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1st Quarter 2016 Financial Overview

OGE Energy Corp. (NYSE: OGE), the parent company of Oklahoma Gas and Electric Company
("OG&E"), and holder of 26.3 percent limited partner interest and 50 percent general partner interest
in Enable Midstream Partners, LP, today reported earnings of $0.13 per diluted share for the three
months ended March 31, 2016 compared to $0.22 per diluted share for the first quarter of 2015.

OG&E, a regulated electric utility, contributed earnings of $0.03 per share in the first quarter,
compared with earnings of $0.09 per share in the first quarter last year. OGE Energy’s interest in the
natural gas midstream operations contributed earnings of $0.09 per share compared with earnings of
$0.11 per share in the year-ago quarter. The holding company posted earnings of $0.01 per share
compared with earnings of $0.02 per share in 2015.

"Through the first quarter of 2016, both of our businesses are on plan,” said OGE Energy Corp.
Chairman, President and CEO Sean Trauschke. “I'm very pleased with our operational performance,
including record production for some of our generating plants, on-time and on-budget project
management, controlling our operational expenses — all while achieving first- quartile safety
performance.”

Discussion of First Quarter 2016
OGE Energy's netincome was $25 million in the first quarter, compared to $43 million in the year-
ago quarter.

OG&E's net income declined to $6 million, compared to $17 million in the year-ago quarter. A primary
driver of the lower net income was a decline in gross margin on revenues from $255 million compared
to $269 million in the comparable quarter last year. The decrease in gross margin was primarily due
to the pending regulatory recovery of assets placed into service and mild weather. In addition to
lower gross margin, earnings were impacted by higher depreciation expense associated with
additional assets placed into service.

Natural Gas Midstream Operations contributed net income to OGE Energy Corp. of $18 million for
the first quarter of 2016 compared to $23 million for the same period in 2015. The decrease reflects
lower commodity prices in addition to higher depreciation and interest expense patrtially offset by
lower operations and maintenance expense. In addition, Enable Midstream issued cash distributions
to OGE of approximately $35 million compared with $34 million in the first quarter of 2015.

2016 Earnings Outlook

The 2016 outlook is unchanged with OG&E projected to earn $1.44 to $1.50 per average diluted
share. OGE Energy consolidated earnings guidance for 2016 is $1.72 to $1.83 per average diluted
share. More information regarding the Company’s 2016 earnings guidance is contained in the
Company's 2015 Form 10-K and Form 10Q for the quarter ended March 31, 2016 as filed with the
Securities and Exchange Commission.

Conference Call Webcast

OGE Energy will host a conference call for discussion of the results on Thursday, May 5, at 8 a.m.
CST. The conference will be available through www.oge.com. OGE Energy Corp. is the parent
company of OG&E, a regulated electric utility with approximately 828,000 customers in Oklahoma
and western Arkansas. In addition, OGE holds a 26.3 percent limited partner interest and a 50
percent general partner interest of Enable Midstream, created by the merger of OGE's Enogex LLC




midstream subsidiary and the pipeline and field services businesses of Houston-based CenterPoint
Energy.

Non-GAAP Financial Measures

OG&E has included in this release the non-GAAP financial measure Gross Margin. Gross Margin is
defined by OG&E as operating revenues less fuel, purchased power and certain transmission
expenses. Gross margin is a non-GAAP financial measure because it excludes depreciation and
amortization, and other operation and maintenance expenses. Expenses for fuel and purchased
power are recovered through fuel adjustment clauses and as a result changes in these expenses are
offset in operating revenues with no impact on net income. OG&E believes gross margin provides a
more meaningful basis for evaluating its operations across periods than operating revenues because
gross margin excludes the revenue effect of fluctuations in these expenses. Gross margin is used
internally to measure performance against budget and in reports for management and the Board of
Directors. OG&E's definition of gross margin may be different from similar terms used by other
companies.

Reconciliation of Gross Margin to Revenue attributable to OG&E

Three Months Ended

March 31,
(In millions) 2016 2015
Operating reVENUES ..........eeeeeeeeeeeeeiiiiiee e e e e e e $ 4331 $ 480.1
Less:
Cost of SAlES ..o, 177.9 211.6
GroSS Margin........cccovvvivuiiiiiiee e, $ 255.2 $ 2685

Some of the matters discussed in this news release may contain forward-looking statements that
are subject to certain risks, uncertainties and assumptions. Such forward-looking statements are
intended to be identified in this document by the words "anticipate”, "believe", "estimate", "expect",
"intend"”, "objective", "plan”, "possible”, "potential”, "project” and similar expressions. Actual
results may vary materially. Factors that could cause actual results to differ materially include, but
are not limited to: general economic conditions, including the availability of credit, access to
existing lines of credit, access to the commercial paper markets, actions of rating agencies and
their impact on capital expenditures; the ability of the Company and its subsidiaries to access the
capital markets and obtain financing on favorable terms as well as inflation rates and monetary
fluctuations; prices and availability of electricity, coal, natural gas and natural gas liquids; the
timing and extent of changes in commaodity prices, particularly natural gas and natural gas liquids,
the competitive effects of the available pipeline capacity in the regions Enable Midstream Partners
serves, and the effects of geographic and seasonal commodity price differentials, including the
effects of these circumstances on re-contracting available capacity on Enable Midstream Partners'
interstate pipelines; the timing and extent of changes in the supply of natural gas, particularly
supplies available for gathering by Enable Midstream Partners' gathering and processing business
and transporting by Enable Midstream Partners' interstate pipelines, including the impact of
natural gas and natural gas liquids prices on the level of drilling and production activities in the
regions Enable Midstream Partners serves; business conditions in the energy and natural gas
midstream industries including the demand for natural gas, natural gas liquids, crude oil and
midstream services; competitive factors including the extent and timing of the entry of additional
competition in the markets served by the Company; unusual weather; availability and prices of raw
materials for current and future construction projects; Federal or state legislation and regulatory
decisions and initiatives that affect cost and investment recovery, have an impact on rate



