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15t Quarter 2018 Financial Overview

OGE Energy Corp. (NYSE: OGE), the parent company of Oklahoma Gas and Electric Company
("OG&E"), and holder of 25.6 percent limited partner interest and 50 percent general partner
interest in Enable Midstream Partners, LP, today reported earnings of $0.27 per diluted share
for the three months ended March 31, 2018 compared to $0.18 per diluted share for the first
quarter of 2017.

OG&E, a regulated electric utility, contributed earnings of $0.16 per share in the first quarter,
compared with earnings of $0.08 per share in the first quarter last year. OGE Energy Holdings,
which is primarily Natural Gas Midstream Operations, contributed earnings of $0.11 per share
compared with earnings of $0.10 per share in the year-ago quarter. The holding company
posted breakeven results in both the first quarters of 2018 and 2017.

“Both of our businesses produced solid first quarter results,” said OGE Energy Corp. Chairman,
President and CEO Sean Trauschke. “We continue to execute on our plans and create value for
our customers.”

Discussion of First Quarter 2018
OGE Energy's net income was $55 million in the first quarter, compared to approximately $36
million in the year-ago quatrter.

OG&E's net income was approximately $31 million in the first quarter, compared to
approximately $16 million in the comparable quarter last year. The primary drivers for the
increase in net income were lower operation and maintenance expense, more favorable weather
compared to the same period in 2017, and new rates implemented in May 2017. These
increases were partially offset by higher depreciation and interest expense.

OGE Energy Holdings (primarily Natural Gas Midstream Operations) contributed net
income to OGE Energy Corp. of $24 million for the first quarter of 2018 compared to $20 million
for the same period in 2017. Higher net income was primarily due to lower income tax expense.
Volumes at Enable Midstream were higher across all business segments, particularly gathering
and processing. In addition, Enable Midstream issued cash distributions to OGE of
approximately $35 million in each of the first quarters of 2018 and 2017.

2018 Earnings Outlook

The Company reaffirms its 2018 earnings guidance between approximately $380 million and
$410 million of net income, or $1.90 to $2.05 per average diluted share. More information
regarding the Company’s 2018 earnings guidance is contained in the Company's 2017 Form 10-
K and Form 10-Q for the quarter ended March 31, 2018 as filed with the Securities and
Exchange Commission.

Conference Call Webcast

OGE Energy will host a conference call for discussion of the results on Thursday, May 3, at 8
a.m. CST. The conference will be available through www.ogeenergy.com. OGE Energy Corp. is
the parent company of OG&E, a regulated electric utility with approximately 843,000 customers
in Oklahoma and western Arkansas. In addition, OGE holds a 25.6 percent limited partner
interest and a 50 percent general partner interest of Enable Midstream, created by the merger of




OGE's Enogex LLC midstream subsidiary and the pipeline and field services businesses of
Houston-based CenterPoint Energy.

Some of the matters discussed in this news release may contain forward-looking statements that are
subject to certain risks, uncertainties and assumptions. Such forward-looking statements are intended to
be identified in this document by the words "anticipate”, "believe", "estimate”, "expect", "intend",
"objective”, "plan”, "possible”, "potential”, "project" and similar expressions. Actual results may vary
materially. Factors that could cause actual results to differ materially include, but are not limited to:
general economic conditions, including the availability of credit, access to existing lines of credit, access
to the commercial paper markets, actions of rating agencies and their impact on capital expenditures; the
ability of the Company and its subsidiaries to access the capital markets and obtain financing on
favorable terms as well as inflation rates and monetary fluctuations; the ability to obtain timely and
sufficient rate relief to allow for recovery of items such as capital expenditures, fuel costs, operating
costs, transmission costs and deferred expenditures; prices and availability of electricity, coal, natural
gas and NGLs; the timing and extent of changes in commodity prices, particularly natural gas and NGLs,
the competitive effects of the available pipeline capacity in the regions Enable serves, and the effects of
geographic and seasonal commaodity price differentials, including the effects of these circumstances on
re-contracting available capacity on Enable's interstate pipelines; the timing and extent of changes in the
supply of natural gas, particularly supplies available for gathering by Enable's gathering and processing
business and transporting by Enable's interstate pipelines, including the impact of natural gas and NGLs
prices on the level of drilling and production activities in the regions Enable serves; business conditions
in the energy and natural gas midstream industries, including the demand for natural gas, NGLs, crude
oil and midstream services; competitive factors including the extent and timing of the entry of additional
competition in the markets served by the Company; the impact on demand for our services resulting from
cost-competitive advances in technology, such as distributed electricity generation and customer energy
efficiency programs; technological developments, changing markets and other factors that result in
competitive disadvantages and create the potential for impairment of existing assets; factors affecting
utility operations such as unusual weather conditions; catastrophic weather-related damage;
unscheduled generation outages, unusual maintenance or repairs; unanticipated changes to fossil fuel,
natural gas or coal supply costs or availability due to higher demand, shortages, transportation problems
or other developments; environmental incidents; or electric transmission or gas pipeline system
constraints; availability and prices of raw materials for current and future construction projects; the effect
of retroactive pricing of transactions in the SPP markets or adjustments in market pricing mechanisms by
the SPP; Federal or state legislation and regulatory decisions and initiatives that affect cost and
investment recovery, have an impact on rate structures or affect the speed and degree to which
competition enters the Company's markets; environmental laws, safety laws or other regulations that may
impact the cost of operations or restrict or change the way the Company operates its facilities; changes
in accounting standards, rules or guidelines; the discontinuance of accounting principles for certain types
of rate-regulated activities; the cost of protecting assets against, or damage due to, terrorism or
cyberattacks and other catastrophic events; creditworthiness of suppliers, customers and other
contractual parties; social attitudes regarding the utility, natural gas and power industries; identification of
suitable investment opportunities to enhance shareholder returns and achieve long-term financial
objectives through business acquisitions and divestitures; increased pension and healthcare costs; costs
and other effects of legal and administrative proceedings, settlements, investigations, claims and
matters; difficulty in making accurate assumptions and projections regarding future revenues and costs
associated with the Company's equity investment in Enable that the Company does not control; and
other risk factors listed in the reports filed by the Company with the Securities and Exchange
Commission including those listed in Risk Factors in the Company's Form 10-K for the year ended
December 31, 2017 and in the Company’s Form 10-Q for the quarter ended March 31, 2018.

