INet Other INCOME. ......coueeriieiieiieieeieee ettt 33.3 41.1 70.4 88.2
INTEREST EXPENSE
Interest on long-term debt ..........ccceevirieriiiiiereeeeeee e 37.0 37.8 73.9 72.9
Allowance for borrowed funds used during construction .................ccoeu.... (0.8) (0.5) (1.6) (1.D)
Interest on short-term debt and other interest charges............ccccvevvveeennnne. 1.8 2.1 3.1 3.5
INEETESt EXPEIISE «.eouveeereerieeiieeiieeteerieestteesteesateebeessteenseessseenseessseeseesseens 38.0 394 75.4 75.3
INCOME BEFORE TAXES......c.oootitiiieereee ettt 122.5 143.5 178.6 216.5
INCOME TAX EXPENSE........ccoiitiiitietiiteeieiesiesieieieseeeneene e eneeneeneeaeeaeese s 35.0 42.7 47.9 66.4
NET INCOME ...ttt etttk ettt eseebe st enesnesesneneseeneas 3 875 § 1008 $ 130.7 § 150.1
BASIC AVERAGE COMMON SHARES OUTSTANDING......................... 199.6 199.2 199.6 199.0
DILUTED AVERAGE COMMON SHARES OUTSTANDING.................... 199.6 200.0 199.6 199.8
BASIC EARNINGS PER AVERAGE COMMON SHARE............ccco....... $ 0.44 051 $ 0.66 0.75

$ $
DILUTED EARNINGS PER AVERAGE COMMON SHARE..................... $ 044 $ 050 $ 0.66 $ 0.75
DIVIDENDS DECLARED PER COMMON SHARE ...........cccccecevinuinnennenn. $ 0.25000 $ 0.22500 $ 0.50000 $ 0.45000




OGE ENERGY CORP.

CONSOLIDATED BALANCE SHEETS

(Unaudited)
(In millions) June 30, 2015 December 31, 2014
ASSETS
CURRENT ASSETS
Cash and cash eqUIVAIENLS. .........ccvieieriieierii ettt ae e ae e eeeeee — 5 55
Accounts receivable, less reserve of $1.2 and $1.6, respectively ..........cccoevenene. 185.9 188.8
Accounts receivable - unconsolidated affiliates...........cccevvveeeieniieenieniiiiiieeenee, 2.4 5.6
Accrued Unbilled TEVENUES........c.eeiiieiieiieieeie ettt e 86.3 55.5
INCOmME taxes TECEIVADIE ......uvieuiiiiieeieeieccie ettt et e e e sraeeaeenane s 16.3 16.0
FUCT INVENLOTICS ...ttt ettt ettt ettt nsesseenseeneeneeees 89.4 58.5
Materials and supplies, at AVErage COSt........cvuerrrruererriereerieeeeieeeeseseeesseeneensenns 71.7 78.9
Deferred INCOME tAXES ....ocvvevierieiierieiieierteeeesieete et e st ebe e esse e ebesseesseeneesseens 173.1 191.4
Fuel clause UNAEr TECOVETIES ......iivierieeiiieiieeiieeieeieeeeeeteeeieeeteesaaeeseessaeeseenaneas 3.7 68.3
OERCT ...ttt ettt ntene et ene et et eaeeaeaan 47.2 37.3
TOtal CUITENT ASSELS....veiiureerieirieitieeieeeteesreeiteesaeereesareesseesseeeseassseenseesssaeseenns 682.0 705.8
OTHER PROPERTY AND INVESTMENTS.......ccoeoiitiieieieieieteteieeeeie e
Investment in unconsolidated affiliates............ccccvevvvveieiiiiiiiiiicieeeeee e 1,309.2 1,318.2
N ..ottt ettt b ettt e sbeesb e be e b e beesbeeseesbeeseenbeeneenneenes 73.3 70.1
Total other property and INVESTMENTS.........ccueveererieriiienieieniieieeeeie e 1,382.5 1,388.3
PROPERTY, PLANT AND EQUIPMENT
T T4 (1R 10,126.4 9,983.0
COonStruction WOTK il PIOZIESS ......eevvevirererrieierreeresseeaesseessesseessesseesesseessesneensennes 168.8 115.9
Total property, plant and equIpmMEnt............cceecvereeeieiierierieieeiee e 10,295.2 10,098.9
Less accumulated depreciation............cceeveeeerieeienieeiesieeieseeveeeere e e 3,209.4 3,119.0
Net property, plant and eqUIPMENt ...........ccoverueeiiirieriinieniieieneeieneeie e eeeen 7,085.8 6,979.9
DEFERRED CHARGES AND OTHER ASSETS
ReEGUIALOTY ASSEES.....eevieietieieeiieieetiete ettt ettt ste et st et e st enteesee e eneeneeeneeneenee 404.8 411.5
(351 TR 38.5 42.3
Total deferred charges and other assets...........ccooveciereecieriecienieieeieeeeeee e 443.3 453.8
TOTAL ASSETS.......ootiotietietieieeeteeeeeteeteet ettt taenvaetaenseeneenseeneeseenes 9,593.6 $ 9,527.8




