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1t Quarter 2019 Financial Overview

OKLAHOMA CITY — OGE Energy Corp. (NYSE: OGE), the parent company of Oklahoma Gas
and Electric Company ("OG&E"), and holder of 25.5 percent limited partner interest and 50
percent general partner interest in Enable Midstream Partners, LP, today reported earnings of
$0.24 per diluted share for the three months ended March 31, 2019 compared to $0.27 per
diluted share for the first quarter of 2018.

OG&E, a regulated electric utility, contributed earnings of $0.10 per share in the first quarter,
compared with earnings of $0.16 per share in the first quarter last year. OGE Energy Holdings,
which is primarily Natural Gas Midstream Operations, contributed earnings of $0.11 per share, a
slight decrease from the prior year's quarter. The holding company reported earnings of $0.03
per share primarily due to an income tax benefit compared with breakeven results in 2018.

“Both the utility and midstream businesses had solid first quarters and are on plan for the year,”
said OGE Energy Corp. Chairman, President and CEO Sean Trauschke. “With our large
environmental investments complete, we look forward to continuing to enhance the customer
experience through investments in technology and the electric grid.”

Discussion of First Quarter 2019
OGE Energy's net income was $47 million in the first quarter, compared to approximately $55
million in the year-ago quarter.

OG&E's net income was approximately $20 million in the first quarter, compared to
approximately $31 million in the comparable quarter last year. The primary drivers for the
decrease in net income were higher expenses due to the timing of certain projects when
compared to 2018, additional assets placed into service and lower allowances for funds used
during construction as key environmental investments were placed into service. Partially
offsetting these decreases were higher revenues from favorable weather and lower interest and
income tax expenses.

OGE Energy Holdings (primarily Natural Gas Midstream Operations) contributed net
income to OGE Energy Corp. of $22 million for the first quarter of 2019 compared to $24 million
for the same period in 2018. The decrease in net income was primarily due to higher other
expense from pension settlement charges, partially offset by higher volumes and revenues
across all business segments. In addition, Enable Midstream issued cash distributions to OGE
of approximately $35 million in each of the first quarters of 2019 and 2018.

2019 Earnings Outlook

The Company reaffirms its 2019 consolidated earnings guidance between approximately $412
million and $442 million of net income, or $2.05 to $2.20 per average diluted share. More
information regarding the Company’s 2019 earnings guidance is contained in the Company's
2018 Form 10-K as filed with the Securities and Exchange Commission.

Conference Call Webcast

OGE Energy will host a conference call for discussion of the results on Thursday, May 2, at 8
a.m. CST. The conference will be available through www.ogeenergy.com. OGE Energy Corp. is
the parent company of OG&E, a regulated electric utility with approximately 852,000 customers
in Oklahoma and western Arkansas. In addition, OGE holds a 25.5 percent limited partner
interest and a 50 percent general partner interest of Enable Midstream, created by the merger of




OGE's Enogex LLC midstream subsidiary and the pipeline and field services businesses of
Houston-based CenterPoint Energy.

Some of the matters discussed in this news release may contain forward-looking statements that are
subject to certain risks, uncertainties and assumptions. Such forward-looking statements are intended to