structures or affect the speed and degree to which competition enters the Company's markets;
environmental laws and regulations that may impact the Company's operations; changes in
accounting standards, rules or guidelines; the discontinuance of accounting principles for certain
types of rate-regulated activities; the cost of protecting assets against, or damage due to,
terrorism or cyber-attacks and other catastrophic events; advances in technology;
creditworthiness of suppliers, customers and other contractual parties; difficulty in making
accurate assumptions and projections regarding future revenues and costs associated with the
Company's equity investment in Enable Midstream Partners that the Company does not control;
and other risk factors listed in the reports filed by the Company with the Securities and Exchange
Commission including those listed in Risk Factors and Exhibit 99.01 to the Company's Form 10-K
for the year ended December 31, 2015.

Note: Consolidated Statements of Income, Financial and Statistical Data attached.



OGE ENERGY CORP.
CONDENSED CONSOLIDATED STATEMENTS OF INCOME

(Unaudited)
Three Months Ended
March 31,
(In millions except per share data) 2016 2015
OPERATING REVENUES. ...ttt ettt sbt bbb stesbesbe s enseneens $ 4331 § 480.1
COST OF SALES ...ttt ettt ettt ettt ettt bt e te st e ss et e se s e s anseneeneeseeseeseeseeseesessessesessasansensans 177.9 211.6
OPERATING EXPENSES
Other operation and MAINTENANCE ..........ccueeviervereerteiierteieesteesesteetesseesesseesesseessesseessesssessesssessesssessens 113.9 111.7
Depreciation and amOTTIZATION .........evueerieruierierieite ettt ettt te st eee st eeesaeeeesaeensesneesesneenseeneensens 78.5 75.9
Taxes Other than INCOIME..........ooviiiiieiieeie ettt ettt e et e s e e beesteesbeessaeesbeessseesseessseensaesssennns 24.9 24.5
TOtal OPCTALING CXPEIISES. . evvenrrerrerrienrerseetesseetesstessesseensesssensessseseensesseansesssensesssensesssessesseessessensens 217.3 212.1
OPERATING INCOME ..ottt ettt a ettt ebe bt bbbt e st enteseneens 379 56.4
OTHER INCOME (EXPENSE)
Equity in earnings of unconsolidated affiliates ...........ccoocverieieriiienieieeeeee e 28.3 31.7
Allowance for equity funds used during CONStIUCLION. .......cc.eecveruierieiieieiieieeeeieeeeste e sreereesreenae e 1.6 1.5
(013153 g 11 1o ' TSRO SRR PRSP 5.6 4.9
OLHET EXPEIISE ...veuveeuveetieieeiietiestesteetesseetesstessesseensesssensesssenseessenseessenseessenssenseassensesssensesnsensesseensesnnensens a7 (1.0)
NEt OThET INCOIMC. ...ttt ettt sttt ettt ea e bt bttt be st et et e nbe e eneenee 33.8 37.1
INTEREST EXPENSE
Interest 0N LoNG-term AEDL ........coeviieiiirieiei ettt s ae e seenae e 35.8 36.9
Allowance for borrowed funds used during CONSrUCHION .........cceevvereerierierieeieiieiesre e sre e e enee e 0.9) (0.8)
Interest on short-term debt and other interest charges.............cooceeieiieiiniiiine e 14 1.3
INEEIEST EXPEIISE ...euvveuveeiieieetieieeeienttetesteetesseestesseensesueenseessenseessenseansenseansenseensesssensesnsensesneensesnsensens 36.3 37.4
INCOME BEFORE TAXES ...ttt ettt ettt ebe bbbt s et eseneens 354 56.1
INCOME TAX EXPENSE..... .ottt ettt ettt st st testesae et et eneeneeseeseeseeseaseesessassessansansensens 10.2 12.9
NET INCOME ..ottt ettt et ettt eb bt sa et et na e teneeneen $ 252 % 43.2
BASIC AVERAGE COMMON SHARES OUTSTANDING........ccccectrteirieririeririeesieeeieeeseseesensesensenens 199.7 199.5
DILUTED AVERAGE COMMON SHARES OUTSTANDING .......coeiiiieieieieteeeeeie e 199.7 199.5
BASIC EARNINGS PER AVERAGE COMMON SHARE.........ccooiiiiiiniinieirereseee e $ 0.13 0.22

$
DILUTED EARNINGS PER AVERAGE COMMON SHARE .........ccccoiiiiiiiinininneeeeeieee $ 0.13 $ 0.22
DIVIDENDS DECLARED PER COMMON SHARE ...........ccccoiiiiniiiiiiieiiiiiiciiecieseeteeesiesieeenene $ 0.27500 § 0.25000