OGE ENERGY CORP.

CONSOLIDATED BALANCE SHEETS (Continued)

(Unaudited)
(In millions) June 30, 2015 December 31, 2014
LIABILITIES AND STOCKHOLDERS' EQUITY
CURRENT LIABILITIES
ShOrt-term dEDt ....oviviiiiiicieiece ettt s ettt eaeeaeeresaeenens $ 1055 $ 98.0
ACCOUNTS PAYADIC ..ottt ettt b et sbeere e s e eaeenseees 145.8 179.1
Dividends payable..........ooiiiiiiiiiiiiie e 49.9 49.9
CUSLOMET AEPOSIES ...euveeeentieuieetieieetcete ettt ettt et ettt ettt ee st e e eneeneeeneeneeens 75.8 73.7
ACCTUCA tAXES ...eeuvieeurietiieteeetteeteesteeseesteeaseesseesseesssesaseessseasseessseaseensesssseanssesnses 41.6 39.7
ACCIUC INEETESE ...ttt ettt ettt e sttt e st enbe st esesseesessaeseenseseans 42.9 43.0
AcCrued COMPENSATION ... .eveeurerueeieeeieieetterteetesseesesseesesseessesseessesssessesssessesssessenns 32.9 38.2
Long-term debt due Within ONe YEar.........c..cceviiecieriieieiieieceereeeere e 110.0 —
Fuel ClausSe OVET TECOVETIES ....eouveerierreeiieiieestiesieesieeeeeeeteessaeeseessseenseessaesseenseens 1.6 —
(0 11 1T PR SSPRR SR 56.3 51.7
Total current Habilities.......c..eevieiieeiiiiriesieecteeeie et e seeerteeeeeeereeeeneereeseaeeneenns 662.3 573.3
LONG-TERM DEBT......cciititiiiiiiiieieteteesie ettt ettt s 2,645.4 2,755.3
DEFERRED CREDITS AND OTHER LIABILITIES
Accrued benefit ObliIZAtiONS ........c.eceevviiieriiiieieeese e e 310.8 315.5
Deferred INCOME TAXES ....eeivvuvriiieiiiiiieieeeeeieeeeeeeeiaeeeeeeesiateeeeeeeesaareeessesnneeeseessnnes 2,298.2 2,268.3
Regulatory Habilities .......coueeiirieiieiieie ettt 279.6 263.0
(011 1T SO U ST PRSI 111.3 108.0
Total deferred credits and other liabiliti€s............cccvevevvveeeecvireeieeecceeeeree e 2,999.9 2,954.8
TOtal THADIIITIES. .....vveeieeieeeeiee ettt e et e et e e e e eenaeeeeteeeennneseennens 6,307.6 6,283.4
COMMITMENTS AND CONTINGENCIES.........cocooieieiieiecieeieeeeeeeere e
STOCKHOLDERS' EQUITY
Common stockholders' €qUILY ........ccevirieriiiineiereeeeee e 1,097.4 1,087.6
Retained Carnings.........ccveeveeiieieiiieieii ettt ettt et ee e 2,229.1 2,198.2
Accumulated other comprehensive 10ss, net of taX..........ccoccvvevevvvierencienieieins 40.5) (41.4)
Total StoCKNOIAETS" QUILY.....eevievieiieeieiieierie ettt ete et ere st aeeeeenaeens 3,286.0 3,244.4
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY.........c.cccccocoveurerrnnnn... 3 9,593.6 $ 9,527.8




