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OKLAHOMA CITY — OGE Energy Corp. (NYSE: OGE), the parent company of Oklahoma Gas
and Electric Company ("OG&E"), and holder of 25.6 percent limited partner interest and 50
percent general partner interest in Enable Midstream Partners LP, today reported earnings of
$2.12 per average diluted share in 2018, compared with earnings of $3.10 per average diluted
share in 2017. Consolidated earnings per average diluted share for 2017 include a $1.18 per
share gain due to the remeasurement of deferred taxes as a result of 2017 tax reform at its
unregulated midstream investment.

In 2018, OG&E, a regulated electric utility, reported net income of $328 million and contributed
$1.64 per diluted share, compared with $306 million, or $1.53 per diluted share in 2017. OGE
Energy Holdings, which is primarily Natural Gas Midstream Operations, received cash
distributions from Enable Midstream of approximately $141 million and contributed earnings of
$109 million, or $0.54 per diluted share in 2018, compared to earnings of $324 million, or $1.62
per diluted share in 2017. The holding company posted a loss of $12 million or $0.06 per diluted
share in 2018, compared to $11 million or $0.05 per diluted share in 2017. Federal tax reform
legislation passed in December of 2017 increased Enable Midstream earnings by $245 million
or $1.23 per diluted share and decreased earnings at the holding company $11 million or $0.05
per diluted share due to the remeasurement of deferred taxes.

“2018 may well be regarded as the best year in our company’s history,” said OGE Energy
Chairman, President and CEO Sean Trauschke. “I'm most proud of our record-breaking safety
performance. It was among the best in the industry. Not only were employees setting safety
records, they were busy completing critical, complex, yet very beneficial, projects for our
customers. They delivered more renewables, added state-of-the art power generation,
significantly reduced our emissions footprint, improved reliability and customer satisfaction, and
kept customer rates 31 percent below the national average. These are once-in-a-generation
accomplishments made possible by the hard work and dedication of every member of the OGE
team.”

Fourth Quarter results

For the three months ended December 31, 2018, OGE Energy reported earnings of $0.27 per
diluted share compared with $1.48 per diluted share in the fourth quarter of 2017 which included
$1.18 per diluted share resulting from tax reform. Excluding the impact of tax reform, the
decrease is primarily due to lower earnings from the utility partially offset by higher earnings
from the Enable Midstream business.

Discussion of 2018 results

OG&E reported net income of $328 million in 2018 compared to $306 million in 2017. Gross
margin (see “Non-GAAP Financial Measures” below) was $1.378 billion in 2018, which was
approximately $14 million higher than 2017. The increase in gross margin for the year was due
in part from higher revenues due to favorable weather and customer growth. Offsetting higher
gross margin were higher depreciation and amortization expense as a result of the March 2017
Oklahoma rate order and new assets placed into service.

OGE Energy Holdings (primarily Natural Gas Midstream Operations) contributed earnings
to OGE of approximately $109 million for 2018 compared to $324 million for 2017. Excluding



tax reform, Enable earnings were higher due to increased volumes primarily in the gathering and
processing segment.

2019 Outlook

OG&E is projected to earn $1.55 to $1.62 per average diluted share. The Company projects the
earnings contribution from its ownership interest in Enable Midstream to be approximately $0.52
to $0.58 per average diluted share and up to a $0.02 loss per average diluted share at the
holding company. Additionally, OGE Energy consolidated earnings guidance for 2019 is $2.05
to $2.20 per average diluted share. The guidance assumes approximately 201 million average
diluted shares outstanding and normal weather for the year. More information regarding the
Company’s 2019 earnings guidance and the Company’s 2018 financial results is contained in
the Company's Form 10-K filed with the Securities and Exchange Commission.

Conference Call Webcast

OGE Energy will host a live webcast for discussion of the results of 2018 and the 2019 outlook
on Thursday, February 21, at 8 a.m. CST. The conference will be available through
www.ogeenergy.com. OGE Energy Corp. is the parent company of OG&E, a regulated electric
utility with approximately 850,000 customers in Oklahoma and western Arkansas. In addition,
OGE holds a 25.6 percent limited partner interest and a 50 percent general partner interest of
Enable Midstream Partners LP, created by the merger of OGE's Enogex LLC midstream
subsidiary and the pipeline and field services businesses of Houston-based CenterPoint Energy.

Non-GAAP Financial Measures

OG&E has included in this release the non-GAAP financial measure Gross Margin. Gross
Margin is defined by OG&E as operating revenues less cost of sales. Cost of sales, as reflected
on the income statement, includes fuel, purchased power and certain transmission expenses.
Gross margin is a non-GAAP financial measure because it excludes depreciation and
amortization, and other operation and maintenance expenses. Expenses for fuel and purchased
power are recovered through fuel adjustment clauses and as a result changes in these
expenses are offset in operating revenues with no impact on net income. OG&E believes gross
margin provides a more meaningful basis for evaluating its operations across periods than
operating revenues because gross margin excludes the revenue effect of fluctuations in these
expenses. Gross margin is used internally to measure performance against budget and in
reports for management and the Board of Directors. OG&E's definition of gross margin may be
different from similar terms used by other companies. Further, gross margin is not intended to
replace operating revenues as determined in accordance with GAAP as an indicator of
operating performance.