OGE ENERGY CORP.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)
Three Months Ended
March 31,
(In millions) 2016 2015
CASH FLOWS FROM OPERATING ACTIVITIES
NEEINCOIMIE. ...ttt ettt ettt ettt ettt et ete et e te s eteebeteebeseebeseeseseebessebessebessebessesa s essssessssessssesesseseane $ 252§ 43.2
Adjustments to reconcile net income to net cash provided from operating activities
Depreciation and amoOTrtiZAtION. .......c..ecuereieieiiteintinienteet ettt ettt et ettt sttt st b st st seneenees 78.5 75.9
Deferred income taxes and investment taX Credits ........ccoevereriierieiienierienieieeeeieeeesee e saeenenaens 104 13.0
Equity in earnings of unconsolidated affiliates............cocevereririiniininieiiiirneeece e (28.3) (31.7)
Distributions from unconsolidated affiliates ...........ccccerieieiieiierieer e 28.7 343
Allowance for equity funds used during CONStrUCtION ..........ccceeveriierieriieieeieie e (1.6) (1.5)
StoCk-based COMPENSALION. ......ccueeuirieiuieiestieieetieteeeesteeeeestesneesesnsessesnsessesssessesnsesseensenseesesseensenns 1.7 0.5
REGUIALOTY SSELS ....eeuvitieiietieiieiete ettt te sttt st et e et e e ene e teene e teentesseensesseensesneensesneenseennensens 2.3) 2.7
ReGUIALOTY [IADIIITIES ... eeuveeeieiieiiestieieste et et ete st ete st esteeteesteenaeteenaesseensenseensesseensesneensesneensesnnensens 4.6) 0.7)
OHET ASSEES ...euvieueeiieteetieteetiete et et et e ste et e s et eee s st e aese e e seeseenseeseenseenseseensenseensesstensesneensesseensennnansens 2.5 (0.8)
(35T 21 03 1 8 RSP 2.1 (0.1)
Change in certain current assets and liabilities
ACCOUNTS TECEIVADIE, TIET ......eiiviiiieiieeeeeeeeeeee et ettt eeee e e et e e etee e eeaaeeeenneeseseeeennneeeenneeeenneeeenns 38.0 19.6
Accounts receivable - unconsolidated affiliates ............ccovvreiereriierieiecieeee e 1.2) (1.0)
Accrued UNDIIIEd FEVEINUES. .......oiuieuieiieiertieieetteteetesteetesteetesaeeaesseensesseenseesaensesneensesnsesseennesnes 2.1 9.0
Fuel, materials and SUPPlies INVENLOTIES ......cc.eeueruirrirterieniiieieieteiteieeicettsie s eeene 10.2 (23.9)
Fuel Clause UNAEr TECOVETIES .......eeveruieieruieieseetestesteeteesteestesseeseesseensesseensesseensesneensesnsensessnensens — 41.3
OthET CUITENE ASSELS....euveevietieeietieieteetesteetesteetesteetesseensesseenseeseeseessesseensesseensesseensesseensessnensens (10.0) 1.3
ACCOUNLES PAYADIC ......eeeuiiieieieciieieeteste ettt te et et eeteteeeesseenaesaeesaesseensessaenseesaensesneenseensesseennesns (44.1) (15.1)
FUCL ClauSE OVET TECOVEIIES ... .veuiieeieneieiierieeiesitetestete et te et et et e e e eneesseeneesseensesneensesneensessnensens 2.0 —
Other CUITENT HADIIITIES ......veevveereeeteeeteeeieetieeiieeeteeetieeeteeeteeereeeereeseestreeeseeensseseesseeeseesnneenseens (35.9) (26.4)
Net Cash Provided from Operating ACtIVITIES .........overvvvvereieieieeieeeeieeeeeeeee e 73.4 139.6
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditures (less allowance for equity funds used during construction) ...............ccuee... 177.7) (108.8)
Return of capital - equity method INVESTMENES .........ccceeiuieierieieriieiereeeeetete et saeeaeneeas 6.6 —
Proceeds from SAlE OF @SSELS ... .eveiieieiieieeeee ettt ettt et et et e eneenreeneenreas — 0.1
Net Cash Used in INVESHNG ACHVITIES ...evveeuvieerreereeitieereeerieereeetreereeeseereeereeessenseasseenseens (171.1) (108.7)
CASH FLOWS FROM FINANCING ACTIVITIES
IsSuance of COMMON SEOCK ........eeiirtieiirieteeiete ettt ee ettt eatesteentesseenaesseensesneensesneesesnnensens — 3.1
Dividends paid on COMMON STOCK........cceeriirierieiieieeieie ettt ettt eseeeeneneeas (54.9) (49.9)
Payment of 10ng-term debt .........ceouiiiiiieiiiee ettt nne s (110.1) —
Increase in ShOrt-term debt .........c.ooiiiiiieieee et eneneea 187.5 11.9
Net Cash Provided from (Used in) Financing ACtVIties ........c..ccveereeerreeveeerreereeereesreennenns 22.5 (34.9)
NET CHANGE IN CASH AND CASH EQUIVALENTS.......coiiieieieieietetee ettt (75.2) (4.0)
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD...........c.cccovoieiiiiiieiisieieieienens 75.2 5.5

CASH AND CASH EQUIVALENTS AT END OF PERIOD. . c.ccviiiiiiiiiiiiiiiiiiiiiiiiieiiiieiieieeneee $ — 3

1.5




OGE ENERGY CORP.

CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited)
March 31, December 31,
(In millions) 2016 2015
ASSETS
CURRENT ASSETS
Cash and cash eqUIVAIENLS .........cceervieieriieieitieie ettt eteste et e e eseeteeseeseesseeseesseeneasseennas — 3 75.2
Accounts receivable, less reserve of $1.0 and $1.4, respectively.......ccocerevereieieinininenaee 135.1 173.1
Accounts receivable - unconsolidated affiliates ..............c.cooeviiioiiiiiiiiiei e 2.9 1.7
Accrued UNDILIEd TEVEIUES ..........eeieueieeeeieeeiee et e e et e e eneeeennas 51.4 53.5
INCOME taAXES TECEIVADIC . ....cuviiiiiiiiiiieciecciee ettt ettt et e e b e ebeeeaaeebeeeaaeeseesaseasaenanens 17.4 17.2
FUCT INVENTOTIES ..eouviieivieiiiieieeeiie ettt ettt ettt eete e et e ete e s aeeeaeeeaseebaeeaseebeeeaseenseesaseeseeearens 105.4 113.8
Materials and SUpplies, at AVETAZE COSL.......eouiruirrierierrieteieeiesteeteeeeseeseesseeseesseeseesseensesseeneas 78.3 80.1
(01117 SO TSRS UR SRR 65.4 55.6
TOtAl CUITENE ASSELS. ... ..eeeeueeeietiieeettieeetee e ettt e eete e et e e eeteeeeeaeeeeeaeeeeaeeeeneeeeenseeeenseeeeneeeenees 455.9 570.2
OTHER PROPERTY AND INVESTMENTS
Investment in unconsolidated AffIlIATES ..........ooovvvieeiieiiiiiee et e eeeeeeeeeeeeereeeeeesenreeeeeesennns 1,187.4 1,194.4
ONCT ittt e e et e e e et e e e at e e be e be e baeetbe e baeeate e baeeabeeteeeabeeraeearen 69.5 70.7
Total other property and INVESTMENTS. .........c.eevieriereerierieteeieteeeereeeeesreeseesseeseesseesnesseennes 1,256.9 1,265.1
PROPERTY, PLANT AND EQUIPMENT
) SIS 74 (1Tt 10,415.7 10,318.3
ConStruction WOTK 1N PIOZIESS .....c..evviererreteiereteteuteiteitettetenieseeetesseseesseseneeneeasenteneenessesnenaeas 300.1 278.5
Total property, plant and eqUIPIMENt...........ccoierierieiierierieeieieeeeie ettt eeeeeeeeseeeaesaeennes 10,715.8 10,596.8
Less accumulated depreciation ............eeceevieierieeieneeiesieeieeeeie e eeeesaeeeeesseesnesseenees 3,328.3 3,274.4
Net property, plant and eqUIPIMENLT...........c.eccverrieriieieriieieteeeeste e etesreeaesreessesreeseeseenns 7,387.5 7,322.4
DEFERRED CHARGES AND OTHER ASSETS
REGUIALOTY ASSEES ....eeutetieuieetietieti ettt ettt ettt ettt e e eb et e et e e e st et e en e st eneesneemnesneennes 402.8 402.2
(01141 TR 20.2 20.7
Total deferred charges and Other aSSets..........oveeverierieiierierieieeieieeiere et eee e eee e ennes 423.0 422.9
TOTAL ASSETS.....ooioteeetieeteeeeeeeeeeeeeeee ettt eeteeeereeeteaesseeseeereeeseeenreessseenreennes 9,523.3 § 9,580.6




OGE ENERGY CORP.
CONDENSED CONSOLIDATED BALANCE SHEETS (Continued)

(Unaudited)
(In millions) Mazroc{1631, Decezrgll)gr 31,
LIABILITIES AND STOCKHOLDERS' EQUITY
CURRENT LIABILITIES
SROTE-TEITN AEDE . ....vvieieietieceee ettt ettt ettt et et se et eseaeae et s et ess s esesessesesesesennsasaaes $ 1875 § —
ACCOUNTS PAYADIC.....cuviitieiiieiieiieteteettete ettt ettt et et ebe e e b e e teesbeeseesseessesseeseesseeneasseeneas 172.7 262.5
Dividends Payable .........ccoueiiiiiiiiiie ettt 54.9 54.9
CUSEOMET AEPOSIES...c.uveueieuieetieteetiete et ettt et e e ste et e ste et e s bt et e s bt enbe e bt e teeseenteeseeteeneeneeeneesaeeneas 77.9 77.0
ACCTUCA TAXES...euveeuieiereeiteeeteeiteeeteeeteeeteeeseestseaseessseanseaasesesseessseanseessseasssessssesssenseesssassssessses 24.7 45.9
ACCIUC TNEETESE ....evvieuieeieieeeeieete e te st et et et et et e st et e e st ese s st essesseesessseseensensennsenseensenseenes 32.9 429
ACCTUCA COMPENSATION. ....cuvierenrietiereeitesteetenteetesseesseeseesesseessesseessesssessesssesseessessesssesseessenseenes 55.6 54.4
Long-term debt due Within ONE YEaT.........cccuievieriieiiiiieieceeie ettt — 110.0
FUEL ClaUSE OVET TECOVETICS . eeuvreeurierereeiiesiieesieensieesteesteenteesseesseessseesseessseeseessseenseesssesnseesnsen 63.2 61.3
OIRCT .ttt at et at ettt et ettt e te et et et et et et entene st eneeneeaea 37.1 43.9
Total current HabIlItIES ... .ccveeeuiieiieeieeiieeteeciee ettt e eteeeteeeaeereesaeeseeseseesasesnseesaesnseeseenns 706.5 752.8
LONG-TERM DEBT ...ttt ettt sttt ettt 2,629.3 2,628.8
DEFERRED CREDITS AND OTHER LIABILITIES
Accrued benefit ObIIZAtIONS .......ccvevvieieriieieiieece et esaeeneas 298.2 299.9
DeEferred INCOME TAXES ....oovvveiieiiiiiiieieeeiitie e e eeeteeeeeeesaaeeeeeeeeaareeeeeesassseeesessasseeseeessssseeeessnnnes 2,188.1 2,178.2
Regulatory [HabIlities. .. ..ceueeeieiieeieie et ettt e 278.3 273.6
(0111 T SO E ST RSP PRP 124.6 121.3
Total deferred credits and other HabIlItIES ........oeeiivieiiiiiiiiieieeeeeeeee e 2,889.2 2,873.0
TOtAl THADIIITIES ....veeeeeieeeeeee ettt e ettt eeee e et e e eae e e eenaeeeenaeeeennnesennneesenseeeennneeennnes 6,225.0 6,254.6
COMMITMENTS AND CONTINGENCIES (NOTE 12) ..cceoviiiieiieiieieeieieeeeeee e
STOCKHOLDERS' EQUITY
Common StOCKNOIAETS' €QUILY -....cervieuieiieieieeere e 1,102.9 1,101.3
REtained Carmings. ... ...ccueeieeiieiieietieieet ettt ettt ste ettt e et e et e e n e naeeneenneeneesneeneas 2,230.1 2,259.8
Accumulated other comprehensive 108s, Net Of taX .......cceeeveveiecieririieiieeceeeeee e (34.7) (35.1)
Total StOCKNOIACTS" EQUILY ...veevvevieiietieieie ettt ettt ete e e eeeeseeseeseeseesseennesaeennes 3,298.3 3,326.0