OGE ENERGY CORP.
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)

(In millions)

Six Months Ended
June 30,

2015

2014

CASH FLOWS FROM OPERATING ACTIVITIES

INEE ITICOIMIC. ...ttt ettt ettt ettt a ettt b et a et e s s s e s e et e s e s e s ea e e s et e mt e b e s eae s et ene st s esesenses et enenessesene e esenenn 130.7 $ 150.1
Adjustments to reconcile net income to net cash provided from operating activities
Depreciation and aMOTTIZALION ........c.ecveevietierieieieietesieseseseseeteeseestessessessessesseeseesessesssessessessessessessessessesseessesses 152.1 135.5
Deferred income taxes and investment tax CIEIS, NET...........ocvviiiiuiiiiiiiiieeiiieeeeeeeeeeeeteeeeeeeeeeeesseeeeseeeeseeeenees 48.1 60.3
Equity in earnings of unconsolidated affiliates...........ccoverieriiiinirieieieieeeseee et (59.9) (87.2)
Distributions from unconsolidated affiliates ............ccoeiririiiriiiiirie e 68.9 76.5
Allowance for equity funds used dUring CONSLIUCTION .....ecvevveriieeieieieieieseeee et seessesee e eseeseesees 3.2) (1.9)
Gain on disposition of assets — 0.2)
StOCK-DASEA COMPENSALION .....eeuieiienieieiieitieiieiieieetete ettt et e ete e e e e et esaessessessesseeseeseeseessensensansansessessessessasseeseens 2.4 (7.0)
REGUIATOTY @SSELS...c.viveetietiiuieeieieietesteeteeteetteteettesetessessessessessesseaseessansessensansansaaseesaessessessessensansensessessesssaseassanen 2.5 (0.5)
ReGUIALOTY THADTIITIES ..e.veveeeieeieiieiieiesiee ettt ettt e te s te s teeteese e st estessessesbesseeseesesseesaessessensensensessessesseaseassesenn 2.0) (5.4)
ORET ASSELS ...uveuvertetesteeteeteeteeetetetetestesteeteeteeteessessessessessessessesseeseessessassensensansanseassessessessessensensensansessessesseaseaneasean 4.5 (27.6)
OFNET THADIIIEIES ...ttt ettt ettt ettt et e e te et e eabeeaseeaseeseeeseeseeseenseenseenseeaseensesaeeeseeeseennes 2.4) 19.5
Change in certain current assets and liabilities
ACCOUNES TECEIVADIE, TCT ....cvieuieieieiieeieetiettetetete e ste et eteete e e e e e e e aesessessesseeseeseeseessensessensensensensessessesseeseens 2.9 (8.0)
Accounts receivable - unconsolidated affiliates 3.2 5.0
ACCTUCA UNDIILEA TEVENUES....c.vevieieiieeiietieiieieiete ettt et te e e e et e aesaessesbesseeseeseeseessessessessessessessessessessaeseens (30.8) (23.6)
Fuel, materials and SUPPIIES INVENLOTICS .....cuveuvererrerrerreereereeeeeetessesessessessessesseessessessessessessessessessessessassaseens (29.7) 22.0
FUCL ClauSe UNAET TECOVETIES ... evveveiiriieeieeieiietietetestesteeteeteetesseeseessessessessessessesseaseeseessessessessessessensessessessasseens 64.6 (55.9)
OBNET CUITENTE @SSEES ....euvieuviiureetrieeeetteeteeeteeeteeeteeeteesseeseesseessesseeesseasesessaaseessesnseesseesseasseessenssensseseensesseensesssanns (10.2) 1.5
ACCOUNES PAYADIC ... .ovieeieireieieie ettt ettt et et et et et e st e eteeteeseeseessessessesessesseeseaseaseassassessansensensensessassensasseans (40.7) (61.0)
FUCL ClaUSE OVET TECOVETICS ...cuveuverreteerieriesieneentetestessasseeseeseeseessessessessensessessessesseessessessessessessessessessessassesseessens 1.6 0.4)
Other CUITENT THADIIITIES .....vevveveieiesiecieeiietieietete ettt te et et et e testessesbeeseeseeseeseessessensensensensessessessesseeseens 3.2 9.9)
Net Cash Provided from Operating Activities 305.8 181.8
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditures (less allowance for equity funds used during construction)...........ccecvevverververereeeeeeeennen (227.7) (297.6)
Proceeds from SaIE OF @SSELS..........c.irieiriiieiiieirte ettt 2.0 0.6
Net Cash Used in INVESTNG ACHVITIES......cveruertertirtierierieeeeesestesiestessessessesseessessessessessessessessessassassaessensens (225.7) (297.0)
CASH FLOWS FROM FINANCING ACTIVITIES
Dividends paid 0N COMMON SEOCK .....evirvietietietieieieiteriestestesteeteeteestestessesessessessesseesaeseessessensessessessessessesseeseessensen (99.8) (89.5)
Proceeds from long-term debt — 246.5
ISSUANCE Of COMMOMN STOCK ......cuveiiiiiieiiieiiet ettt ettt et b e st et b et se et et ebe e s ene 6.8 6.7
Payment of 10NZ-1eIM AEDL.......ccoeriiiiiiieiiciieieieeetetee ettt ettt s b e ebeeteesaesaessessessessessessesseeseeseenean 0.1 0.1)
Increase (decrease) in ShOTt-trm AEDL ........ccccveieiieriirieriisececeeeetetete ettt eteeteeteeaeeaenseaensessesseesesseeneennenean 7.5 (53.0)
Net Cash (Used in) Provided from Financing ACHVILIES.........ccvevververierrerririeieieieieiesieseesresseseseesnennens (85.6) 110.6
NET CHANGE IN CASH AND CASH EQUIVALENTS........cceitrieteueiintsieientnieteteiesiesesesesssseseseseesesesesseseseneasssessnsssesens (5.5) (4.6)
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIODL..........ccocoiuiiiieieiiirieieeeeeieeeeeeeeeeeee e 5.5 6.8
CASH AND CASH EQUIVALENTS AT END OF PERIOD........ccooiiiiiiiiiiiieiieeeeeeeeeseseeseeeeie e eaeeneenneans — 3 2.2