non non

be identified in this document by the words "anticipate", "believe", "estimate", "expect”, "intend",
"objective”, "plan”, "possible", "potential”, "project”" and similar expressions. Actual results may vary
materially. Factors that could cause actual results to differ materially include, but are not limited to:
general economic conditions, including the availability of credit, access to existing lines of credit, access
to the commercial paper markets, actions of rating agencies and their impact on capital expenditures; the
ability of the Company and its subsidiaries to access the capital markets and obtain financing on
favorable terms as well as inflation rates and monetary fluctuations; the ability to obtain timely and
sufficient rate relief to allow for recovery of items such as capital expenditures, fuel costs, operating
costs, transmission costs and deferred expenditures; prices and availability of electricity, coal, natural
gas and NGLs; the timing and extent of changes in commaodity prices, particularly natural gas and NGLs,
the competitive effects of the available pipeline capacity in the regions Enable serves, and the effects of
geographic and seasonal commaodity price differentials, including the effects of these circumstances on
re-contracting available capacity on Enable's interstate pipelines; the timing and extent of changes in the
supply of natural gas, particularly supplies available for gathering by Enable's gathering and processing
business and transporting by Enable's interstate pipelines, including the impact of natural gas and NGLs
prices on the level of drilling and production activities in the regions Enable serves; business conditions
in the energy and natural gas midstream industries, including the demand for natural gas, NGLs, crude
oil and midstream services; competitive factors including the extent and timing of the entry of additional
competition in the markets served by the Company; the impact on demand for our services resulting from
cost-competitive advances in technology, such as distributed electricity generation and customer energy
efficiency programs; technological developments, changing markets and other factors that result in
competitive disadvantages and create the potential for impairment of existing assets; factors affecting
utility operations such as unusual weather conditions; catastrophic weather-related damage;
unscheduled generation outages, unusual maintenance or repairs; unanticipated changes to fossil fuel,
natural gas or coal supply costs or availability due to higher demand, shortages, transportation problems
or other developments; environmental incidents; or electric transmission or gas pipeline system
constraints; availability and prices of raw materials for current and future construction projects; the effect
of retroactive pricing of transactions in the SPP markets or adjustments in market pricing mechanisms by
the SPP; Federal or state legislation and regulatory decisions and initiatives that affect cost and
investment recovery, have an impact on rate structures or affect the speed and degree to which
competition enters the Company's markets; environmental laws, safety laws or other regulations that may
impact the cost of operations or restrict or change the way the Company operates its facilities; changes
in accounting standards, rules or guidelines; the discontinuance of accounting principles for certain types
of rate-regulated activities; the cost of protecting assets against, or damage due to, terrorism or
cyberattacks and other catastrophic events; creditworthiness of suppliers, customers and other
contractual parties; social attitudes regarding the utility, natural gas and power industries; identification of
suitable investment opportunities to enhance shareholder returns and achieve long-term financial
objectives through business acquisitions and divestitures; increased pension and healthcare costs; costs
and other effects of legal and administrative proceedings, settlements, investigations, claims and
matters; difficulty in making accurate assumptions and projections regarding future revenues and costs
associated with the Company's equity investment in Enable that the Company does not control; and
other risk factors listed in the reports filed by the Company with the Securities and Exchange
Commission including those listed in Risk Factors in the Company's Form 10-K for the year ended
December 31, 2018.