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY....c.cccoiiiiiiiiiiiiiiiiiiciiiceecnenes $ 9,523.3 § 9,580.6




OKLAHOMA GAS AND ELECTRIC COMPANY
CONDENSED STATEMENTS OF INCOME AND COMPREHENSIVE INCOME

(Unaudited)
Three Months Ended
March 31,
(In millions) 2016 2015
OPERATING REVENUES.......ccoeoiiiiiiiiiet ettt sttt sttt ettt sbe b s saeenes $ 433.1 $ 480.1
COST OF SALES ...ttt ettt e bttt et e bt e bt et e be s e e ee e s e s et eneeneeseeseeneenesaeeseaees 177.9 211.6
OPERATING EXPENSES......coiiititiiiieieieteest ettt sttt sttt ettt b et ebe st ebe e ebeneeneneens
Other operation and MAINTENANCE.............cceevvieeerreeieiteereeteereeeeesteeeesaeesesreessesreessesseesesssesseessenseesns 116.3 114.3
Depreciation and amoOTtiZatiOn ..........c.eeveruieiertiesienieteeeeteeteeeeseeteseeessessaessessaessesssenseessensessesseenes 76.7 73.8
Taxes other than INCOME............cceiviiiiiiicieie ettt ettt e e et saesae b e s teenbeeesesseeaaereens 23.6 23.1
TOtal OPETALING EXPEIISES ...veeuveuieurierieriesieseetenseetesseesesseessesseessesseensenseensesseensesseessesssensesssessessees 216.6 211.2
OPERATING INCOME ..ottt sttt se st se bt ebesaeeaeeas 38.6 57.3
OTHER INCOME (EXPENSE) .....ccuiitiiiitiitiieiteieieieiteteetee et eteeteeseesessessessessessessessessessessessnsesssesenss
Allowance for equity funds used during CONStrUCtION ............ccvevveeriiiieriiiieieeeeie e 1.6 1.5
ONET TICOMMIC ...ttt ettt st ettt st sa et bt et et et et ebe e st eseeaeebeebesuesaesnenae 4.0 1.7
OthET EXPEIISC ....veiuvieeiitieeieete ettt ettt et e et et e e e et e e s e teesseeseesseeseesseeseesbeessesseessesseessesssensesssensesssenseenes 0.3) 0.3)
INEt OhET IICOIIIE ...ttt ettt ettt sttt be et sttt et e et ebtebe e bt eseebeebesbesaennen 5.3 2.9
INTEREST EXPENSE ..ottt ettt sb et be st be e ese e sensesensens
Interest 0N 1oNG-term dEDE .........coeriiiiiiiiiete ettt et ettt esae e saeeseeeeeseenneeneenes 35.5 36.7
Allowance for borrowed funds used during construction ...............cceevevueeeerieeeenieeienieeeeereeee e 0.9) (0.8)
Interest on short-term debt and other interest Charges ............cccoeveeierieienieceseeeee e 0.9 0.9
TNEETEST EXPEIISE ....evvieeieeiieeiieette ettt e ettt e te e st e et e e aeeesbeebaeasbeeseesabeesssesnseessseensasasseenseenseennses 35.5 36.8
INCOME BEFORE TAXES ...ttt ettt sbestebe st et ssesessesessentsseneeseneeseneeseneesensens 8.4 234
INCOME TAX EXPENSE.......cooiiieirieiriiieteieest ettt sb e b e sb e sesaeseseesensesensens 2.3 6.3
NET INCOME ..ottt ettt sttt sa et et a ettt et eateatebeeueebesbesaeebesbesaens 6.1 17.1
Other comprehensive income (108S), NEt OF tAX......c.cciiviiiieiiieiiicecee e — —
COMPREHENSIVE INCOME ........coiiiiiiiiiiiiinieieieisieisieteietsiesteiestesensenessenesseneesenesseneeseneeseneesensens $ 6.1 $ 17.1
BASIC AVERAGE COMMON SHARES OUTSTANDING.........ccoooioieeiecieeeeeeeeeeeee e 199.7 199.5
DILUTED AVERAGE COMMON SHARES OUTSTANDING.........ccccerieieieieiereieieereeeee e 199.7 199.5
BASIC EARNINGS PER AVERAGE COMMON SHARE ATTRIBUTABLE TO OGE ENERGY
COMMON SHAREHOLDERS ........oottiitirttieeteeet ettt ettt $ 0.03 $ 0.09

DILUTED EARNINGS PER AVERAGE COMMON SHARES ATTRIBUTABLE TO OGE
ENERGY COMMON SHAREHOLDERS..........ccocccctiiiiiiiiiiiniiiiiiiicteseieeieceeteeeeeeee et $ 0.03 $ 0.09