OKLAHOMA GAS AND ELECTRIC COMPANY
STATEMENTS OF INCOME

(Unaudited)
Three Months Ended  Six Months Ended
June 30, June 30,
(In millions) 2015 2014 2015 2014
OPERATING REVENUES.......cociiiiiiiieeeeeeeeeeee e $ 5499 § 611.8 § 1,030.0 $ 1,172.2
COST OF SALES ..ottt e e 210.9 270.9 422.5 564.3
OPERATING EXPENSES
Other operation and MAINENANCE ..........ccervirrerrerierieieeeeeteeeeeeee e 115.6 115.0 229.9 232.1
Depreciation and amortiZation ............cecveeevereereereesieseesseneesseseesseeseessennes 74.3 65.0 148.1 129.3
Taxes other than INCOME.........cccueriiriiriiriieeeeeee e 21.6 18.7 44.7 42.5
Total OPErating EXPENSES. ....evervrererrieieruierterierueeeesseesesseesesseensesneenseenes 211.5 198.7 422.7 403.9
OPERATING INCOME........cociiiiiiiiiieneeeeeeeeeteeee e 127.5 142.2 184.8 204.0
OTHER INCOME (EXPENSE)
Allowance for equity funds used during construction............c.ceecveveereennene 1.7 0.8 3.2 1.9
Other INCOMIE ...ttt ettt ebe b st ne e 3.3 0.9 5.0 0.6
(0111153 J1 4153 1 <3PPSR (0.6) (0.5) 0.9) (0.9)
Net Other INCOME. ......ceveriieiieeiieiieieie ettt ete st saeete st eee st eneeneeens 4.4 1.2 7.3 1.6
INTEREST EXPENSE
Interest on long-term debt ..........ccocooiiiniiiiiiii 36.7 36.4 73.4 70.1
Allowance for borrowed funds used during construction .............ccceceeueen. (0.8) (0.5) (1.6) (1.1)
Interest on short-term debt and other interest charges............cccccevvveeennnnne. 1.4 1.6 2.3 2.4
TNEETESt EXPEIISE ..eovveeereeiieeiieeiieete et e siteeteestteebeessaeenbeessreesseensseensaenseens 37.3 37.5 74.1 71.4
INCOME BEFORE TAXES.......ccoiiiiiitiiieieieiesieieieeeteee e 94.6 105.9 118.0 134.2
INCOME TAX EXPENSE.......coiiiiiiiieeeeeeeeteeeeees e 25.6 29.0 319 36.6
NET INCOME ...ttt ettt eae e seen 69.0 76.9 86.1 97.6
BASIC AVERAGE COMMON SHARES OUTSTANDING...........ccvruneee. 199.6 199.2 199.6 199.0
DILUTED AVERAGE COMMON SHARES OUTSTANDING.................... 199.6 200.0 199.6 198.2
BASIC EARNINGS PER AVERAGE COMMON SHARE
ATTRIBUTABLE TO OGE ENERGY COMMON SHAREHOLDERS........ 0.34 0.39 0.43 0.49