OGE ENERGY CORP.
CONDENSED CONSOLIDATED STATEMENTS OF INCOME

(Unaudited)
Three Months Ended
March 31,
(In millions except per share data) 2019 2018
OPERATING REVENUES
Revenues from contracts With CUSTOMIETS.........ccueiruiiiiiiiriiiterie ettt $ 4774 § 4779
OtNET TEVEIUES. ....c..eeueeietiete ettt ettt ettt et et eat et eateu e eteeueeae et e et e e s e e et e s et eneen e eneeneeneeneeneeneabeaneanannan 12.6 14.8
OPETALING TEVEIIUSS ....veeutetienteetiettettenteestesttestesteetesteeteebeemteeseenteeseenseeseanteeseenseeneenseeneesaeeneesseensesnean 490.0 492.7
COST OF SALES ...ttt ettt ettt sttt et et esee st eseeseeseesteseasessessasessassansensansensessensaseeseesesnsasessessans 212.6 210.5
OPERATING EXPENSES
Other operation and MAINTENANCE. ........c.eeveruereerterreriertesteeeesteesesseessesseessesseessesseessessesssesssessesseessessees 119.0 112.7
Depreciation and amMOTTIZATION .........c.eecverierierierieiiesiestesteseesesseesseessesseessesseessesseessesseessesseessesseessessees 82.4 78.8
Taxes Other than INCOIMIE. ..........eeuiiueieiriet ettt ettt ettt ettt et e ste st et et e teneesteneeneeneeneeneeneanesnessennan 26.3 24.1
OPCTALING EXPEIISES . ..e.veeutetieuteetieteententeeutesteeteseeetesseeseaseaseaseanteaseenseeseanteeneanseeneenseeneesaeeneeseeensesnean 227.7 215.6
OPERATING INCOME.........cccteitititiatiiteeiietestesteieteeteteeteseesteseeseasessessassessessensensansensessensesseseasssssesessessens 49.7 66.6
OTHER INCOME (EXPENSE)
Equity in earnings of unconsolidated affiliates .............ccooiiierieiiinieieiieieeeee e 30.7 33.9
Allowance for equity funds used during CONStIUCLION .........cceevuieierieriieriieiereeee st eee e 1.5 7.0
Other net periodic DENETit EXPENSE......cviiuieriierieiiiiete ettt ettt et e et et e eteesteesaesreesaeeseessesaeesaesssessessees (7.0) 4.8)
(015157 11 1o 1 OO RRUUR P 6.7 54
(0 15TS 14313 1 TP 5.7) “4.4)
INEt OtHET INCOMIC ......evieeiieiiete ettt ettt ettt et ete et e saeenee st esaesseensesseenseeseensenneenseeneansennes 26.2 37.1
INTEREST EXPENSE
Interest 0N LoNG-term dEDt ......c.ccvieiiiiieiiiiceeece ettt ettt esaesreesaesaeesaesaeessesneas 32.6 39.6
Allowance for borrowed funds used during CONStIUCTION ........ccverueruerierierieieieieeeeeeee ettt 1.0) 3.7
Interest on short-term debt and other interest Charges .............cooovevieieriiiinieeceeee e 3.0 2.7
INE@IEST EXPEIISE ...vveuverieuieetieteetieteeuteste e e eueeteeutetesseensesueenseeneenseeneenseeneanseensannsensesneeneesneennesneensesnean 34.6 38.6
INCOME BEFORE TAXES ..ottt sttt sttt sttt sttt ettt et e b e b ssenesaesessenesseneas 41.3 65.1
INCOME TAX (BENEFIT) EXPENSE .......cotiiiiieiiietisietirieteeteit ettt sttt teaesaesessenesaesessenessenens (5.8) 10.1
NET INCOME ...ttt ettt et ettt e e aeete s e b e s e s et ensessententanteseeseeneeseasassessensen $ 471 § 55.0
BASIC AVERAGE COMMON SHARES OUTSTANDING .....ccoccovueiriiirieieieieienieenieiesienesieneseenesnenens 199.9 199.7
DILUTED AVERAGE COMMON SHARES OUTSTANDING ........ccoecerirteieieieieierenieeesieiesaereseeneseenens 200.5 200.2
BASIC EARNINGS PER AVERAGE COMMON SHARE ......cccoooiiiiiiiiieieeeeeceeese e $ 024 § 0.28

DILUTED EARNINGS PER AVERAGE COMMON SHARE..........ccccoceriimiiiiiiiiiinieieincsceieeeenn $ 024 $ 0.27