OKLAHOMA GAS AND ELECTRIC COMPANY
CONDENSED STATEMENTS OF CASH FLOWS

(Unaudited)
Three Months Ended
March 31,
(In millions) 2016 2015
CASH FLOWS FROM OPERATING ACTIVITIES
INEE INCOIMIE. ...cv.vieieieteiieiieteteett ettt ettt ettt et b et e seseesesesese st esesese s s esesese s esesese s sesasesesebesanssesesess $ 6.1 § 17.1
Adjustments to reconcile net income to net cash provided from operating activities
Depreciation and amoOrtiZatION. ........eevirueeriereeie ettt ettt sttt st eeas 76.7 73.8
Deferred income taxes and investment taX CrEAItS .........ccvverveeerierieereerieeireeeeeereesreeereeseneeseenenes 2.3 9.0
Allowance for equity funds used during CONStrUCtION ..........ccveverieeriereieiieeiieie e (1.6) (1.5)
Stock-based COMPENSAtION EXPEINSE. ...cveeuverrrerrerreerreerierseereesseeserseessessesssessesssessesssessesssessesssessasssenns 0.8 0.8
REQUIALOTY ASSELS ...veevvieiieiieiieiieieete ettt ste et et e b e st ebeets e beeseesbeessesseessesseessesseessesseessesssessesssensens 2.3) 2.7
ReGUIAtOTY LHADIIILIES . .. .ccvetetietiteeteeeeet ettt ettt ettt ettt et eneeaeebeeaeeseebeabesaenseseneanean (4.6) 0.7)
(013153 11 USSR 1.5 0.1
OtNET THADILITIES ...eeuvieeereeitieeteeetie et et e eteesteeeteeeteeeteesteeesseessseasseessseasssesesanseasssesnseesssesnseessseensaensens 2.8 0.3
Change in certain current assets and liabilities
ACCOUNTS TECEIVADIE, TIET ......iiiviiiiieiiieeieie ettt e e et e e et e e eeaaeeeeaaeesenseeeesnessenneesenseeeenns 38.0 19.6
Accrued UNDILlEd FEVENUES.......c..eiieieieiieiieieetee ettt sttt eene 2.1 9.0
Fuel, materials and SUPPIIES INVENTOTIES ....ccveerureerueerireeiieenieeiieeseeeiteesaeesueesseeeseesseessseesssessseens 10.1 (24.0)
Fuel clause UNder TECOVETIES ... ...oeueiruieiiriieie ettt ettt ettt ettt sae e seeeaeseeeaeas — 41.3
OtNET CUITENE ASSELS....eevreeurieitieeieeetieeeteesteeteeseeesseesseeesseesseesseessseasseessseasseessssensaesssessessssensseens (7.7) 2.9
ACCOUNLS PAYADIC ......eeeuiiriieii ettt ettt sttt st e et e s s et e et e et e eneeseeneenseennenns (33.6) 4.9
Accounts payable - affiliates..........ceiierierieiiieieie et sae e enas 0.5 1.2
Income taxes Payable = PATENL..........cvecierieriiiieieieete ettt et e e ereesaesteesaesreessessaessessnessens 0.1 (2.8)
FUEL ClauSE OVET TECOVEIIES ... .eeutiiieniiiiieieeiie sttt ettt ettt ettt eat et estesbeeneesaeeaesbeeaesneenneas 2.0 —
Other CUITENT THADIIITIES ....c.veeiiiiiieeeiieciiecieeie ettt ettt e e ve e st e eb e e tbeesbeessaeesbaessaesnseesssannsaens (35.6) (20.3)
Net Cash Provided from Operating ACHVILIES ......c.eeuerueruerienienieieieiiieceeseeete s seeseeeeeeneen 56.4 123.6
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditures (less allowance for equity funds used during construction) ............cccceee.. 177.7) (110.5)
Proceeds from Sale O @SSELS ........c..eouirueriiriiiiiiieieieieet sttt — 0.1
Net Cash Used in INVEStINg ACHVILIES ...cveeveevieieriieierieeterieetesteeaesseessesseessesseessesssessesssenses 177.7) (110.4)
CASH FLOWS FROM FINANCING ACTIVITIES
Dividends paid on COMMON SOCK........cc.iiriirierieiieieiiesteeierieete st etesteetesseessesseesesseessesssessesssensens (30.0) (30.0)
Changes in advances With PAreNt...........c.ccuivierieiienieiieiti ettt et ae e eae e eaesreesseessessens 261.3 16.8
Payment of 10NG-terM debL ........c.eiuiriiiiiiiieieieeet ettt ettt se et eneneenean (110.0) —
Net Cash Provided from (Used in) Financing ACtiVIties .........ccecverueeierieieneeieneeee e 121.3 (13.2)
NET CHANGE IN CASH AND CASH EQUIVALENTS......ccooiiiiiiitiieieieeneeieeie et — —
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD.........ccceceitiininiiirieseieieene — —

CASH AND CASH EQUIVALENTS AT END OF PERIOD.........cccccccoiiiiiiiiiiiiiiiiiiiiiiiiesneneneenens $ — $ =