non non

Note: Consolidated Statements of Income, Financial and Statistical Data attached.



OGE ENERGY CORP.
CONDENSED CONSOLIDATED STATEMENTS OF INCOME

(Unaudited)
Three Months Ended
March 31,
(In millions except per share data) 2018 2017
OPERATING REVENUES.......cciiiititiitiitiititeest ettt ettt sttt st ettt et estebtebesaeebesbesaesbesbesaens
Revenues from contracts With CUSTOMIETS.........ccueiruiiiiiiiriiiterie ettt $ 4779 $ —
Revenues from alternative reVENUE PrOGIAINS ........c.ceueeutruiererueruirtestesseseentenuenteneeneeeeneeseasesneeneasessessensen 14.8 —
OPETALING TEVEIIUSS ....veeutetienteetiettettenteestesttestesteetesteeteebeemteeseenteeseenseeseanteeseenseeneenseeneesaeeneesseensesnean 492.7 456.0
COST OF SALES ...ttt ettt ettt sttt et et esee st eseeseeseesteseasessessasessassansensansensessensaseeseesesnsasessessans 210.5 208.7
OPERATING EXPENSES
Other operation and MAINTENANCE. ........c.eeveruereerterreriertesteeeesteesesseessesseessesseessesseessessesssesssessesseessessees 118.8 122.1
Depreciation and amMOTTIZATION .........c.eecverierierierieiiesiestesteseesesseesseessesseessesseessesseessesseessesseessesseessessees 78.8 55.6
Taxes Other than INCOIMIE. ..........eeuiiueieiriet ettt ettt ettt ettt et e ste st et et e teneesteneeneeneeneeneeneanesnessennan 24.1 23.9
TOtal OPETAtING EXPEIISES ....eeuveeientieuieteeniertteteettetesttete et e et eue e e esee bt eseenteeneenaeeneesaeeneesaeeneeseeenseanean 221.7 201.6
OPERATING INCOME.........cccteitititiatiiteeiietestesteieteeteteeteseesteseeseasessessassessessensensansensessensesseseasssssesessessens 60.5 45.7
OTHER INCOME (EXPENSE)
Equity in earnings of unconsolidated affiliates .............ccooiiierieiiinieieiieieeeee e 33.9 35.6
Allowance for equity funds used during CONStIUCLION .........cceevuieierieriieriieiereeee st eee e 7.0 6.9
Other net periodic pension and postretirement benefit (COSt) ......ovvirvverrierierierienieieeeeie e 1.3 (1.9
(015157 11 1o 1 OO RRUUR P 5.4 8.8
(0 15TS 14313 1 TP “4.4) 4.1)
NEt OThET INCOIMNE ...ttt ettt ettt eae et be st se b e 43.2 453
INTEREST EXPENSE
Interest 0N LoNG-term dEDt ......c.ccvieiiiiieiiiiceeece ettt ettt esaesreesaesaeesaesaeessesneas 39.6 359
Allowance for borrowed funds used during CONStIUCTION ........ccverueruerierierieieieieeeeeeee ettt 3.7 3.3)
Interest on short-term debt and other interest Charges .............cooovevieieriiiinieeceeee e 2.7 2.4
INE@IEST EXPEIISE ...vveuverieuieetieteetieteeuteste e e eueeteeutetesseensesueenseeneenseeneenseeneanseensannsensesneeneesneennesneensesnean 38.6 35.0
INCOME BEFORE TAXES ..ottt sttt sttt sttt sttt ettt et e b e b ssenesaesessenesseneas 65.1 56.0
INCOME TAX EXPENSE ..ottt ettt ettt sttt sttt et et eseebeebeebesbesaeebesbenaens 10.1 20.0
NET INCOME ...ttt ettt et ettt e e aeete s e b e s e s et ensessententanteseeseeneeseasassessensen $ 55.0 $ 36.0
BASIC AVERAGE COMMON SHARES OUTSTANDING ......ccectvteiriiirieieieieieieeniereseeneseenessenessenens 199.7 199.7
DILUTED AVERAGE COMMON SHARES OUTSTANDING ........ccoecerirteieieieieierenieeesieiesaereseeneseenens 200.2 200.0
BASIC EARNINGS PER AVERAGE COMMON SHARE ......cccoooiiiiiiiiieieeeeeceeese e $ 028 § 0.18
DILUTED EARNINGS PER AVERAGE COMMON SHARE ........ccoooiiiiieeeeeeeeeeeee e $ 027 § 0.18
DIVIDENDS DECLARED PER COMMON SHARE ........coccoootviiiiieiiiesiesiesiesieieieeeiseeieie e eneeeesnesaens $ 0.33250 $ 0.30250