DILUTED EARNINGS PER AVERAGE COMMON SHARES
ATTRIBUTABLE TO OGE ENERGY COMMON SHAREHOLDERS........ 0.34 0.38 0.43 0.49




OKLAHOMA GAS AND ELECTRIC COMPANY

BALANCE SHEETS

(Unaudited)
(In millions) June 30, 2015 December 31, 2014
ASSETS
CURRENT ASSETS
Accounts receivable, less reserve of $1.2 and $1.6, respectively .............c.o......... 185.9 $ 188.8
Accrued unbilled rEVENUES...........oociiiriiiiirieeeeee s 86.3 55.5
AdVANCES 10 PATEIIE....eeviieiiieeiieeiieiieeteeste et esteeeteesteeebeesaaeenseessaeeseenseesnseanseesnses 195.8 215.6
FUCT INVENTOTIES ...ttt e 89.4 58.5
Materials and supplies, at AVErage COSt........ooverrrriererrierieeiesiieieeieieeneeeeeneenee e 76.8 77.9
Deferred INCOME TAXES ...c.eeuveueruiririiriirieniertesteterte ettt ettt ettt nen 157.4 170.8
Fuel clause UNder TECOVETIES ........eeueruerierieriiniinienienieieieteteit ettt ettt see s 3.7 68.3
ORCT. ottt ettt a bttt 42.8 34.5
TOtal CUITENT ASSEES ....eeuveeuietieiieetieieetiete ettt ettt ettt sbe et et e e eaeenaeeae 838.1 869.9
OTHER PROPERTY AND INVESTMENTS......cctiiiieieeeeeeeeeeee e 4.7 2.9
PROPERTY, PLANT AND EQUIPMENT
TH SEIVICE ottt et e e e ettt e e e e e et ae e e e e s esaaseeessesanaeeesesnnnnes 9,983.2 9,835.6
ConStruction WOTK il PIOZIESS ......eeveeveereerrereerseeressessesseessesseessesseessesseessesssensesses 161.7 111.6
Total property, plant and equIPMENt...........ccceecverieieriecieriereeeee e 10,144.9 9,947.2
Less accumulated depreciation............eeeveecveeeveerieenieeseesieeieeseeeveeseneennes 3,096.6 3,005.7
Net property, plant and equIPMENt ...........cccuevueererierieeierieiene et 7,048.3 6,941.5
DEFERRED CHARGES AND OTHER ASSETS
ReEUIALOTY ASSELS.....eevieieiieieeiieieetieie ettt ettt ettt et e st enbeeseeneeeneeneeens 404.8 411.5
ORCT. ...ttt ettt et et ea e bt et eae b b e nen 36.7 40.4
Total deferred charges and other assets...........ccoovvevereecierieieeieieeeee e 441.5 451.9
TOTAL ASSETS....c.e it esteteenesneeneseesnens 8,332.6 § 8,266.2




