
BEFORE THE
ARKANSAS PUBLIC SERVICE COMMISSION

IN THE MATTER OF THE APPLICATION OF
OKLAHOMA GAS AND ELECTRIC DOCKET NO 08103U
COMPANY FOR APPROVAL OF GENERAL
CHANGE IN RATES AND TARIFFS

APPLICATION

COMES NOWOKLAHOMA GAS AND ELECTRIC COMPANY OGEOR COMPANY

AND HEREBY APPLIES TO THE ARKANSAS PUBLIC SERVICE COMMISSION COMMISSION FOR

APPROVAL OF GENERAL CHANGE IN RATES AND TARIFFS AND IN SUPPORT OF ITS APPLICATION

RESPECTFULLY STATES AS FOLLOWS

OGE IS CORPORATION ORGANIZED UNDER THE LAWS OF THE STATE OF OKLAHOMA

AND IS QUALIFIED TO DO BUSINESS IN THE STATES OF OKLAHOMAAND ARKANSAS IT IS AN

INVESTOR OWNEDELECTRIC UTILITY COMPANY ENGAGED IN THE BUSINESS OF GENERATING

TRANSMITTING AND DISTRIBUTING ELECTRICAL POWER IN THE STATES OF OKLAHOMA AND ARKANSAS

OGE HAS APPROXIMATELY 765300 RETAIL CUSTOMERS OF WHICH APPROXIMATELY 63600 ARE

LOCATED IN ARKANSAS IT HAS ADDITIONAL WHOLESALE CUSTOMERSTHROUGHOUT THE REGION

OGES ELECTRICITY COMES FROM EIGHT COMPANYOWNED POWER PLANTS PLUS PURCHASED

POWER AND IT IS DELIVERED ACROSS AN INTERCONNECTED TRANSMISSION AND DISTRIBUTION SYSTEM

THAT SPANS 30000 SQUARE MILES OGES PRINCIPAL OFFICE IS AT 321 NORTH HARVEY

OKLAHOMA CITY OKLAHOMA 73102 THE COMPANYS PRINCIPAL PLACE OF BUSINESS IN

ARKANSAS IS LOCATED AT 219 GARRISON AVENUE FORT SMITH ARKANSAS 72902

OGE IS PUBLIC UTILITY AS DEFINED BY ACT 324 OF 1935 AS AMENDED WHICH

IS CODIFIED AT ARK CODE ANN 231101 ET SEQ AND AS SUCH IS SUBJECT TO THE



JURISDICTION OF THE COMMISSION APPROVAL OF NEW RATES AND CHARGES IS SOUGHT HEREUNDER

PURSUANT TO THE PROVISIONS OF ARK CODE ANN 234402 ET SEQ AND THE COMMISSIONS

RULES OF PRACTICE AND PROCEDURE RULES AND

ON JUNE 2008 THE COMPANY FILED WITH THE COMMISSION PURSUANT TO THE

PROVISIONS OF ARK CODE ANN 23440 1ITS NOTICE OF INTENTION TO SEEK GENERAL CHANGE

IN RATES AND TARIFFS COPY OF OGES ARTICLES OF INCORPORATION HAS PREVIOUSLY BEEN FILED

WITH THE COMMISSION AND IS HEREBY INCORPORATED BY REFERENCE

OGES BOOKS AND RECORDS ARE KEPT IN ACCORDANCEWITH THE UNIFORM

SYSTEM OF ACCOUNTS PURSUANT TO THE RULES AND REGULATIONS OF THE COMMISSION AND OF THE

FEDERAL ENERGY REGULATORY COMMISSION ALL CURRENT UTILITY PLANT ACCOUNTS ARE STATED AT

ORIGINAL COST WITH THE APPLICATION OGE IS SUBMITTING SCHEDULES CALLED FOR BY THE

COMMISSIONS RULES OF PRACTICE AND PROCEDURE SUPPORTING ITS PROPOSED CHANGES TO ITS

RATES AND TARIFFS CHANGES IN THE COMPANYS RATES AND TARIFFS WILL GO INTO EFFECT IN THIRTY

30 DAYS UNLESS THE COMMISSION SUSPENDS THE TARIFFS PURSUANT TO ARK CODE ANN 23

4407 IN SUCH EVENT IT IS ANTICIPATED THAT NEW RATES AND TARIFFS WILL BECOME EFFECTIVE NO

LATER THAN TEN 10 MONTHS FROM THE DATE OF THIS FILING PURSUANT TO THE PROVISIONS OF ARK

CODE ANN 234407 OR ARK CODE ANN 234410B

OGE LAST FILED AN APPLICATION FOR GENERAL CHANGE IN RATES AND TARIFFS ON

JULY 28 2006 IN DOCKET NO 06070U SINCE THE CONCLUSION OF OGES LAST RATE

PROCEEDING THE COMPANYS INVESTMENT IN GROSS UTILITY PLANT AND FACILITIES USED TO SUPPLY

SERVICE TO ITS CUSTOMERS HAS INCREASED BY OVER SEVEN HUNDRED MILLION DOLLARS 700

MILLION THE COMPANY ALSO ANTICIPATES COMPLETION OF THE ACQUISITION OF FIFTYONE

PERCENT 51 INTEREST IN THE REDBUD POWER PLANT FOR APPROXIMATELY FOUR HUNDRED FORTY