OGE ENERGY CORP.
CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited)
March 31, December 31,
(In millions) 2018 2017
ASSETS
CURRENT ASSETS
Cash and cash eqUIVAIENLS ........cceeriieieriieieie ettt enaesseensesneennesneennes $ 23 $ 14.4
Accounts receivable, less reserve of $1.0 and $1.5, respectively........ccooevvevveieieieiennnen. 177.6 188.7
Accounts receivable - affilIates..........ccvervieiieriieieiieiese e 6.9 1.9
Accrued UNDIIEd TEVEINUES .....ccueiiiieriieciieiieeie ettt staeebeeseaeebeessaesnseessaeensaas 57.8 66.5
INCOME tAXES TECEIVADIC. .....uvietiiiiieiieeiie ettt ete ettt e et eete e e e eeaaeesbeesaaeenseessseeseensneens 6.3 5.8
FUCL INVENTOTIES ..veeuviieiiiiiiieie ettt ettt ettt e e ae et e e veesteeeabeestaeesbeessseenseesseenseessseensens 95.4 84.3
Materials and supplies, at AVETAZE COSt.....cvrrurrierrieierrieiereeetereetesseessesseessesseensesseessesseenes 101.4 80.8
L0 731 1<) SO URUUTRRRTRR 45.8 54.6
TOtaAl CUITENE ASSELS.....uvevieerestieieetieteeteete et ete et eteeteesteeseesseessesseessesseessasseessesseensesseensas 493.5 497.0
OTHER PROPERTY AND INVESTMENTS
Investment in unconsolidated affiliates ..........ccoovviiiiiiiiiiiiiiiiiiiieeeceeeeee e 1,160.6 1,160.4
(011 1< (OO U U U ST U PEUUPRRUPRUUPINt 76.2 76.7
Total other property and INVESTMENLES............ccerverieriereriereeienteeresteeeeeseenesseensesneennes 1,236.8 1,237.1
PROPERTY, PLANT AND EQUIPMENT
T1 SEIVICE ...ttt e e et e e eaae e e eae e e eeaaeeeenaeeeeneeeenneeesenneesenaneeenneeeanns 11,474.4 11,041.2
CONStruction WOTK 1N PIOZIESS ... ceuveruieueirtieieriierienttenteettenteettenteeieesteeeeenteeaeesteeneesaeeeesneenees 525.7 867.5
Total property, plant and eqUIPMENT ..........ceeriirierierieiieeiereeiee ettt eaeenees 12,000.1 11,908.7
Less accumulated depreciation .............cveceeeerierierieeiesieeeeie et 3,607.0 3,568.8
Net property, plant and SqUIPIMENL...........ccevveruerrierieiierieieeiereeeereeeeesseeeessesnesseesens 8,393.1 8,339.9
DEFERRED CHARGES AND OTHER ASSETS
REGUIALOTY ASSELS ...veevietieiietieieetieteeteete et ete et e ste e eteeteesbeesaesseesseseessenseessesseessesssensesseensas 275.6 283.0
(011 T S OSSPSR UPRRRPRRRR 37.4 55.7
Total deferred charges and other asSets...........coovererieririerieieseeieeeeee e 313.0 338.7

TOTAL ASSETS ...ttt ettt et st et e st esnesinesiesinesneesnesneennesneens $ 10,4364 $ 10,412.7




OGE ENERGY CORP.
CONDENSED CONSOLIDATED BALANCE SHEETS (Continued)