Reconciliation of Gross Margin to Revenue attributable to OG&E

OG&E
Year Ended
December 31,
(Dollars in Millions) 2018 2017

Operatlng revenues $ 22703 $ 2.261.1

SaleS...covviviiiiinnnn. 892.5 897.6

$ 13778 $ 13635




Some of the matters discussed in this news release may contain forward-looking statements that are
subject to certain risks, uncertainties and assumptions. Such forward-looking statements are intended to

be identified in this document by the words "anticipate”, "believe”, "estimate", "expect”, "intend",
"objective”, "plan”, "possible”, "potential”, "project” and similar expressions. Actual results may vary
materially. Factors that could cause actual results to differ materially include, but are not limited to:
general economic conditions, including the availability of credit, access to existing lines of credit, access
to the commercial paper markets, actions of rating agencies and their impact on capital expenditures; the
ability of the Company and its subsidiaries to access the capital markets and obtain financing on
favorable terms as well as inflation rates and monetary fluctuations; the ability to obtain timely and
sufficient rate relief to allow for recovery of items such as capital expenditures, fuel costs, operating
costs, transmission costs and deferred expenditures; prices and availability of electricity, coal, natural
gas and NGLs; the timing and extent of changes in commaodity prices, particularly natural gas and NGLs,
the competitive effects of the available pipeline capacity in the regions Enable serves, and the effects of
geographic and seasonal commodity price differentials, including the effects of these circumstances on
re-contracting available capacity on Enable's interstate pipelines; the timing and extent of changes in the
supply of natural gas, particularly supplies available for gathering by Enable's gathering and processing
business and transporting by Enable's interstate pipelines, including the impact of natural gas and NGLs
prices on the level of drilling and production activities in the regions Enable serves; business conditions
in the energy and natural gas midstream industries, including the demand for natural gas, NGLs, crude
oil and midstream services; competitive factors including the extent and timing of the entry of additional
competition in the markets served by the Company; the impact on demand for our services resulting from
cost-competitive advances in technology, such as distributed electricity generation and customer energy
efficiency programs; technological developments, changing markets and other factors that result in
competitive disadvantages and create the potential for impairment of existing assets; factors affecting
utility operations such as unusual weather conditions; catastrophic weather-related damage;
unscheduled generation outages, unusual maintenance or repairs; unanticipated changes to fossil fuel,
natural gas or coal supply costs or availability due to higher demand, shortages, transportation problems
or other developments; environmental incidents; or electric transmission or gas pipeline system
constraints; availability and prices of raw materials for current and future construction projects; the effect
of retroactive pricing of transactions in the SPP markets or adjustments in market pricing mechanisms by
the SPP; federal or state legislation and regulatory decisions and initiatives that affect cost and
investment recovery, have an impact on rate structures or affect the speed and degree to which
competition enters the Company's markets; environmental laws, safety laws or other regulations that may
impact the cost of operations or restrict or change the way the Company operates its facilities; changes
in accounting standards, rules or guidelines; the discontinuance of accounting principles for certain types
of rate-regulated activities; the cost of protecting assets against, or damage due to, terrorism or
cyberattacks and other catastrophic events; creditworthiness of suppliers, customers and other
contractual parties; social attitudes regarding the utility, natural gas and power industries; identification of
suitable investment opportunities to enhance shareholder returns and achieve long-term financial
objectives through business acquisitions and divestitures; increased pension and healthcare costs; costs
and other effects of legal and administrative proceedings, settlements, investigations, claims and
matters, including, but not limited to, those described in this Form 10-K; difficulty in making accurate
assumptions and projections regarding future revenues and costs associated with the Company's equity
investment in Enable that the Company does not control; and other risk factors listed in the reports filed
by the Company with the Securities and Exchange Commission including those listed in Risk Factors in
the Company's Form 10-K for the year ended December 31, 2018.



OGE ENERGY CORP.
CONSOLIDATED STATEMENTS OF INCOME

Three Months Ended Year Ended
December 31, December 31,
(In millions except per share data) 2018 2017 2018 2017
OPERATING REVENUES
Revenues from contracts with CUStOMETS...........cceevvvieviieeiiiiiieeieceeeieee, $ 5016 $ — $ 22211.7 $ —
OhET TEVEIUES .....eeuieiieiieiieiieeietieteeie ettt ettt et etesaeetesaeanenaeneneens 10.2 — 58.6 —
OPETALING TEVEIUELS .....eutieutetieiietieteeteeeeeteenteeetesteeseesbesseesbeeneesteeneesseeneeene 511.8 501.9 2,270.3 2,261.1
COST OF SALES ..ottt ettt ettt eseeneeeeesessessessessessansensensens 228.9 201.1 892.5 897.6
OPERATING EXPENSES
Other operation and MAINTENANCE. .........ccververeerreererieereseesaeneessesseesenseessenns 121.4 117.8 474.6 458.7
Depreciation and amortiZation ...........c.eecverveeeereeriesieeeresieeeeseessesseeseeseessenns 80.8 76.3 321.6 283.5
Taxes other than INCOME............cceruiruirererierieieeieetet ettt see e 22.7 21.0 92.0 89.4
OPETALING EXPEISES ...veuveeueenrienteetieeeateeteeteeneeeneeseeeeesteeseesseeeesseesesseeneeane 224.9 215.1 888.2 831.6
OPERATING INCOME.........cooiiiiiiiiieieieieieieteieteie e eeeeieseesnesaessessesaansensens 58.0 85.7 489.6 531.9
OTHER INCOME (EXPENSE)
Equity in earnings of unconsolidated affiliates..........c.ccceecverievienieciieiennnne 49.5 32.6 152.8 131.2
Allowance for equity funds used during construction ............cccceeververevennen. 3.8 12.5 23.8 39.7
Other net periodic benefit EXPEenSse........ccvevvieveerieierieeieieeiesieveereereeeenens ©0.1) (6.0) (10.8) (21.6)
Other INCOMIE .....c.uiiieiieiietiee ettt ettt b et sbee e eae 7.5 123 21.7 46.4
OthET EXPEIISE. ...euveeueetieuieetieieetieteettesteeutesueeneesueetesseennesseenseaseensesseensesneenseens 12.3) (4.8) (234) (14.1)
Net Other INCOME ........eevvieieeiieieciieieeeee ettt sseseaeeeas 48.4 46.6 164.1 181.6
INTEREST EXPENSE
Interest on long-term debt..........ccvvieriieiiericiee e 37.9 39.8 157.4 153.6
Allowance for borrowed funds used during construction..............ccccecueneeee. 1.9 5.4) 11.7) (18.0)
Interest on short-term debt and other interest charges ............cccccecveciveenene 1.8 1.4 10.3 8.2
INEEIESE EXPEIISE ...euveveentieuietienteetieneeetteteettenueentesaeeneesueensesseensesseensesseanseans 37.8 35.8 156.0 143.8
INCOME BEFORE TAXES. ..ottt neenens 68.6 96.5 497.7 569.7
INCOME TAX EXPENSE (BENEFIT) .....coccovteirieinieinieieieieieceeseeieeiesieene 13.9 (198.3) 72.2 (49.3)
NET INCOME ...ttt sttt naens $ 547 § 2948 § 4255 $§ 619.0
BASIC AVERAGE COMMON SHARES OUTSTANDING. ........ccccecerveverunene 199.7 199.7 199.7 199.7
DILUTED AVERAGE COMMON SHARES OUTSTANDING...........ccoeuuu.. 200.9 199.8 200.5 200.0
BASIC EARNINGS PER AVERAGE COMMON SHARE ........cccocoienienne $ 0.27 $ 148 $ 213 § 3.10
DILUTED EARNINGS PER AVERAGE COMMON SHARE..........cccceouenee $ 027 $ 148 $ 212 § 3.10
DIVIDENDS DECLARED PER COMMON SHARE .........ccooocvviiirieeenne $ 0.36500 $ 0.33250 $ 1.39500 $ 1.27000