OKLAHOMA GAS AND ELECTRIC COMPANY
CONDENSED BALANCE SHEETS (Continued)

(Unaudited)
(In millions) June 30, 2015 December 31, 2014
LIABILITIES AND STOCKHOLDER'S EQUITY
CURRENT LIABILITIES
Accounts payable - affiliates..........cccverieierieiierieieee e $ 14 3 0.3
Accounts Payable - OtheT.........ccocovieiiriieieii e 134.4 163.0
CUSTOMET AEPOSIES .vveeuvreerierreereeitiesieesteesteesseessaeesseessaeesseesseeeseessseesseesssessseenseen 75.8 73.7
ACCTUCA tAXES ..veeuvveeiiieiieeieeseeeteesteeteestteeaeeteesbeesseesaseessseasseessaeanseeseessseesseensses 41.3 38.8
ACCTUCA TNTETEST ..veeuvietiiitieetieeieesteeteesteeeaeesteeeseesseeeseessseanseessseaseensesssseanseensses 42.8 42.9
AcCrued COMPENSATION .....c..eevereeeieeeieieetieieetesteeeesseeeeseeeaeseeensesseesesssensesssensenns 23.1 22.6
Long-term debt due Within ONe Year............ccevuircieriiecieiieieeieieeeeie e 110.0 —
Fuel Clause OVET TECOVETICS ....vviuiierieiieiieiieiieieete e eeee st ese e sseeseesseereessesaeenseees 1.6 —
ORI . ..ttt ettt ettt e et nteateneeneeneebeeneeaenan 56.1 51.6
Total current Habilities......ccveivieiieeieeieeie ettt see e seaeeve e 486.5 392.9
LONG-TERM DEBT.......coeotittteieieieieteieieee ettt ste e ssesessesaessesseseeseesessessessessens 2,545.4 2,655.3
DEFERRED CREDITS AND OTHER LIABILITIES
Accrued benefit ODIIAIONS ........ccveevieriieieriieieriieieete et ete et sae e steeeaesaeeneneeens 174.0 178.3
Deferred INCOME TAXES ....ooovuvieiieieieeeeie ettt e e eae e e eaeeeeneeeennaeeeas 1,724.5 1,686.6
Regulatory Habilities .......coueeuertieiieiieiieiieie et 279.6 263.0
OERCT ...ttt ettt ettt n et ene ettt aeeaeaan 90.8 85.9
Total deferred credits and other liabiliti€s............ccccoeovvieeeeiieeeeiieecieeeeiee e 2,268.9 2,213.8
TOtal HADIIIEIES ...evveviieeeeeeeeeee ettt ettt e e e et e e s e aaaeeeeesnnees 5,300.8 5,262.0
COMMITMENTS AND CONTINGENCIES
STOCKHOLDER'S EQUITY
Common Stockholder's €qUILY ........c.ceouevieriiriieriiieriiiierceeeee e 1,020.7 1,019.2
Retained Carnings........cccveeueeuieuiesiietieie ettt 2,011.1 1,985.0
Total StockhOlder'S EQUILY......ccueeuieruieierieiere ettt e e ens 3,031.8 3,004.2
TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY.........cccoovviiiiiiierirnnen. 3 8,332.6 $ 8,266.2