(Unaudited)
March 31, December 31,
(In millions) 2018 2017
LIABILITIES AND STOCKHOLDERS' EQUITY
CURRENT LIABILITIES
SHOTE-TEIMM AEDL ....cvievieiieiieiieieiee ettt ettt ettt eteebeebe et e sbesse s essessessensessessanen $ 1939 $ 168.4
ACCOUNLS PAYADIC......cueiiieiieciieiecieeie sttt ettt e et e st e e e saeestesseesbesseensessaenseesaenseeseenns 181.0 230.4
Dividends PAYADIE .......c.cccueiuieiiieiieiieieie ettt era e ae e e ereenaeeaeennas 66.4 66.4
CUSTOMET AEPOSIES...eeuvreerierireeitieiieeiteestteeteesteeteessreeseessseasseesseeasseenseessseesssesseessseesseesseeans 814 80.7
ALCCTUCA LAXES...evveerreerieitreeiteeiteeeiteesteeeteesseeeseessaeaseessseanseesseessseessseesseessseenssensssssseenseesnsens 314 44.5
ACCTUCA TNTETEST ...eeuvieeiiieiieeieeiieeteetee et eeteeeteesteeebeesteeesbeesseessbeessseesseessseesseesseenseesssennsens 38.9 44.0
ACCIUCd COMPENSATION. ......eeeieuiereieiestieteetiesteeteenteestesseestesseesesseensesseessesseensesseensesseensesseenes 25.7 35.9
Long-term debt due Within ONeE YEaT.........c.ccvvieriiiieiiiieiecieeeeee et 499.7 249.8
FUCL ClalSE OVET TECOVEIIES. .. ..vevieeiietieniietieieetteteeeeeteeteesseessesseessesseessenseessesseessesseensesseensas 49.9 1.7
ORI .ottt et ettt a e e te e b e te e b e e ta e b e e tb e be et b et e etseeteeneeereeaeeereennas 46.9 28.7
Total CUrTeNt HADIIITIES ....vveeiieiiiiiieie ettt e et e e e e eaaeeeeeesnnseeeeesennaaeeeeeas 1,215.2 950.5
LONG-TERM DEBT .....oocotiitiiiiiteeee ettt ettt ettt ettt eae et eaesve e eteeareensenns 2,500.1 2,749.6
DEFERRED CREDITS AND OTHER LIABILITIES
Accrued benefit OblIGAtIONS........ceevviiieriieieieeeee ettt s ese s e eeenes 190.4 192.7
DeEferred INCOME TAXES .....couvveiiieeeeeeeieeeeeeeeeeeeeeeeeeeeteeeeeteeeessteeeesaeeeesseeeessseesensesensseessseeeans 1,232.3 1,227.8
Regulatory HabIlItIeSs. ... .ccueruieieiieieieee et s 1,292.7 1,283.4
ONET ...ttt ettt et e et et eete e aeeaeeaeeaseebeets e beesseebeesseteesseeseenteereeneeeneennas 163.6 157.6
Total deferred credits and other LHabilities ...........oovveuvieiiiiiiiiiiieieeeeeeee e 2,879.0 2,861.5
TOLAL LHADIIITIES ....vvvveeeeeeeieeeeeeeiee et e e ettt e e e et e e eeeeateeeeeesennaeeeeesenasseeesessnnseeesesnnssseeesns 6,594.3 6,561.6
COMMITMENTS AND CONTINGENCIES (NOTE 13)
STOCKHOLDERS' EQUITY
Common StOCKNOIAETS' @QUILY ...cvveeuiereiiiiieiieeiee e et site et e e e seeesbeeseaeebeestaeenseenaneens 1,117.1 1,114.8
REtaiNed @AIMINES. ... cueeteemietieieiteeie ettt etce ettt e sttt e steetesae e e sbeenaesneensesbeenseeneenseeneenes 2,748.0 2,759.5
Accumulated other comprehensive 10ss, net 0f taX ........ceeveevevierierieeieeecee e, (23.0) (23.2)
Total StOCKNOIAETS' €QUILY ...eveeuveeeieieeeieieetiesteeetetecteste et et eeteteeaesteenaeeseenaeeneensesneennes 3,842.1 3,851.1

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY ....cccccoiiiiiiiiiiiiiiiiiiiiiiiiiienes $ 10,4364 $ 10,412.7




OGE ENERGY CORP.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)
Three Months Ended
March 31,
(In millions) 2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES
B LI 1170 1< P SRR TRR $ 55.0 $ 36.0
Adjustments to reconcile net income to net cash provided from operating activities:
Depreciation and aMOTHIZALION ..........ecververtietietieietetetestestestessessesseeseeseeseessessessessessessesseesaessessessessessessessessesseeses 78.8 55.6
Deferred income taxes and investment tax CTEAIS, NET...........oovviiivuiiiiiiiiieieiee ettt eeeeeeeeeeeeeeeseeeeseseeseeeeseeeennees 7.3 20.4
Equity in earnings of unconsolidated affiliates ...........cceverererinirinieieieeieese et eneas 339 (35.6)
Distributions from unconsolidated affiliates ............ccoeiririiiriiiiii e 33.9 353
Allowance for equity funds used during CONSIIUCLION .......c.ecveruieuieeieieieieieierie et see e eeeees (7.0) 6.9)
StOCK-DASEA COMPENSALION .....eevreurerieieiestietieteettettettetetestestestesteeseeseessessessensessessessesseeseessessessensansessessessessassasseens 2.7 2.1
REGUIALOTY BSSELS...cuveverieriiriieieetieietesteste et eteeteete et et estetessessessesseeseeseessessensessansesseaseeseesaessessessassensessesenseaseaseas 0.2 (6.4)
ReEGUIALOTY THADIIITIES ...e.vevevieeieeieeienieietesteetiete et et etetetestestessesseeseeseessessensensensansassesseesaessessessensansensessessesseeseasenn 2.6 (4.6)
OLNET ASSELS ...vvevveureierieeteetesieetetetete e testeeteeteeteeteeseeseessessessessassesseeseaseassensansansanseaseaseaseesaessessensassensensessesseaseaseas 0.6 (4.0)
ONET THADIIIEIES ...ttt s et eh e et a b et h et e st e b et e bt ebe st e bt b eseeb et es et eseabe e eneee 0.9 6.2
Change in certain current assets and liabilities:
Accounts receivable and accrued unbilled revenues, net 14.8 36.6
Fuel, materials and SUPPIIES INVENLOTICS .....eueeurereierierierresteeteeeeeesestesaestessessessesseeseeseessessessessessessessessassassenns (12.2) 7.7
FUCL TECOVETIES ...uvivietietietieiteieteste st e st ete et et euteste st estessansesseeseeseeseessessensensensasaseasseseansassansansansansansessessessansaens 48.2 (22.1)
ONET CUITENE @SSELS.....c..euetiuteniititeterteeeetet et st ettt e ittt e bt es et et e bt st e st e b et es et e st e b e st es et et e b et eseebe st ebe s e st ebeneesenee 8.3 43
ACCOUNES PAYADIC ...c.veveiieeieeieiieietesteetieteete et et et esetestestesseesesseeseeseessensensassansesseesseseessessessensensensessessesseessanean (23.7) 24.9
Other CUITENT THADIIITIES .....veuveieieiesieeiecieeeee ettt et et et eete et e e e e esaesaesaessessessesseeseeseassessensesesensensessassasseens 9.5) (43.1)
Net cash provided from OPErating ACIVILIES .......ccververrerrerrereeeeietesiessessessesseeeeeesesessessessessessessesseeseenees 167.0 91.0
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditures (less allowance for equity funds used during construction)...........cceceevververrerierereseeeensnn (137.4) (219.9)
Investment in unconsolidated affiliates.......... 1.6) —
Return of capital - unconsolidated affiliates 14 —
Net cash used in INVESHING ACHIVITICS .....eeuveuieierieieieerietieteeteeeeeetetestestessesseeseeseessessessesessessessessassassessaens (137.6) (219.9)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from 1oNg-1erm et ........ccueruiriiriieiieieieieiceee ettt ettt et teeteesaesaesbessessessesseeseeneeneas — 297.1
Increase (decrease) in ShOTt-tEIM AEDL ........c.oeuieieieiieiiieiere ettt et et eae e e s eaebesaesbesseeseeneeneas 25.5 (108.0)
EXPEnse Of COMIMON SEOCK. .......cuiieierieriertietietietieteeetetestestestestesteeseeseeseessessesessessessessaesaessessessessensessessesseeseaseas 0.4) —
Payment of 10nG-term dEDE.........c.couiiiiiiiiiii ettt sttt — 0.1)
Dividends paid 0N COMMON STOCK ........ecviruirtietietieieieiertertestesteete et eetetestesesessessesseeseesaesaessessessessessassessessesseesees (66.6) (60.4)
Net cash (used in) provided from fiNANCING ACIVITICS. ....c.eeveeeeieierierierrirteeteeeeeereeesestessessessessesseeseenees (41.5) 128.6
NET CHANGE IN CASH AND CASH EQUIVALENTS .....oottiirieiirieietesieieie ettt (12.1) 0.3)
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD .........ccccoctvieiiririeiiinieieienieesieieieieieeesieeeneneenens 14.4 0.3