OGE ENERGY CORP.
CONSOLIDATED BALANCE SHEETS

December 31, December 31,

(In millions) 2018 2017
ASSETS
CURRENT ASSETS
Cash and cash eqUIVAIENLS ........cceeriirieriieieie ettt ettt e st enaesseensesneeneesneennes $ 943 $ 14.4
Accounts receivable, less reserve of $1.7 and $1.5, respectively.........oooovvevveieieieeennenn, 174.7 190.6
Accrued UNDIllEd TEVEIUES ........ovuerieieieieieiieteiiei ettt sttt ettt ebeeae e 62.6 66.5
Income taxes reCEIVADIC. .......couiriiiiiiieii et s 9.9 5.8
FUCL INVENTOTIES ...eutiiieiieiieieeeie ettt ettt ettt te sttt ettt e sae e tesbeemtesbeentesbeensesneenseeneenes 57.6 84.3
Materials and supplies, at AVErage COSt......uerrrirririeriieiereeee st ete st eee s eeesree e eneeeeeneenes 126.7 80.8
Fuel clause UNAET TECOVETIES. ... .coueueureieieiieiieieieeiieteeteeteete sttt st sttt et et et eneeneeneene 2.0 —
OBRCT .ttt eb ettt b ettt ettt ere b 29.5 54.6
TOAL CUITENE ASSELS. ¢..e.veuviatertetetentetetenteitet et euteteeueeteebesuestestessesuesesensententeneeneeneeneenens 557.3 497.0
OTHER PROPERTY AND INVESTMENTS
Investment in unconsolidated affiliates ..........ccoovviiiiiiiiiiiiiiiiiieeeceeeeee e 1,177.5 1,160.4
(011 1< (OO U U U ST U PEUUPRRUPRUUPINt 73.4 76.7
Total other property and INVESTMENLS. ...........ccvevverueeierierierieeeenteesenteeeesseesesseensesneennes 1,250.9 1,237.1
PROPERTY, PLANT AND EQUIPMENT
T1 SEIVICE ...ttt e e et e e e e e eae e e eeaaeesenaeeeeneeeeneeeeenneesenaneeenneeeanns 11,994.8 11,041.2
CONStruction WOTK 1N PIOZIESS ... ceuveruieueirtieieriierienttenteettenteettenteeieesteeeeenteeaeesteeneesaeeeesneenees 376.4 867.5
Total property, plant and eqUIPMENT ..........ceeriirierierieiieeiereeiee ettt eaeenees 12,371.2 11,908.7
Less accumulated depreciation .............cveceeeerierierieeiesieeeeie et 3,727.4 3,568.8
Net property, plant and SqUIPIMENL...........ccevveruerrierieiierieieeiereeeereeeeesseeeessesnesseesens 8,643.8 8,339.9
DEFERRED CHARGES AND OTHER ASSETS
REGUIALOTY ASSELS ...veevietieiietieieetieteeteete et ete et e ste e eteeteesbeesaesseesseseessenseessesseessesssensesseensas 285.8 283.0
L0115 1<) OO OO 10.8 55.7
Total deferred charges and other asSets...........coovererieririerieieseeieeeeee e 296.6 338.7

TOTAL ASSETS ...ttt ettt et st et e st esnesinesiesinesneesnesneennesneens $ 10,748.6 $ 10,412.7




OGE ENERGY CORP.
CONSOLIDATED BALANCE SHEETS (Continued)