OGE ENERGY CORP.
CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited)
March 31, December 31,
(In millions) 2019 2018
ASSETS
CURRENT ASSETS
Cash and cash eqUIVAIENLS ........cceeriirieriieieie ettt ettt e st enaesseensesneeneesneennes $ — 3 94.3
Accounts receivable, less reserve of $1.4 and $1.7, respectively........ccooevvevieieieieiennnnn, 163.5 174.7
Accrued UNDIllEd TEVEIUES ........ovuerieieieieieiieteiiei ettt sttt ettt ebeeae e 54.6 62.6
Income taxes reCEIVADIC. .......couiriiiiiiieii et s 15.2 9.9
FUCL INVENTOTIES ...eutiiieiieiieieeeie ettt ettt ettt te sttt ettt e sae e tesbeemtesbeentesbeensesneenseeneenes 48.3 57.6
Materials and supplies, at AVErage COSt......uerrrirririeriieiereeee st ete st eee s eeesree e eneeeeeneenes 112.8 126.7
Fuel clause UNAET TECOVETIES. ... .coueueureieieiieiieieieeiieteeteeteete sttt st sttt et et et eneeneeneene 24.5 2.0
OBRCT .ttt eb ettt b ettt ettt ere b 35.2 29.5
TOAL CUITENE ASSELS. ¢..e.veuviatertetetentetetenteitet et euteteeueeteebesuestestessesuesesensententeneeneeneeneenens 454.1 557.3
OTHER PROPERTY AND INVESTMENTS
Investment in unconsolidated affiliates ..........ccoovviiiiiiiiiiiiiiiiiieeeceeeeee e 1,173.9 1,177.5
OERET .ttt ettt ettt eat st et ettt ettt e eae et e b e s et e b et et entensenteneeneenes 77.0 73.4
Total other property and INVESTMENLS. ...........ccvevverueeierierierieeeenteesenteeeesseesesseensesneennes 1,250.9 1,250.9
PROPERTY, PLANT AND EQUIPMENT
T1 SEIVICE ...ttt e e et e e e e e eae e e eeaaeesenaeeeeneeeeneeeeenneesenaneeenneeeanns 12,326.7 11,994.8
CONStruction WOTK 1N PIOZIESS ... ceuveruieueirtieieriierienttenteettenteettenteeieesteeeeenteeaeesteeneesaeeeesneenees 156.6 376.4
Total property, plant and eqUIPMENT ..........ceeriirierierieiieeiereeiee ettt eaeenees 12,483.3 12,371.2
Less accumulated depreciation .............cveceeeerierierieeiesieeeeie et 3,713.9 3,727.4
Net property, plant and SqUIPIMENL...........ccevveruerrierieiierieieeiereeeereeeeesseeeessesnesseesens 8,769.4 8,643.8
DEFERRED CHARGES AND OTHER ASSETS
REGUIALOTY ASSELS ...veevietieiietieieetieteeteete et ete et e ste e eteeteesbeesaesseesseseessenseessesseessesssensesseensas 276.5 285.8
ORI ettt ettt ettt b e a ettt e ettt e ettt et neeneens 10.7 10.8
Total deferred charges and other asSets...........coovererieririerieieseeieeeeee e 287.2 296.6

TOTAL ASSETS ...ttt ettt et st et e st esnesinesiesinesneesnesneennesneens $ 10,761.6 $ 10,748.6




OGE ENERGY CORP.
CONDENSED CONSOLIDATED BALANCE SHEETS (Continued)