CASH AND CASH EQUIVALENTS AT END OF PERIOD .......ccciiiiiiiiiiiiiiiiii s $ 23 8




Oklahoma Gas and Electric Company
Financial and Statistical Data

Three Months Ended
March 31,
(Dollars in millions) 2018 2017
Operating revenues by classification:
RESIACTIEIAL......c.eeuiieiiicicieic ettt ettt ettt a e bt e be st et e se et et et eseebe st esassese s esessesesseseeseseane $ 2021 8% 1923
COMIMETCIAL. ....c.ueeiiietieie ettt et ettt e eteete st ebeeteeseessesseessasseesseeseessaessenseessesseessanseesseseessenssensenseansenns 122.7 124.3
INAUSEITAL ...ttt ettt ettt ettt et et et e b e st e st estese e st eseeseeseese et e sesse s ensessansansenes 43.1 443
OITRIA ...ttt b e ettt be st e et e et ea e eh e st eh e eb e e bt ebeebeebesbe et e b e aetennenee 34.6 38.1
Public authorities and Street Hght............cooiiiiiiiiiiceceec ettt 43.5 44.5
SALES TOT TESALE ... ..ivieeiieiieie ettt ettt et e et e saeeatesaeesaesaeessesseesseessenseessenseensenseeneenseeneesns 0.1 —
SYSTEM SALES TEVEIUES ......veivieeiiivieieiiteeetecte ettt et e ete et e eteeveeteeeteeaeeeteesteeseessesseessesseessesseessesseenseeseensens 446.1 443.5
Provision fOr rate TefUNG ............c.eooiiiiiiiiie ettt ettt e ete et e e eteeeaeeebeeetseeneesaeeeseennnas 3.2) (20.8)
INEGIated MATKEL .......eiviieiieiic ettt et e et e et e e ta e et e essaeeabeessaeenseeseseenseensnas 8.6 3.5
TTANSIMISSION .....veeuvetiesieetieteestesteestesteesteeseessesueessaessesseessesseassansaessanssesseessensesssesseassanseasseseassenseessesseensenns 35.8 32.0
(7 <3 OSSPSR 54 4.8
TOtal OPETALING TEVEIUECS. .....cuvieuierieeierreeteeteeseeeesteeseeseeseesseessasseessesseessesseessesseessesssessesssessesseessesssessens $ 4927 § 456.0
MWh sales by classification (In millions)
RESIACIIEIAL ......cuviiieiiciieieeiee ettt sttt ettt et e e ta et e et b e beesb e beesseeseessesaeensesseessesssessesssansens 24 2.0
COMMIMETCIAL ...ttt ettt et et et e st e st et e eteesessessensessensensenseneensesseseenseseeseeseeseesesesensensensansan 1.7 1.6
INAUSEIIAL ...t ettt ettt e et e b e e ta et e et b et e esb e beesseebeenaesaeenseeraenbeesaebeenaensens 0.9 0.8
(0715 T<] (o TSRS 0.8 0.8
Public authorities and Street gt ...........cooieiiiiieriiiieeceeeee e 0.7 0.7
SYSTEIM SALES .....cuviviitietieeti ettt et ettt et et e ete et e eteeteeteeeteeteeeseeseeseessessessesseessesseesseessenseeseensesseenseans 6.5 59
INtE@rated MATKEL.........coiiieiiiiieieiiee ettt ettt et e et e teesseebeessesaeessessaessessaessesssensens 0.3 0.3
TOLAL SALES ...euveuieeieiieeieeietiete ettt ettt et et e et et et est et e eseeae et e eseesesessensensensensenseneeseeneeseanaaneesansensensensen 6.8 6.2
INUMDET OF CUSIOIMETS ......viiieiiiieiiee ettt e e e e e et e eeaaeeeenaeeeenteeesnnnesesnaeeseneeeesnnns 843,322 836,099
Weighted-average cost of energy per kilowatt-hour (In cents)
INGLEUTAL GAS...eivieiieitieiieeieie ettt ettt et e aeste et e stt e beess e seesaesseesseeseesseeseessesseessesssessesssesseessensanssensaessenns 2.794 2.817
(7o | PSSR 2.007 2.110
TOLAL TUCL.......eeieiiieiecee ettt ettt et e e ta et e et b et e esb e b e esseeseessesseensesseenseeseeseesaenrans 2.072 2.135
Total fuel and PUIChASEd POWET..........ceivuieuiiiiiieiecie ettt ettt ettt eeereeeeereeaeereeeaeerseeseessesseensenseas 2.941 3.132
Degree days
HEAtING = ACLUAL.....c.viiviiiieiiciecteeeteeee ettt ettt ettt e et e e e eebeetaeeseeaseeseeaseeseenseeasenseersenseesseseessensens 1,880 1,381
Heating - NOIMAL..........coiiiiiiieiciieieceeteee ettt sttt ettt e e sb e teessesseesaesseessesssessesssessesssansens 1,798 1,799
COONING = ACTUAL ...cuvitiiiietiecte ettt ettt ettt et e ettt e eteeeteeaseebeesseesaesseeseenseeseensesseensesasesessseseensensens 10 57
COOlING = NOTINAL......ecuiiiiciiiiieictiee ettt ettt e b et et et e ess e seesseeseessesaeensesssensesssessesssensens 13 13