December 31, December 31,

(In millions) 2018 2017
LIABILITIES AND STOCKHOLDERS' EQUITY
CURRENT LIABILITIES
SROTE-EEIM AEDE .....cvieveeiiieieteeeeteet ettt ettt ettt s s sese s eseeseseesansesasseseaes $ — 3 168.4
ACCOUNLS PAYADIC......cueiiieiieciieiecieeie sttt ettt e et e st e e e saeestesseesbesseensessaenseesaenseeseenns 239.3 230.4
Dividends PAYADIE .......c.cccueiuieiiieiieiieieie ettt era e ae e e ereenaeeaeennas 72.9 66.4
CUSTOMET AEPOSIES...eeuvreerierireeitieiieeiteestteeteesteeteessreeseessseasseesseeasseenseessseesssesseessseesseesseeans 83.6 80.7
ALCCTUCA LAXES...evveerreerieitreeiteeiteeeiteesteeeteesseeeseessaeaseessseanseesseessseessseesseessseenssensssssseenseesnsens 44.0 44.5
ACCTUCA TNTETEST ...eeuvieeiiieiieeieeiieeteetee et eeteeeteesteeebeesteeesbeesseessbeessseesseessseesseesseenseesssennsens 44.5 44.0
ACCIUCd COMPENSATION. ......eeeieuiereieiestieteetiesteeteenteestesseestesseesesseensesseessesseensesseensesseensesseenes 47.8 35.9
Long-term debt due Within ONeE YEaT.........c.ccvvieriiiieiiiieiecieeeeee et 250.0 249.8
FUCL ClalSE OVET TECOVEIIES. .. ..vevieeiietieniietieieetteteeeeeteeteesseessesseessesseessenseessesseessesseensesseensas 0.3 1.7
ONET .ottt ettt et e b e te e b e e te e b e e ta et e etb e be et b et e etseebeenteereeneeereeneas 87.0 28.7
Total current lADIIItIES ....ccuveerieeeeetieiie et ettt e eee et e seeeteestreeaeesaeeenbeessaeensaessseenseenens 869.4 950.5
LONG-TERM DEBT .....oocotiitiiiiiteeee ettt ettt ettt ettt eae et eaesve e eteeareensenns 2,896.9 2,749.6
DEFERRED CREDITS AND OTHER LIABILITIES
Accrued benefit OblIGAtIONS........ceevveiieiiieieieeiee ettt ese s eeenes 225.7 192.7
DeEferred INCOME TAXES .....ocuvveiiieeeeeeeieeeeieee ettt e eeeeeeeteeeeeteeeessteeeeseeesesseeeessseesenssesensseesnseeesnns 1,310.9 1,227.8
Regulatory HabIlIties. ... .ccuertieieiieieeeee et s 1,270.7 1,283.4
ONET ...ttt ettt et e et et eete e aeeaeeaeeaseebeets e beesseebeesseteesseeseenteereeneeeneennas 169.9 157.6
Total deferred credits and other LHabilities ...........oovveuvieiiiiiiiiiiieieeeeeeee e 2,977.2 2,861.5
TOLAL LHADIIITIES ....vvvveeeeeeeieeeeeeeiee et e e ettt e e e et e e eeeeateeeeeesennaeeeeesenasseeesessnnseeesesnnssseeesns 6,743.5 6,561.6
COMMITMENTS AND CONTINGENCIES (NOTE 14)
STOCKHOLDERS' EQUITY
Common StOCKNOIAETS' @QUILY ...cvveeuiereiiiiieiieeiee e et site et e e e seeesbeeseaeebeestaeenseenaneens 1,127.7 1,114.8
REtaiNed @AIMINES. ... cueeteemietieieiteeie ettt etce ettt e sttt e steetesae e e sbeenaesneensesbeenseeneenseeneenes 2,906.3 2,759.5
Accumulated other comprehensive 10ss, net 0f taX ........ceeveevevierierieeieeecee e, (28.9) (23.2)
Total StOCKNOIAETS' €QUILY ....eveeeveeeieiereieieetiesieetete et ste et esteeeeesteeaesteeneesseenaesneensesneennes 4,005.1 3,851.1

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY ....cccccoiiiiiiiiiiiiiiiiiiiiiiiiiienes $ 10,748.6 $ 10,412.7




OGE ENERGY CORP.
CONSOLIDATED STATEMENTS OF CASH FLOWS

Year Ended
December 31,
(In millions) 2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES
N IIICOIMIC ..ttt ettt ettt b ettt b e e bt e e bt h e bt h et s e et et e bt st e st e b et e bt stemtebe st ese et e eenesaeneanens $ 4255 § 619.0
Adjustments to reconcile net income to net cash provided from operating activities:

Depreciation and aMOTHIZALION ..........ecververtietietieietetetestestestessessesseeseeseeseessessessessessessesseesaessessessessessessessessesseeses 321.6 283.5
Deferred income taxes and investment tax Credits, NET........cceverrereerierierierierierteseeteeeeeeeeeesessessessessessessesseesens 78.5 (50.0)
Equity in earnings of unconsolidated affiliates ...........cceverererinirinieieieeieese et eneas (152.8) (131.2)

Distributions from unconsolidated affiliates.........c.ccevuerierereiiriiieieieieees et esaesaesaesaeeneenees 141.2 131.2
Allowance for equity funds used during construction .... (23.8) (39.7)

Stock-based COMPENSALION EXPEINSE ....euveverrerreerierierieiertestestesseeseeseeseessessessessessessessessesseessessessessessessessessessassasseens 13.4 9.1

REGUIALOTY BSSELS...cuveverieriiriieieetieietesteste et eteeteete et et estetessessessesseeseeseessessensessansesseaseeseesaessessessassensessesenseaseaseas (10.8) 3.7
ReEGUIALOTY THADIIITIES ...e.vevevieeieeieeienieietesteetiete et et etetetestestessesseeseeseessessensensensansassesseesaessessessensansensessessesseeseasenn (16.5) 3.7)
OLNET ASSELS ...vvevveureierieeteetesieetetetete e testeeteeteeteeteeseeseessessessessassesseeseaseassensansansanseaseaseaseesaessessensassensensessesseaseaseas 6.2 0.7)
OtNET TIADIIIEICS .. vt evveveeteeteeieeeeettettetetesteste et e eteeteeseessessessessessessassesseeseessansensensansansessesseesaessessessensensensessensesseaseasenn 1.0 (65.5)