ONE MILLION DOLLARS 441 MILLION DURING THE PRO FORMA TEST YEAR THE REDBUD FACILITY IS

1230 MEGAWATT COMBINEDCYCLE PLANT THAT OPERATES MORE EFFICIENTLY THAN OLDER UNITS IN

THE OGE FLEET DUE IN LARGE PART TO THE INCREASES IN AND ANTICIPATED ADDITION TO RATE

BASE OGE FINDS ITSELF IN THE POSITION OF NEEDING INCREASED REVENUE THROUGH REVISED

RATES AND TARIFFS IN ORDER FOR IT TO BE PROVIDED REASONABLE OPPORTUNITY TO EARN SUFFICIENT

REVENUE TO COVER ITS COST OF SERVICE WITH FAIR RETURN ON INVESTMENT TO ITS STOCKHOLDERS

THEREFORE IT IS NECESSARY THAT THE RATES OF OGEBE INCREASED BY 26391288

ANNUALLY

OGE FURTHER STATES THAT PROMPT AND ADEQUATE RATE RELIEF IS ESSENTIAL TO

ENABLE IT TO

ASSURE CONTINUED RELIABLE AND SAFE ELECTRIC SERVICE AND TO BE ABLE

TO PROVIDE FOR THE EXPANSION OF ITS PLANT AND EQUIPMENT NEEDED TO

PROVIDE ADEQUATE RELIABLE AND SAFE ELECTRIC SERVICE TO THE CITIZENS

AND CUSTOMERS OF ARKANSAS

ACHIEVE THE RATE OF RETURN UPON ITS INVESTMENT NEEDED TO ATTRACT

CAPITAL AT REASONABLE COSTS AND

FAIRLY COMPENSATE INVESTORS WHO HAVE SUPPLIED THE HUNDREDS OF

MILLIONS OF DOLLARS WHICH THE COMPANY HAS INVESTED TO PROVIDE

ELECTRIC FACILITIES TO SERVE ITS MORE THAN 63600 RETAIL CUSTOMERS IN

THE STATE OF ARKANSAS

OGE PROPOSES TO USE HISTORICAL TEST PERIOD OF TWELVE CONSECUTIVE

CALENDAR MONTHS ENDING DECEMBER 31 2007 ADJUSTED FOR REASONABLY KNOWN AND

MEASURABLE CHANGES THROUGH DECEMBER31 2008

THE RATES REQUESTED BY OGE ARE DESIGNED TO REFLECT AN EQUALIZED COST OF

SERVICE TO ITS VARIOUS CUSTOMER CLASSES

IN DETERMINING THE APPROPRIATE AMOUNT OF WORKING CAPITAL OGE HAS

UTILIZED THE MODIFIED BALANCE SHEET APPROACH



THROUGH ITS PROPOSED REVISED RATE SCHEDULES OGE SEEKS THE OPPORTUNITY

TO EARN JUST AND REASONABLE RETURN OF 738 ON ITS INVESTMENT

10 ATTACHED HERETO AND MADE PART HEREOF ARE THE MINIMUM FILING

REQUIREMENT SCHEDULES REQUIRED BY RULE OF THE COMMISSIONS RULES OF PRACTICE AND

PROCEDURE

11 PURSUANT TO THE PROVISIONS OF RULE 203 OF THE COMMISSIONS RULES OF

PRACTICE AND PROCEDURE ALL CORRESPONDENCE IN THIS DOCKET SHOULD BE ADDRESSED TO

HOWARD MOTLEY

OKLAHOMA GAS AND ELECTRIC COMPANY
PO BOX 321

OKLAHOMA CITY OKLAHOMA 73101

LAWRENCE CHISENHALL JR

CHISENHALL NESTRUD JULIAN PA
2840 REGIONS CENTER

400 WEST CAPITOL AVENUE

LITTLE ROCK ARKANSAS 72201

12 NOTICE PURSUANT TO RULE 302B1 OF THE COMMISSIONS RULES OF PRACTICE

AND PROCEDURE WILL BE PROMPTLY PUBLISHED AND PROOF THEREOF WILL BE FILED WITH THE

COMMISSION PROMPTLY AFTER PUBLICATION IS COMPLETED

WHEREFORE IN CONSIDERATION OF THE FOREGOING OKLAHOMAGAS AND ELECTRIC

COMPANY PRAYS THAT ITS APPLICATION FOR GENERAL CHANGE IN THE RATES CHARGES AND TARIFFS

FOR ITS ARKANSAS CUSTOMERS BE APPROVED AND FOR ALL OTHER APPROPRIATE RELIEF

RESPECTFULLY SUBMITTED

CHISENHALL NESTRUD JULIAN PA
2840 REGIONS CENTER

400 WEST CAPITOL AVENUE
LITTLE ROCK ARKANSAS 72201

PHONE 501 3725800
FAX 501 3724941



BYLA ISENHALL JR 74023

ATTORNEYS FOR OKLAHOMA GAS AND
ELECTRIC COMPANY

CERTIFICATE OF SERVICE

LAWRENCE CHISENHALL JR DO HEREBY CERTIFY THAT HAVE SERVED COPY OF THE

FOREGOING INSTRUMENT VIA MAIL POSTAGE PREPAID TO THE PARTIES OF RECORD ON THIS

IL DAY OF AUGUST 2008

LAWRENC CHISENHALL JR
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