OKLAHOMA GAS AND ELECTRIC COMPANY
CONDENSED STATEMENTS OF INCOME AND COMPREHENSIVE INCOME

(Unaudited)
Three Months Ended
March 31,
(In millions) 2018 2017
OPERATING REVENUES .......ccoiiiiiiit ittt ettt ettt te st st sbe s e s esbessessessessaseaseesessessessensensans
Revenues from contracts With CUSTOMETS .......c.ceeeuiririiriinirininenestetetet ettt $ 4779 § —
Revenues from alternative revenue PrOZIAINS ...........ccverviecverieeriereesseseessessessesaessessessessesseessesseensenses 14.8 —
OPETALINZ TEVEIIUESS ...euvveuvierieriesreeseessanseesseeseesseessesesssessesssessesssessesssesseessessesssesseessesssessesssensesssessessees 492.7 456.0
COST OF SALES .. oottt ettt e e at ekt e bt e bt seeete b e ee e s et e e et eneeseeneeaeebeabesaeeteaseneans 210.5 208.7
OPERATING EXPENSES
Other operation and MAINENANCE .........cc.eruerieieieieieireneetese sttt ettt ettt ebe et s besbesresbesaeseennen 119.7 124.7
Depreciation and amoOrtiZAtiON. .........ec.verueeierieeierieeiesteetesteetesteesesseesesseesesseessesseessesseessesseessesseensesnes 78.8 54.7
Taxes Other than INCOMIE ...........eeuiiiriitiete ettt ettt ettt sb et nae s 22.7 223
TOtal OPEIALING CXPEIISES. .. vveuvierrerierreereeteereesteeseessesseessesssesseessesseassesseessesseessesseessesseessesssessesssessessees 221.2 201.7
OPERATING INCOME ..ottt ettt ettt ee ettt e et e e et e st et eaeebeebesaeeaeaeeanens 61.0 45.6
OTHER INCOME (EXPENSE)
Allowance for equity funds used during CONStIUCION .......c.eevveruieiieriieieieee et 7.0 6.9
Other net periodic pension and postretirement benefit (COSt).......vervirrvererriereeiienieieeieieeeeee e 1.3 (1.4)
ONET INICOIMIE ...ttt ettt b bt et b ettt et et e bt e bt e bt ebe e bt sbesbeebesbeseeneen 31 6.4
OHET EXPEIISE ...vvevieurieiietietieeteetesteetesteetesseesseessasseassesseessaseessesssesssassessesssenseessesseessesssessenssansesseensennes 0.8) 0.4)
INEE OTNET TNCOMIC. ...ttt ettt ettt ettt ae st et et et eaeenteens 10.6 11.5
INTEREST EXPENSE
Interest 0N LoNG-term AEDL.........oooiiiieiiiiee ettt ettt ettt eeens 39.6 35.5
Allowance for borrowed funds used during CONStrUCHION. ..........cecverueerverieerieiieieeieie e eee e eees 3.7 3.3)
Interest on short-term debt and other interest Charges..........ocveevevieriiiierieieneeeeee e 1.4 1.4
INEEIEST EXPCIISE. ... veuveeeieteetietietteeteesteeteeteeteeteeseesseeseessesssesseessesseassanseessaseessenssessesssensesssensesssensessen 37.3 33.6
INCOME BEFORE TAXES ...ttt ettt ettt sttt sttt ettt e st e st eaeebesbesaeeteaaeanens 343 23.5
INCOME TAX EXPENSE ......coootitiieiie ettt ettt ettt eteeaesaeetesaessessansenseneensenseneanseseenesneesessesnans 3.0 7.3
NET INCOME.......ootitiietieiteteeteete ettt et et et et et ettt esteteese st eesessessassassessensessassansantaseeseansasensessessesenes $ 313 8§ 16.2
Other comprehensive income (10SS), NEt OF tAX .....ccuveieriieiiirieieeieie ettt eeee e ene — —
COMPREHENSIVE INCOME ..ottt ettt sttt ettt est st estestententensestabesneabesbesnesbesbessens $ 313 § 16.2