Change in certain current assets and liabilities:

Accounts receivable and accrued unbilled revenues, net 19.8 (21.8)

INCOME tAXES TECEIVADIE .......oiveiciieiiiee ettt ettt ettt et e et ete e eteeeteeeteeteenreeateesseenseesseeanenns 4.1) 13.6
Fuel, materials and SUPPIIES INVENLOTICS .....eveeurerrererierrerresreereeeeeesessesessessessessesseeseessessessessessessessessessassassaens 27.3 3.6)

FUCT TECOVETIES ...ttt ettt et et et e et ete et e teeteete et e easeeaseeseeeteeseessenseenseenseesseensessseesnenns 3.4) 53.0

ONET CUITENE @SSELS ... eutteuteuirtiteterteit ettt sttt ettt et ebesten e et et eb e st eseebe st es e et e st eb e et es e ebe st ebe et ene et et ese b e s eenensesenee 25.1 27.2

ACCOUNES PAYADIC ...c.veveeiiieieiieiieieiete sttt ettt et et et et e s testestesseeseeseeseessessessessesseeseeseesaesaessensensesensesseasesseaseas 29.7 27.1
Other CUITENT TIADIIITIES .....veuveveierierierteeteetietietetetestestesteeteeteeseeseessessessensesessessesseeseessassessensessessessessessessesseens 73.2 (66.7)

Net cash provided from OPerating aCtiVItIS.........ccveeveereeeeeeieeeeieteriesiestesteeteeseeeesesensessessessessessassesseens 951.1 784.5

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditures (less allowance for equity funds used during construction)... (573.6) (824.1)

Investment in unconsolidated AffIHHALES..........cievieieiieiieiereeeceee ettt et et eae e e s e aebesaesaesaesseeneenean 2.5) 8.5)
Return of capital - unconsolidated affiliates ............ccecueriererierenerieieeeeee ettt eaeeneas — 10.0
Proceeds from SAIE OF @SSELS.........couiruiiiriiiitiiet ittt ettt ettt ettt b ettt ne e e 0.1 0.7
Net cash used in INVESHING ACHIVITICS .....eeuveuieierieieieerietieteeteeeeeetetestestessesseeseeseessessessesessessessessassassessaens (576.0) (821.9)
CASH FLOWS FROM FINANCING ACTIVITIES
Decrease in SOTt-tEIM AEDt.........ccueiviriiiiiiticieieieeeet ettt sbe st e e teesaessesaessessessessessesseeseaseas (168.4) (67.8)
Proceeds from long-term debt... 396.0 592.1
Payment of 10NZ-1eIM AEDL........eciiieiiiiiicieieieeee ettt ettt b e b e sbeebeeseesaessessessessessessesseeseeseaneas (250.1) (225.1)
Dividends paid on common stock (272.2) (247.6)
EXPEnse Of COMIMON SEOCK. .......euiieieriertistietietieieteteteteste e s testesteeseeseeseessessesessessessessessaessessensessensessessesseaseaseas 0.1) 0.1)
ONIET ...ttt ettt et ettt e et e e teeteeaaeeaseeaseeaseeae e aeeseenseeaseeaseeaeeeaseaneeeasebeese e beeaneeaseeneeeaseeneeenteaneereereenrs 0.4) —
Net cash (used in) provided from finanCING ACHIVILIES.......cvecveververrerierieriereieteeieietereiestesresseeeeeeeseeesnens (295.2) 51.5
NET CHANGE IN CASH AND CASH EQUIVALENTS........ccoettirieieieirieieneieteeeieteteseseesseseseneesesesensssesenenssseseneneas 79.9 14.1
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD .........ccccootiieiiriiieiiiieieieeeeeeeeeeseee e 14.4 0.3

CASH AND CASH EQUIVALENTS AT END OF PERIOD ........ccooiiiiiiiiiiiiiiiiiiiiiiieeicceccecceeneic s $ 943 § 14.4