OKLAHOMA GAS AND ELECTRIC COMPANY
CONDENSED BALANCE SHEETS

(Unaudited)
March 31, December 31,
(In millions) 2016 2015
ASSETS
CURRENT ASSETS
Accounts receivable, less reserve of $1.0 and $1.4, respectively .......c.ooovvevievieieieieienienenen, $ 1351 $ 173.1
Accrued UNDIlled FEVEIUES ......c..eeiiiiiieiieiiete ettt bttt ebe et e e nae e saeeneas 51.4 535
AQVANCES 10 PATCNL.......eeteeeeeieitieieetiesteetesteetesseeaeesteseestessesssesseassesseensesseensesssensesssensesnsessesnses 72.3 333.6
FUCL INVENLOTIES ...ttt ettt sb bbbt ettt et e bt ebeebeeaeenes 105.4 113.8
Materials and Supplies, at AVEIaZE COSt.....c.eeiiruirriiitieiieeieiteetiesteette it enee st etesteeteseeeneesneenneeneens 77.1 78.8
OBRCT . ettt ettt h bbbt b sttt ettt et beeheeaes 59.3 51.6
TOtAl CUITEIE SSELS ....e.vevitetirtietetetetet ettt ettt ettt besa ettt e st et e st et eneeseeneeneebeenenne 500.6 804.4
OTHER PROPERTY AND INVESTMENTS......ccoittitiieiieieitetesieie ettt ene e e 5.4 5.6
PROPERTY, PLANT AND EQUIPMENT
I0 SEIVICE .. ettt e e e e e e et e e e e e e eneeeeraeean 10,283.3 10,179.3
CONSrUCtION WOTK 11 PIOZIESS ..eevvievrerrierrerreeeesseesesseessesseessesssessesssesseessessesssessesssesssessesssessessaens 300.1 278.5
Total property, plant and eqUIPIMENL...........cccoioiiiiiiiiiieeeeee e 10,583.4 10,457.8
Less accumulated depreciation............cveeueeverieeiereesiesieieeiesteeteneeeaesaeesesseesesseessesseens 3,220.4 3,161.7
Net property, plant and eqUIPIMENL ...........coerriiririirirereee et 7,363.0 7,296.1
DEFERRED CHARGES AND OTHER ASSETS
REGUIALOTY ASSEES ... .eetiiuiiitieiietiete ettt ettt et e et et e et et esbeesae s beetesbeebesenns 402.8 402.2
(0111 T SO USROS PRRUSRRPt 16.7 17.2
Total deferred charges and Other aSSEtS..........ccvevierierieriieierieiee et 419.5 4194

TOTAL ASSETS. ...ttt ettt sttt ettt et eneebe bt saesneenes $ 8,288.5 § 8,525.5




OKLAHOMA GAS AND ELECTRIC COMPANY
CONDENSED BALANCE SHEETS (Continued)

(Unaudited)
March 31, December 31,
(In millions) 2016 2015
LIABILITIES AND STOCKHOLDER'S EQUITY
CURRENT LIABILITIES
Accounts payable - affiliates........c.cceerieiieiiiiieieceeie e $ 1.7 $ 2.2
Accounts Payable = OtheT .......cc.ooiiiiiiiiie e s 156.6 236.0
CUSEOMET AEPOSIES .. cnveuteeutetieieetiettettenteeuteeteetesteentesueenseebeenteeseenseeseenteeneeseeneenseeneesneennesnes 77.9 77.0
ACCTUCA TAXES....cuveeeuieeiieireeiteeeieesteeeteesteeeaeeteesebeesteesaseessseasseeseessseeseeassaesssensseessseansannsnas 24.5 45.7
ACCTUEH INEETEST ...ttt ettt ettt sttt ettt et et ebeeaesaesbeebesaesae b enae e ensenee 32.8 42.8
ACCIUCd COMPENSATION. ....cuviiereieieieieeiiesteetesteetesseetesseessesseessesseessesssessesssessesssessessensesssenns 25.4 23.8
Long-term debt due Within ONE YEaT.........c.cccveviiiieiiiiieiecieie ettt eae e esae e — 110.0
Fuel Clause OVET TECOVEIIES. ...c.ueruieuiiriieiieiierieete sttt et et 63.2 61.3
ORCT .ottt ettt ekttt et ettt n e n e en e en e en et e nteat ke eneeneesenseanenensenee 36.8 43.6
Total current Habilities .........ccviieiiieiiiiieciecie ettt ettt e e be e aneebaeseneenns 418.9 642.4
LONG-TERM DEBT .....c.oioiitiiiiiiiieitiesie ettt sttt ettt ettt st eb e ebe i et b sae st sseeeneen 2,529.7 2,529.3
DEFERRED CREDITS AND OTHER LIABILITIES
Accrued benefit ODIIZAtIONS ..........eiuieieiiieiiecieieetiete ettt et sae et e steeaesreebesseenseeseenseens 178.9 179.9
DeEferred INCOME TAXES ...oovvvvviieiiieiiiei et ettt e e et e e e e eaee e e e e e eaareeeesseaaareeesennaareeeeas 1,639.5 1,637.8
RegUIAtOry [IADIIITIES ... eeueetieieetieie ettt sttt ettt ettt e st et esee e eneesaeenneeaes 278.3 273.6
(0111 T SO OO O USROS URPRRRUR 110.6 106.8
Total deferred credits and other labilities ...........cccveeeeeueeiiiieeeiiieieee e 2,207.3 2,198.1
TOtAl HADIIITIES ....vvveeeevieeeeeee ettt e et e et eeenee e e enaeeeenreeeenneeeennneas 5,155.9 5,369.8
COMMITMENTS AND CONTINGENCIES (NOTE 10)
STOCKHOLDER'S EQUITY
Common StOCKNOIAET'S €QUILY -....eeveeuieiieiiriieie ettt 1,022.6 1,021.8
REtained Carmings........ccveiueeuieiieeieeieeiert ettt ettt ettt ettt ettt e et eneeeneeneeens 2,110.0 2,133.9
Total StOCKNOIACT'S EQUILY ....eovveeieeieiieieeti ettt et ete et ete e eteeeeeneeeneesaeenaenseenaenns 3,132.6 3,155.7

TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY.....cocoiiiiiniiiiiniiiiniiienieeeene $ 8,288.5 § 8,525.5