OKLAHOMA GAS AND ELECTRIC COMPANY
BALANCE SHEETS

(Unaudited)
March 31, December 31,
(In millions) 2018 2017
ASSETS
CURRENT ASSETS
Accounts receivable, less reserve of $1.0 and $1.5, respectively.........ccoooevieieiiieiceeiennn, $ 1775 $ 188.5
Accrued UNDIlled TEVEINUES ......c..coouiiieiiiiiieieeiieie ettt sttt 57.8 66.5
AdVANCES 10 PATEINE .....eeeieiieieitieie ettt ettt et e ete et e st e eatesteeatesaeeneesueensesueenseeseenseeseeseeneenseans 129.3 112.5
FUCL INVENTOTIES ....viiuvieiieiiiecieetee ettt ettt et et eebe e s ve e teesaveesbaessaeesbeassseenseeseseeseenenas 95.4 84.3
Materials and supplies, at AVETAZE COSE ....vervrrreriieierrieiereeetereetesteessesseessesseessesssessessnensenns 101.4 80.8
OBRCT ..ttt ettt b bt ettt b e sttt nee 40.3 48.6
TOAL CUITENE ASSELS ....evevieuieniiuietietertteteetestestestetestetententententeueeuteueeueabesnesaeabeasessensensennens 601.7 581.2
OTHER PROPERTY AND INVESTMENTS ..ottt 6.0 5.9
PROPERTY, PLANT AND EQUIPMENT
) SIS 74 (oI RO 11,468.3 11,035.1
CONSrUCtION WOTK 1N PIOGIESS. ...uveevrerrierrerreenienseeressessesseesesseessenseensenseessesseessesssensesssessesnes 525.7 867.5
Total property, plant and eqUIPMENT ...........cceeverierierierierieeiesteeiene e sre e see e e 11,994.0 11,902.6
Less accumulated depreciation ...........ceecveeeerieiierieeiesieeienieeeesteeeesseesesseesesseessesns 3,607.0 3,568.8
Net property, plant and eqUIPIMENL.........cccevieriiieririeniieeeee et 8,387.0 8,333.8
DEFERRED CHARGES AND OTHER ASSETS
REGUIALOIY ASSELS ....neieienieieieie ettt ettt ettt et ettt e s et et e s et etesreensesseensesseenseeneeneans 275.6 283.0
L1 <5 OO PP 33.0 51.7
Total deferred charges and Other aSSEtS ..........cceverieriirieriieierieeeee e 308.6 334.7

TOTAL ASSETS ...ttt ettt st sttt stenen et ententenesneentenesnesuesnesnesnennen $ 9,303.3 § 9,255.6




OKLAHOMA GAS AND ELECTRIC COMPANY
CONDENSED BALANCE SHEETS (Continued)

(Unaudited)
March 31, December 31,
(In millions) 2018 2017
LIABILITIES AND STOCKHOLDER'S EQUITY
CURRENT LIABILITIES
ACCOUNLS PAYADIE ...ttt ettt ettt ettt et be et b et a et ae et eneeaeenee 171.3 216.8
CUSTOMET AEPOSILS ..c.venviviriteteteteteteit ettt ettt ettt et et ettt et eaeebeebe bt ebesbesaesnenaenaens 814 80.7
ACCIUCA TAXES ...enveenveeeienierieeteetesieettesteestesteesteeseesaeeseeseeseenseessensesssesseessenseensenseensennsensenneensennes 25.1 41.5
ACCTUC TNEEIESE.....vviivieieiieieeieie ettt ettt et ete et e et eae st e besstessesssesseessesseessenseensenssensenseensenses 38.9 44.0
ACCTUCA COMPENSATION .....veeuvieieiietiestieeieeteetteeteeteeseeseeseesseessesseessesseessesseessesssensenssessenseeseenes 18.4 25.6
Long-term debt due Within ONe YEar ..........cccoviiriiiiiiiiieieeeee e e 499.7 249.8
FUEl ClaUSE OVET TECOVETIES ..eeuveevrererierireeereeiteesteeiseesseesseessseesseessseessassssessseesssessseessssessessseen 49.9 1.7
(011 1< OO R RUUPUUUSTUPRRRURRINt 46.5 28.5
Total current HADILItICS. ... .c.veeveeeieeieierteeieet ettt ete et este et ete et esteeaeenaeenaesaeennesneenaesneensesneen 931.2 688.6
LONG-TERM DEBT .....ccottiiiiieietieiesit ettt ettt saeseessessesssesseesaesssensessnensensens 2,500.1 2,749.6
DEFERRED CREDITS AND OTHER LIABILITIES
Accrued benefit OBIIZAtIONS ......cc.coviiiiiiiriieieee e 108.0 110.3
DEferred INCOME tAXES . ..uvietieiieeitieiiieieeeteeiteeeteesteesteesseessseesseessseessaaassessseessseeseessseesseesseenn 840.6 832.2
Regulatory HADIIITIES ......eouveieeeieiieieci ettt ettt ens 1,292.7 1,283.4
OBRCT ..ttt ettt a et a e et ettt et et aeeae bt bt sae et nennens 142.7 135.8
Total deferred credits and other HabilitieS..........ccveveeuviiieieeiieieeeeeeeee e 2,384.0 2,361.7
TOtA] THADIIIEIES ....eeeeeiee ettt e et e e eaae e e e taeeenseesenneesenseeesnneesennees 5,815.3 5,799.9
COMMITMENTS AND CONTINGENCIES (NOTE 11)
STOCKHOLDER'S EQUITY
Common StOCKhOIAET'S QUILY .....c..eoueiiieieiiiiriiteeeer ettt 1,028.2 1,027.2
REtAINEA CATNINGS .......eevviieeeteeeieieeteeteeteetieteetteteestesaeentesseensessesnsesseensesseensenseenseensenseeneensennes 2,459.8 2,428.5
Total StOCKhOIAEI'S EQUILY ...evvieeieiieeierie ettt ettt e sseenaesaeenseseees 3,488.0 3,455.7

TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY ......cccooiiiiiniiiiiiiiiiiiiiiiiesieeienenns $ 9,303.3 § 9,255.6




OKLAHOMA GAS AND ELECTRIC COMPANY
CONDENSED STATEMENTS OF CASH FLOWS

(Unaudited)
Three Months Ended
March 31,
(In millions) 2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES
INEE ITICOIMIC. ...ttt ettt ettt ettt ettt et e et e st es e esteaeeh e ebeeheebeebeebeeb e ke s et et et et entententeneeneebeeneene $ 313 § 16.2
Adjustments to reconcile net income to net cash provided from operating activities:
Depreciation and amoOrtiZation.............eerueeierieientieieee ettt ettt et ettt entesteeneesaeeneesaeenees 78.8 54.7
Deferred income taxes and investment tax credits, NEt .............oocveeiviieeeiieeeieee e e 11.3 7.5
Allowance for equity funds used during CONStrUCLION ..........ocuevuierierierieeieieeieieeiese e e seeenees (7.0) (6.9)
Stock-based COMPENSALION CXPEIISE....cuvervrerrrrrrerrerreriieierseetesseesesseessesseesesseessesseessesssessesseessenssenes 1.0 0.8
REGUIALOTY SSELS ...veeviitieiiietietietieti et ete et esteeteesteetesteestesseessesseessessaesseeseesseessessesssensesssessesssesseessans 0.2 (6.4)
ReguIatory LHADIIITIES . ..c..eeueitieietieie ettt ettt st st sae e 2.6 (4.6)
OtNCT ASSEES ...veevriitieetieeitieeteeiteestteeteeetteeteeesaeeseesssaasseessseassaessseassaessseenseasssaanseessseanseenssesnsaenssennsens 0.3 3.1)
(0713153 V21 031 18 USRS 14 0.7
Change in certain current assets and liabilities:
Accounts receivable and accrued unbilled revenues, Net..........ccoeevveeeeeiiievivieeceeeeeeeeeeee e 19.7 40.1
Fuel, materials and SUPPLIES INVENTOTIES .......cverurerreeierreetesteeteeteeseeseeseeseesseeseesseeseesseessessesssens (12.2) 7.7
FUCL T@COVETIES ..e.uvieiiieiieciie ettt ettt ettt et e st e et estee e bt e s taeesbeesaeansaessaesnsaessseesseensseensaenseeans 48.2 (22.1)
OthET CUITENE ASSELS ...c..veutieutetieuieetieteeteesteettesteettesteettesbeemtesteentenseenseeseenseeneensesneenseeneenseeneesseeneens 83 0.7
ACCOUNLS PAYADLC ..ottt ettt ettt sttt st ettt n et en et et e nae e e sneeneas (19.8) 26.4
Income taxes Payable = PATENL.........cc.eeierierierieeieieeiese et e st ete et eeeeteeaeeseeaesneessesnnessesnnessesnnens 84 5.6
Other CUITENt HHADIIITIES ...o.vvieviiiieeiicciie ettt ettt et eve et eveesaeeeabeesaaeeaveesaneenneensneens 9.9) (37.5)
Net cash provided from operating aCtivities .........cc.ereeereeeeriieierrieiesreeeesieeseseesesseesseeseenne 145.8 64.4
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditures (less allowance for equity funds used during construction) ......................... (137.4) (219.9)
Net cash used in INVESING ACLIVILIES ......evveerveeeieiieierieeieeieeee ettt (137.4) (219.9)
CASH FLOWS FROM FINANCING ACTIVITIES
Dividends paid 0n COMMON STOCK........ccuiivieriiiieriiiiesiieiereete sttt eesaeseeessesaessessaesseennens — (65.0)
Proceeds from 10ng-term debt ..........ccoeoiiiiiiiiiiiiiciesecece ettt et e enaens — 297.1
Payment of 10ng-1erm debt ..........cooiiiiiii e — 0.1
Changes in advances With PATENL. ...........cocieriiiirtiieiieieie ettt ettt et eate et seesaeeneesneeneens 84 (76.5)
Net cash (used in) provided from financing activities ..........c.cceeveeeverrrriererreseeieeeeeeenene 84) 155.5
NET CHANGE IN CASH AND CASH EQUIVALENTS ......cociiiiiiirininininteniesiestetesesteteieee e — —
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD .......cccccecininininiieieeeeeeienn, — —

CASH AND CASH EQUIVALENTS AT END OF PERIOD ......ccccccoiiiiiiiiiiiiiiiiiiiiiiiieieiencneneenenne $ — $ =
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