Oklahoma Gas and Electric Company
Financial and Statistical Data

Three Months Ended Year Ended
December 31, December 31,
(Dollars in millions) 2018 2017 2018 2017
Operating revenues by classification:
ReESIACNTIAL.....c.eiiieiieiieiieiieieee ettt ettt ene s $ 1863 $ 1841 $ 901.0 $§ 884.1
COMMETCIAL.......vieiieiiieiieitieieeteete et ettt ete et esteeeeesbeeseesseesaesseessesseessessesssensenns 137.1 137.7 598.0 588.3
INAUSHITAL ...ttt ettt se s 46.8 443 196.7 200.6
OIHTRIA ..ttt st s 39.9 34.9 153.2 159.5
Public authorities and street light............c.coevieiiiiiiiiicececeeeeeeei, 47.1 48.6 204.0 208.0
Sales Or TESALC ......iouiiiieiiiiiciecieeteeeee ettt eeebe e e beeanenaeens 0.1 0.1 0.2 0.2
SYStemM SALES TEVEIUES ......vivieviiirieiecteeie ettt ettt ere e eveeaeereeereeneas 457.3 449.7 2,053.1 2,040.7
Provision for rate refund ...............coooeiiieiiiiiiiiieee e 0.2 1.8 (6.0) 26.8
Integrated MAarket .........c.ccccvieiiieiiieieceeeee e 10.0 6.7 48.7 23.5
TTANSIMISSION .....vevievieireieeeteeteeteeteeteeteesseeseesseeseesseessessesssesseessessesssessenssensenns 38.2 38.1 147.4 151.2
(071 <5 OSSR 6.1 5.6 27.1 18.9
Total OPErating FEVENUES..........ccveerierierierreeeesteeeesteetesteesesseesesseeseeseenseenes $ 5118 $ 5019 $ 22703 § 2,261.1
MWh sales by classification (In millions)
ReSIAENLIAL ......cviiiiiiieiiiicicc ettt et ees 2.1 1.9 9.7 8.8
COMMETCIAL ...ovviviiiieeicteee ettt et ettt ere v ens 1.9 1.9 8.1 7.6
INAUSEEIAL. ...ttt sttt ere e ens 0.9 0.9 3.8 3.6
(0211 T<) Lo TSR 0.9 0.8 34 3.2
Public authorities and street light ..............cccooivviiiiiiiiiieiceeee e 0.7 0.8 3.1 3.1
SYSTEM SALES ....ecuvieviiiieiiicie ettt ettt e et aeerean 6.5 6.3 28.1 26.3
Integrated MArKet..........cceevvieuieriieieiicieie ettt a e e ees 0.3 0.4 14 1.8
TOAL SALES ...ttt et et ettt ens 6.8 6.7 29.5 28.1
NUMDET Of CUSTOMETS .....cvviiiiiiiieeiiiciieeie ettt et eteeeeaeeereeereeeneeeanes 849,372 841,830 849,372 841,830
Weighted-average cost of energy per kilowatt-hour (In cents)
INATUTAL @AS...eeuvieeieiieiecieeieet ettt teeteeste et e saeeseesaeessesseessesseensesseesnenseens 3.314 2.940 2.517 2.821
(7o | TSR 1.982 1.971 2.025 2.069
TOtal fUCL......cuiiiiieieciee ettt sttt ere e e 2.427 2.139 2.122 2211
Total fuel and purchased POWET...........ccoeeievieieiieiecieeeeeee e 3.270 2.905 2.900 3.049
Degree days
Heating - ACtUAL ......c..cviiuieiieiieieeeeeeeee ettt 1,556 1,303 3,776 2,877
Heating - NOTMAL............ccooviiiiiiiieieieieetcetecee et 1,329 1,329 3,349 3,349
Co0ling = ACHUAL ....cvieviiiieeiicieceeeteee ettt 72 97 2,123 1,944

Cooling - NOTMAL.......ccocouieiiiiiiiiieieiieeee ettt e e ae e ae e 74 74 2,092 2,092




OKLAHOMA GAS AND ELECTRIC COMPANY
STATEMENTS OF INCOME AND COMPREHENSIVE INCOME

Three Months Ended Year Ended
December 31, December 31,
(In millions) 2018 2017 2018 2017
OPERATING REVENUES .......coooiiiiiieieeeeeeetee ettt
Revenues from contracts With CUSTOMETS ............oovvvireeiueeeeiiieeeereeeeieeeeereeeenns $ 501.6 $ — $ 22117 $ —
OhET TEVEIUES ...ttt et 10.2 — 58.6 —
OPETALING TEVEIUESS ...vveevvireerrieriereereerseestesseesesseessessaessesseessesssessesssessesssesses 511.8 5019 $ 2,270.3 $ 2,261.1
COST OF SALES ...ttt ettt ettt 228.9 201.1 892.5 897.6
OPERATING EXPENSES
Other operation and MAINENANCE ........ccceveeeeririririneneneetene et 121.6 121.0 473.8 469.8
Depreciation and amoOrtiZation............eecveeeeeierierieeierierieneeeeseesesseessesseenaenns 80.8 76.3 321.6 280.9
Taxes other than INCOME ..........ccceecveriieierieieceee e 22.0 20.6 88.2 84.8
OPETatiNG EXPEISES ..uveevveereerreereerreeseerseeseerseesesseesesssesseseassesssessesssessesssesses 224.4 217.9 883.6 835.5
OPERATING INCOME ...ttt ettt 58.5 82.9 494.2 528.0
OTHER INCOME (EXPENSE)
Allowance for equity funds used during construction..............cceecvevuveceereennnnne 3.8 12.5 23.8 39.7
Other net periodic benefit iNCOME (EXPENSE) ....euvervrerrerreereerieeierereeeeereeeaenes 0.6 (2.3) (8.9) (16.3)
Oher INCOME. ...ttt ettt 3.9 9.1 14.1 36.6
OthET EXPEIISEC. ...veevviiieitietietieeteteetesteetesseessesteesesseessesseesseeseenseessesseensasseensesnes a4 (0.8) 34 2.3)
INEt Other INCOME.......eeiiiiieiiiieieeet e 6.9 18.5 25.6 57.7
INTEREST EXPENSE
Interest on long-term debt..........coocveririeriieeeeeeeee e 37.9 39.5 157.4 151.9
Allowance for borrowed funds used during construction............c.occceeveevvennenne 1.9) 5.4) (11.7) (18.0)
Interest on short-term debt and other interest charges............ccecvevveceereennenne. 1.5 0.6 6.1 4.5
INEEIEST EXPEIISE ...vevieerieiiierieniietieteeeeesteeetesteesaesteessesseesseeseenseessanseessasseensenns 37.5 34.7 151.8 138.4
INCOME BEFORE TAXES.... ..ottt 27.9 66.7 368.0 4473
INCOME TAX EXPENSE .......ootiiitiiiiitesiesieieieteetet ettt saesaenaeneas 7.1 25.1 40.0 141.8
NET INCOME ..ottt ettt ene e sae s ssessassensenes $ 208 8§ 416 $ 328.0 $ 3055
Other comprehensive income (10ss), net 0f taX .......ccoevvevvveieriieiienieciereenee. — — — —
COMPREHENSIVE INCOME ..ottt eeaeeenes $ 208 § 41.6 $ 328.0 § 305.5