OKLAHOMA GAS AND ELECTRIC COMPANY
STATEMENTS OF CASH FLOWS

(Unaudited)
Six Months Ended
June 30,
(In millions) 2015 2014
CASH FLOWS FROM OPERATING ACTIVITIES
INEE ITICOIMC. ...ttt ettt ettt ettt et et e st estese e st ese et e se s e esen s et ensensenseneeneeseeseeneeseasessessensesansansenes $ 86.1 $ 97.6
Adjustments to reconcile net income to net cash provided from operating activities
Depreciation and amMOTtIZATION. .........ecverviereereeriestesiestesteeeeeieeetesteeaesseessesseessesseesesseesesseessessnensens 148.1 129.3
Deferred income taxes and investment tax Credits, NET .......cc..oovvueeeiiiiierreeieeeeeeeeeeeeeeeeeeeeeaeeeens 52.5 66.5
Allowance for equity funds used during construction .............coceveeieieneieieieeceee e 3.2) (1.9)
Gain on diSPOSITION OF ASSELS ....eeuvervieiiriieieeieieeterte st et e et ete et e et enaesseenaesseensesseensesneensesneensesnsensens — 0.2)
Stock-based COMPENSALION EXPEINSE....c.vervverrrerrerrierieriesseereeteeeesseeeesseessesseessesseesesseessessesssessaessenss 1.5 1.4
REGUIALOTY ASSEES ....eeutetieuieetieieeiiet ettt ettt ettt e at et et e bt e st e saeenbesaeeaesbeenbeeneenbens 2.5 0.5)
RegUIALOTrY [HADIIITIES ......ecvieviciieeicete ettt ettt ettt ettt et re e ereeteereeeaeeseeeteessenreas 2.0 54
OtNET @SSEES ..veuvreuveitieteetteteetiesteettesteestesteestesseesseeseessesseenseessenseessenseessenseessenssessesssensessnensesssensenssensens 5.5 (16.3)
OtNET THADIIITIES ....cvieeevietie ettt ettt ettt ettt e e et e e eteeeteeeteeeaeeeteeebeeeteeenbeeeaseeseestseeseenneas 3.1 10.3
Change in certain current assets and liabilities
ACCOUNTS TECEIVADIE, TEL......iiviiiiieiiiiciccie ettt ettt ettt re et ere et e ereeaeetaeeteeaaereas 2.9 (8.0)
Accrued UNDIIIEd FEVEIUES. .......ocuieiieiieieetieieetteteeetesteetesteetesaeeaesseessessaesseessensesssenseensessesnsesses (30.8) (23.6)
Fuel, materials and SUPPLIES INVENLOTIES .......eovveverieeieieieieeiieieeeesteere st eeeseeeeeseeesaessaensessnensens (29.8) 22.0
Fuel Clause UNAEr TECOVETIES .......ieuvirtieeieriieteiteeteieesteeeeesteeteesseeseesseessesseessesseensesssessesssessesssensens 64.6 (55.9)
OtNET CUITENT @SSELS.....cvveeueieetieeteeetee et eeteeeete e et e eeteeeteeeeteeeteeeeteeeaeeeseeeseeenseeeseseseeeseeeseeeseeenseeas 8.3) 0.1
ACCOUNLES PAYADIC ......eeeiiiiieie ittt ettt ettt et et b et e b e e e bt et e neenae et e sne e e enes 36.1) (53.9)
Accounts payable - affiliates..........ceiieierieiiei e 1.1 0.3)
Income taxes PaYable = PATENL.........cc.ieoieruierierieieieerte et esteetiesteeseenteeeesseessesseensesseensessaensessnensens (21.2) (30.1)
FUEL ClatSE OVET TECOVETIES .....eeueuieuieiieiieieetieteete sttt sttt ettt eae bbbttt be bbb be e neenee 1.6 0.4)
Other CUIrent HADIIEIES .......c.eoveieieieieieieiettee ettt eseeseeseeteebesaessessesensensenes 9.5 0.3
Net Cash Provided from Operating ACHIVItIES .......ecuveverrerierieriieiesrieieseeieseesseseessesnensens 2414 131.0
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditures (less allowance for equity funds used during construction) .............ccceeee. (224.3) (295.1)
Proceeds from Sale OF @SSELS ......eueruieiirtieiieieie ettt ettt ettt eee et et ete st esae e e eaeeneennean 2.0 0.6
Net Cash Used in Investing ACHVILIES .......ecvevueereerierieieierieeiieseeeee et eeeseeeeesee e seeeee e (222.3) (294.5)
CASH FLOWS FROM FINANCING ACTIVITIES
Dividends paid on COMMON STOCK.........cviviirierieiieieiieie ettt ettt eae e esesaeessessaessessnensens (60.0) (80.0)
Proceeds from 10ng-term debt ..........cceoviiiiiiiiieiieie ettt saeeeaenaeas — 246.5
Payment of 10nG-terM debt ........c.oiuiiiiieiiee ettt 0.1 0.1)
Changes in advances With PATeNL. ...........cecuirieriiieriiieiteeieie ettt ettt st esaeeaeesae e saeeneeneeas 41.0 (1.6)
Net Cash (Used in) Provided from Financing ACtiVItIES ........cceeverveeiereeienieieneeeieseeeeeee 19.1) 164.8
NET CHANGE IN CASH AND CASH EQUIVALENTS......cecttitiinieiinieinieieieteeeeieseee e — 1.3
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD...........ccccvveireirieirieieieieeeenens — —