Three Months Ended

March 31,
(Dollars in millions) 2016 2015
OPETALINZ TEVETIUCS ... veeveutentententeutenteuteuteueeteeteesestesteesesaesaessensentententeneeueebeeuesateteabesae st ensensentententeneeneeneenene $ 4331 § 480.1
COSE OF SALES ..ottt ettt ettt ettt e st e e st e e st et e st et e ene e bt ent e st enneeneennes 177.9 211.6
Other operation and MAINENANCE.........ccuetruieirerirtirterentestentetetetteseeueeteeuesueetessesaesaesessensensenseneeneeneenene 116.3 114.3
Depreciation and amoOrtiZatiON ............eeveruieierieeiertieieee et ste et e ste et st este s eeteeneesteeneesteeneesseeeesneennes 76.7 73.8
Taxes Other than INCOMIC. .......e.eeiei ettt ettt ettt te et e et etesueeeeeseeteeneenseeneeseennesseensesneennes 23.6 23.1
OPETALINE TCOINEC ... eeeeeteeeeete et eeteete et erteeetesteeetesteentesteenteeseenseeneaneeeneeneseneesseeneesseensesneensesseensesseensesneenes 38.6 57.3
Allowance for equity funds used during CONSIUCTION ........oouverierierierieieeierie ettt et eesneenees 1.6 1.5
(13153 g 11 1o ' PSS 4.0 1.7
ONET EXPEIISE ...ttt ettt ettt et eteebesae st ebesaesa et e s et esteateaeeaeebeebesaeebe e bt sa et e s e s et entententeneeneenesae 0.3 0.3
INEEIEST EXPEIISE ..euveeeieniieitete ettt ettt et et et e et e bt et et e ea e et e eaeeeste et emteseeaeeeseemseeseenseeseenseeneenseensenseeneenneennes 35.5 36.8
TIICOIMIE TAX CXPCIISE .vveuvveeereeereeereeeereeeteeeereeseesereeseeesssenseeesseenseesssaanseessseanseessssenseansseenseesssesseessseenseessseens 2.3 6.3
N Ot IO OIIC e $ 6.1 $ 17.1
Operating revenues by classification
RESIAENTIAL .......eceieieveieieceeteeec ettt ettt sttt et e st s et et e et e s e s eas st esesessas et eseseas s sesesnasne $ 1785 § 1946
(7000101 1<) ¢ o3 -1 USSP 102.7 105.9
G4 Ta L] 0T Y SO 38.2 41.7
OIIFIELA ...ttt b et s et st b bt s e b st e b et e b ent e b et eb et e st b et eneenene 32.3 37.0
Public authorities and Street light............ocooiiriiiiie e e 36.1 394
D] (ST o) o (Y | (T 0.1 11.8
SYStEIM SALES TEVETIULS ...c.enviurireiieiieiieiieteeieete ettt ettt et ettt st sa et be e e ea et se et eneebeeueeae 387.9 430.4
Off-SYSLEIM SALES TEVEIUESS. ....cueututiuieuietieiertieteatestestestestestesteatenteuteueeuesseebeebesaesseebessesaentenseneeneenseneeneeneenes 9.1 10.3
L 15T TP 36.1 39.4
Total OPErating TEVEMUES. ... ui ittt ettt $ 4331 $§ 480.1
Reconciliation of gross margin to revenue:
OPETALINZ TEVETIUCS ...c.venveuteurenteuteuteueeueeteauesueeseauestestensensensensententesteneeseast et tasesaessesessestensensenseneenseneeneeneenes $ 4331 § 480.1
COSE OF SAIES ..ottt ettt et e et et et e et et e st et e eneeteeneeteereenteereenteeneenes 177.9 211.6
GIOSS IMATZIN ...ttt ettt e $ 2552 § 2685
MWh sales by classification (In millions)
RESIACIIAL ...ttt ettt et et et e st et esaeenaesseenae e st e s e eseeseens e st ensaeneenseeneensesneensesneennesnnens 2.1 23
(070304101 TS ¢ o3 -1 BRSPS 1.6 1.6
IAUSEIIAL ...ttt ettt et e et e e st en e e st e e ea e e e e ene e aeeneeeneeneeeneenneeneenneeneenseeneenes 0.9 0.9
OIIFIELA ..ttt s bbbt b et b ettt b ettt 0.8 0.9
Public authorities and Street lIght..........cooiiiiriii ettt st e ennens 0.7 0.7
SALES FOT TESALE ...ttt ettt et et e et e e en e e e en et e ene et e entesteenteeneeneeeneenees — 0.3
SYSEEIML SALES. ...ttt ettt ettt sttt ettt ettt et e bt e bt ebesae st b sa e et en et et e e et eneebeene e 6.1 6.7
L o S £S5 1 JET 1 TP 0.4 0.2
TOtAl SALES ..ot 6.5 6.9
INUMDET OF CUSTOIMIETS .....oeiiiieiiiiiiiieiiiiee ettt e et e e e e et eeeeeenaaeeeesesaaseeessssnnseeeesssnnnenees 827,685 817,781
Weighted-average cost of energy per kilowatt-hour - cents
D08 O TS 2.038 2.629
(070 Y PP 2.288 2.115
0] 1 Y SO 1.945 2.200
Total fuel and PUICHASEA POWET ....c..eeiuveereeeeieetieeieeeteeeieeeteesteeeteeeereeeteeetreeeseeesseeseessseenseesnseeseensseesees 2.611 2.901
Degree days (A)
HEAtING = ACTUAL ..ottt ettt ettt et e s et enae s st e aees e e aeeseenseeneeteenseeseeneesneennesneennes 1,552 1,841
Heating - NOTMAL..........ooiiiieie ettt sttt te et e e et e st e ene e st eneesseeneesneenees 1,798 1,798
COOING = ACTUAL ...ttt ettt eb e eb e b sa e sa b s bt sttt e st et et et emeeneenesneeaeas 12 11
COONG = NOTINAL. ..ottt ettt et et e et eett et e eneeeeeneenseeneessesneesseeneesseennens 13 13

(A) Degree days are calculated as follows: The high and low degrees of a particular day are added together and then averaged. If the calculated
average is above 65 degrees, then the difference between the calculated average and 65 is expressed as cooling degree days, with each
degree of difference equaling one cooling degree day. If the calculated average is below 65 degrees, then the difference between the
calculated average and 65 is expressed as heating degree days, with each degree of difference equaling one heating degree day. The daily
calculations are then totaled for the particular reporting period.
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