OKLAHOMA GAS AND ELECTRIC COMPANY
BALANCE SHEETS

December 31, December 31,

(In millions) 2018 2017
ASSETS
CURRENT ASSETS
Accounts receivable, less reserve of $1.7 and $1.5, respectively.........cocovvevieveeieiecieieneeneane. $ 1729 $ 188.5
Accrued UNDIlled TEVEIUES ......c..eeruiitiiiiriieiietiee ettt et 62.6 66.5
AdVANCES 10 PATEIE ....nveeiietieiieittete ettt et et et et et e et eaeesteestesaeentesseemeesneensesseenseeseenseeneenseeneenes 319.5 112.5
FUCL INVENTOTIES ...viivviieiiieiie ettt ettt ettt e et eestee et e e taeeaseessaeesbeesaeenbeessseenseesssennseenens 57.6 84.3
Materials and supplies, at AVETAZE COSE ....vervirrierireierrieiertietereeetesseesesseesesseesesseeseeseensenseenes 126.7 80.8
Fuel clause UNAEr TECOVETICS .......cvevvirierieiieiieiesieetesieete et esteeeeseeseessesssesseessesseessesseensenseenns 2.0 —
ORET ...ttt ettt ettt et ea e bt e aeeat ekt e beeh ek e bt et et et et et enteneene s 25.5 48.6
TOtAl CUITENE ASSELS ....eeuteeeeetieiieieeteete ettt ettt ettt et et eeeae e 766.8 581.2
OTHER PROPERTY AND INVESTMENTS ......oooiiiiiiiiieiieste ettt ene e eneas 5.0 5.9
PROPERTY, PLANT AND EQUIPMENT
THU SEIVICE oottt e e e e et e e e e eaaaateesesasaeeseeanaaseesesenasaeessennnnseeesesannnseeesans 11,988.7 11,035.1
CONSrUCtION WOTK 1N PIOZIESS. . .cvieverereierireteeiesteetesteesesseesessaessesseessesssessesssesseessessesssenseenss 376.4 867.5
Total property, plant and SQUIPIMENT ...........ccuerverierierieeierieeiereeeesteeeresreeeesseeseesseeeesseennas 12,365.1 11,902.6
Less accumulated depreciation ...........c.eeceerieerieenieeiiesie et esee et eseesteeseeeereessaeenseenes 3,727.4 3,568.8
Net property, plant and SqUIPIMENL. .........c.ceoteiiiiirieieitieierteeieeteeteeteeseeete e eeeseeeeesneeneens 8,637.7 8,333.8
DEFERRED CHARGES AND OTHER ASSETS
REGUIALOTY ASSELS ....uvevieuiertieieitieiesteeteetteteetteteeseeseestenseeneesseensesseensesseensesssensesseensenssensenseenes 285.8 283.0
ORCT .ttt ettt et b e bttt b ettt ettt eae s 9.2 51.7
Total deferred charges and Other aSSEtS ...........cceoivieriieiiriieieiieiece et ee e 295.0 334.7
TOTAL ASSETS ...ttt ettt ettt et e st e teteteeeneeneeneeneeneeneeneas $ 9,704.5 § 9,255.6




OKLAHOMA GAS AND ELECTRIC COMPANY
BALANCE SHEETS (Continued)

December 31, December 31,

(In millions) 2018 2017
LIABILITIES AND STOCKHOLDER'S EQUITY
CURRENT LIABILITIES
ACCOUNES PAYADIC. ...c.euieuieeieiietieie ettt ettt ettt et et et et e st eseesteseebeeaeeseebeesessasensensenseneeneeneeneenes $ 215.0 § 216.8
CUSTOMET AEPOSILS ..veueiieiieiteiieienierteeteste sttt ettt ettt ettt eae et ettt et bt e et et et eseeneeaeeuens 83.6 80.7
ACCTUGH TAXES ..vvveentenieiieieeteeteste sttt st ettt ettt e e st e bt ehesaeebeebesa e st et e b et et et et enteaeeneeneeneenes 44.0 41.5
ACCTUC TNEETESE . ...vieviieieeieitieiestete ettt et et et e et e bt est e seeseesseesaesseessesseensesseensesssensensaensenseenes 44.5 44.0
ACCTUCA COMPENSATION ....vevvieereeieeiestieieetieteeteeteeseesseeseasseestesseessesseessesssessesssessesssessesssesenssenns 33.8 25.6
Long-term debt due Within ONE YEar ........ccceeriiiiiriiieiieercee e 250.0 249.8
Fuel ClauSe OVEL TECOVETIES ..uveuieuiertieieetietietieteettesteetteettentesaeetesaeeneesaeensesbeenseeseenseeneenseeneenes 0.3 1.7
(011 1< (O USSR PUU PSP 86.8 28.5
Total current HaADILItICS ... ...cc.vevereieieeieteeierte ettt eteste et etesteeaesteeaaesseensenseensesneensesneennes 758.0 688.6
LONG-TERM DEBT ..ottt sttt sttt sttt ettt et eae s 2,896.9 2,749.6
DEFERRED CREDITS AND OTHER LIABILITIES
Accrued benefit ObIIAtIONS. .......cooueiiiiiiieieeeee e 137.9 110.3
Deferred INCOME TAKES ......evueeieieieieitieieet ettt ettt et ettt e steetesaeeneesaeensesbeenseebeenseeneenseeneenes 892.7 832.2
ReguIatory HADIIITIES ....cceeveieieiiieiesiieie ettt sttt st ne e e s 1,270.7 1,283.4
OBRCT ...ttt ettt ettt ea e bt besa et be st ettt et et eaeeaeeae s 145.0 135.8
Total deferred credits and other Habilities ............oovoueiiieiieieeiie et 2,446.3 2,361.7
TOAl THADIIIEIES ...ttt e et eeee e et e e eeaaeeeeneeeeeneeeenseesenneesennneesnseeeanns 6,101.2 5,799.9
COMMITMENTS AND CONTINGENCIES (NOTE 13)
STOCKHOLDER'S EQUITY
Common StOCKhOIAET'S QUILY ......coervirriririniirieteieict ettt 1,031.8 1,027.2
REtAINEA CAININGS ......evveuiereieieiiieiesteeteettesteeeteteeeteseestesseeneesseensesseensesseensesssensesssensenssensenneenes 2,571.5 2,428.5
Total StOCKhOIAEI'S EQUILY ..o.vveeieiieeiieiieieeeee ettt e sreeneesaeeneas 3,603.3 3,455.7

TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY ....cccooiiiiiiiniiiiiiiiieiieieiieenen

$ 9,704.5 § 9,255.6




OKLAHOMA GAS AND ELECTRIC COMPANY
STATEMENTS OF CASH FLOWS

Year Ended
December 31,
(In millions) 2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES
INEE ITICOIMIC . veeteteteteeteneetentetesteteseetentetenteteneesasesestesesseseeseneeseneesenteseneesentesaneesansesansesesaesessesessenesseneasens $ 3280 § 3055
Adjustments to reconcile net income to net cash provided from operating activities:
Depreciation and amoOrtiZation.............eerueeierieientieieee ettt ettt et ettt entesteeneesaeeneesaeenees 321.6 280.9
Deferred income taxes and investment tax credits, NEt .............oocveeiviieeeiieeeieee e e 56.6 119.8
Allowance for equity funds used during CONStrUCLION ..........ocuevuierierierieeieieeieieeiese e e seeenees (23.8) (39.7)
Stock-based COMPENSALION CXPEIISE....cuvervrerrrrrrerrerreriieierseetesseesesseessesseesesseessesseessesssessesseessenssenes 4.6 3.1
REGUIALOTY SSELS ...veeviitieiiietietietieti et ete et esteeteesteetesteestesseessesseessessaesseeseesseessessesssensesssessesssesseessans (10.8) 3.7
ReguIatory LHADIIITIES . ..c..eeueitieietieie ettt ettt st st sae e (16.5) 3.7
OIET ASSEES ..euveutenteeuieteeiie et eete et et et et eat e bt e ate bt eutesbeemee e bt emteebeenteeaeenseeseenseeaee st ente st enteaneenaenneeneens 1.9 1.6
(0713153 V21 031 18 USRS — (59.9)
Change in certain current assets and liabilities:
Accounts receivable and accrued unbilled revenues, Net..........ccocveevevieriieieriecieneeieseeee e 19.5 (22.2)
Fuel, materials and SUPPLIES INVENTOTIES .......cverurerreeierreetesteeteeteeseeseeseeseesseeseesseeseesseessessesssens 27.3 5.0)
FUCL TECOVETIES ...ttt ettt ettt et e e et e et eeete e etaeeeaeeeteeeeteeeaeeeteeeaeeenteeeseeesseeseeans (34 53.0
OthET CUITENE ASSELS ...c..veutieutetieuieetieteeteesteettesteettesteettesbeemtesteentenseenseeseenseeneensesneenseeneenseeneesseeneens 23.1 29.7
ACCOUNLS PAYADLC ..ottt ettt ettt sttt st ettt n et en et et e nae e e sneeneas 19.0 22.5
Income taxes Payable = PATENL.........cc.eeierierierieeieieeiese et e st ete et eeeeteeaeeseeaesneessesnnessesnnessesnnens (15.6) 92.0
Other CUITENt HADIIITIES ....eevieiieiieiieie ettt s te b e eteesseseaesesseessessnessensnens 72.5 (65.6)
Net cash provided from operating aCtivities .........cc.ereeereeeeriieierrieiesreeeesieeseseesesseesseeseenne 804.0 715.7
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditures (less allowance for equity funds used during construction) ..............ccc.c...... (573.6) (824.1)
Proceeds from SAle O @SSELS ......ccuieiuirieiieeieiieeiett ettt ettt ettt 0.1 0.7
Net cash used in INVESING ACLIVILIES ...c.vevververrrertieieriieieeierteeierteetesseeaesseesesseensesseenseeseenes (573.5) (823.4)
CASH FLOWS FROM FINANCING ACTIVITIES
Dividends paid 0n COMMON STOCK........ccuiiviiriieiiriiiieitieteiteete st etesteeteeeeseeseesseeseesseessessessaesseessens (185.0) (170.0)
Proceeds from 10ng-term debt .........coooiiiiiiiiiie e 396.0 592.1
Payment of 10ng-term debt ........cc.ooiiiiiiiiee e (250.1) (125.1)
Changes in advances With Parent.............cocceeeuerierieieiiieiiieiceeese ettt (191.4) (189.3)
Net cash (used in) provided from financing aCtiVIties ...........cceeruerrerrerrenienienierieieieeecenennes (230.5) 107.7
NET CHANGE IN CASH AND CASH EQUIVALENTS .....ociiiiiieereeeee e — —
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD .........ccccecevivineniiieieeeceienn, — —

CASH AND CASH EQUIVALENTS AT END OF PERIOD ....c.ccocviiiiiiiiiiiiiiniiiiieieicneieecieeieennne $ — S —