CASH AND CASH EQUIVALENTS AT END OF PERIOD.........ccccceoiioiiiiiiiiiiiiiieniisieiennesnenennens $ — 3 1.3




Three Months Ended  Six Months Ended

June 30, June 30,
(Dollars in millions) 2015 2014 2015 2014
Operating revenues by classification
RESIAENLIAL ...ttt eb ettt be s s st sean s $ 21403 2172 $ 4086 $§ 4377
COMMETCIAL ...ttt ettt ettt ebe bt et sbesbeseeneen 140.6 149.4 246.5 273.1
INAUSTITAL ...ttt 49.3 56.0 91.0 106.8
(0715 T<] Lo USRI 42.1 47.5 79.1 91.8
Public authorities and street light............cccoeoiieiiiiinininnncce 51.3 56.1 90.7 104.0
SalES fOT TESALE ......eeueeuieeiiiirtietiitiiieteetesteet ettt 9.0 11.4 20.8 28.0
SYStEM SALES TEVEIUES ....ecvveveeeieiiieieiieeieeiieieeeeteeeresseeseesaeeaesseenaesseessessees 506.3 537.6 936.7 1,041.4
Off-SyStem SAlES TEVENUES. .......ccveevieiieeierierienteeeeieeeesteeeesseessesseessesseessenseens 11.0 33.2 21.3 52.2
OERET ettt ettt ettt ean 32.6 41.0 72.0 78.6
Total Operating TEVENUES.........covviviiiiieitirie ittt $ 5499 § 611.8 $ 1,030.0 $ 1,172.2
Megawatt-hour sales by classification (In millions)
RESIAENTIAL.......eouiiiiiiiiiiitietieiere ettt 2.0 2.0 4.3 4.5
COMMETCIAL ...ttt 2.0 1.9 3.6 3.5
INAUSITAL ...ttt ettt 0.9 0.9 1.8 1.8
(0715 T<] (o BSOSO USRI 0.8 0.9 1.7 1.7
Public authorities and street light............ccoooeiiiiiniiiniieeeeeee 0.8 0.9 1.5 1.6
SalES fOr TESALC ......eoeieeieiieiiee ettt 0.2 0.2 0.5 0.5
SYSTEM SALES..... e euietieeierieeieetieieetete et ete et ete et eteestesseensesseesaesseensesnsensesseen 6.7 6.8 13.4 13.6
Off-SYSTEM SALES ... eevieeieiieiieiieieeeet ettt ettt sae b sbeesaesbeessenseens 0.5 0.8 0.7 1.2
TOLAL SALES ...ttt 72 7.6 14.1 14.8
NUMDET OF CUSTOIMETS ...vviiiiiiiiiiei ettt e e e e eaaeeeeeeans 819,483 810,509 819,483 810,509
Weighted-average cost of energy per kilowatt-hour - cents
INATUTAL ZAS ..ottt ettt ettt sttt et e e s eneeeneeneene 2.704 4.690 2.664 5.188
(oY | B PO O U O OO P PP P PP TPPRO 2.174 2.138 2.144 2.142
TOtAl UL 2.220 2.628 2.209 2.938
Total fuel and purchased POWET ..........cceevvievieriieieriieiesie et 2.891 3.437 2.896 3.613
Degree days (A)
Heating - Actual........cccooiiiiiiieiieee e 143 205 1,984 2,270
Heating - NOIrmMal ........c.ooiiiiiiieiiieieeeeee e 203 203 2,001 2,001
COOliNG = ACLUAL....cviiieiieiietieieetiete ettt et e et esteeaesaeeaesaeesaessesnnenseensenseens 610 683 621 692

Cooling = NOIMAL......cccveiiieiiiieiieiieieeeet ettt sbe e beesaenseens 625 625 638 638
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