(Unaudited)
March 31, December 31,
(In millions) 2019 2018
LIABILITIES AND STOCKHOLDERS' EQUITY
CURRENT LIABILITIES
SROTE-TETN AEDE .......vvivieiieteteeieee ettt ettt ettt s s es e ee et seanes s s essasssesesenens $ 366.4 $ —
ACCOUNLS PAYADIC......cueiiieiieciieiecieeie sttt ettt e et e st e e e saeestesseesbesseensessaenseesaenseeseenns 194.1 239.3
Dividends PAYADIE .......c.cccueiuieiiieiieiieieie ettt era e ae e e ereenaeeaeennas 73.0 72.9
CUSTOMET AEPOSIES...eeuvreerierireeitieiieeiteestteeteesteeteessreeseessseasseesseeasseenseessseesssesseessseesseesseeans 83.7 83.6
ALCCTUCA LAXES...evveerreerieitreeiteeiteeeiteesteeeteesseeeseessaeaseessseanseesseessseessseesseessseenssensssssseenseesnsens 26.2 44.0
ACCTUCA TNTETEST ...eeuvieeiiieiieeieeiieeteetee et eeteeeteesteeebeesteeesbeesseessbeessseesseessseesseesseenseesssennsens 35.2 44.5
ACCIUCd COMPENSATION. ......eeeieuiereieiestieteetiesteeteenteestesseestesseesesseensesseessesseensesseensesseensesseenes 23.6 47.8
Long-term debt due Within ONeE YEaT.........c.ccvvieriiiieiiiieiecieeeeee et — 250.0
FUCL ClalSE OVET TECOVEIIES. .. ..vevieeiietieniietieieetteteeeeeteeteesseessesseessesseessenseessesseessesseensesseensas — 0.3
ORI ettt a ettt a ekttt et e et et et neeneeas 82.0 87.0
Total current lADIIItIES ....ccuveerieeeeetieiie et ettt e eee et e seeeteestreeaeesaeeenbeessaeensaessseenseenens 884.2 869.4
LONG-TERM DEBT .....c.cciiieietieieiieteete sttt ettt s e st se s essessessassessensansessessaseasens 2,897.3 2,896.9
DEFERRED CREDITS AND OTHER LIABILITIES
Accrued benefit OblIGAtIONS........ceevviiieriieieieeeee ettt s ese s e eeenes 227.1 225.7
DeEferred INCOME TAXES .....couvveiiieeeeeeeieeeeeeeeeeeeeeeeeeeeteeeeeteeeessteeeesaeeeesseeeessseesensesensseessseeeans 1,319.5 1,310.9
Deferred investment taX CIEAILS ......ccuveriiiriierieeitieeie et e siie et esee e e seesteeseaeebeeseaeebeensneens 7.2 7.2
Regulatory HADIIITIES. .. cveeueeeeeieitieieet ettt ettt ettt st et s be et sbe et ene e e eneenee 1,254.3 1,270.7
OERCT .ottt ettt ettt ettt ettt ettt e et et et et e ebe et e b e s et entensent st eneenes 195.8 162.7
Total deferred credits and other Habilities ...........ccveieeeeeieiieeeie e 3,003.9 2.977.2
TOtAl THADIIIEIES ...vveeieeiieceeie ettt e e et e e et e e et eeeenaeeeenaneeenneeean 6,785.4 6,743.5
COMMITMENTS AND CONTINGENCIES (NOTE 14)
STOCKHOLDERS' EQUITY
Common StOCKNOIAETS' €QUILY .....eeuveeuieiiriieieeiieie ettt see s 1,120.5 1,127.7
REtaiNed CarNINGS. .....c.eevveeieieieieeiieie sttt ee et e sttt e st tesre e e st ente e st ente st eneeeneenes 2,877.8 2,906.3
Accumulated other comprehensive 10ss, Net Of taX ........cceeveeverierierieieiieecieie e (22.1) (28.9)
Total StOCKhOIAETS' €QUILY ..vevieeiiiieiiieiieieetee ettt eeae e 3,976.2 4,005.1

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY ....ccccoeiiiiniiiiiniiniiiiiiiiiiiiennes $ 10,761.6 $ 10,748.6




OGE ENERGY CORP.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)
Three Months Ended
March 31,
(In millions) 2019 2018
CASH FLOWS FROM OPERATING ACTIVITIES
B LI 1170 1< P SRR TRR $ 471 $ 55.0
Adjustments to reconcile net income to net cash provided from operating activities:
Depreciation and aMOTHIZALION ..........ecververtietietieietetetestestestessessesseeseeseeseessessessessessessesseesaessessessessessessessessesseeses 824 78.8
Deferred income taxes and investment taX CTeditS, NEL.........c..ccveevuieieiiiieeiieeeeeere et ecte e eeeeeeereeerseeseeereeeseennes 0.5) 7.3
Equity in earnings of unconsolidated affiliates ...........cceverererinirinieieieeieese et eneas (30.7) (33.9)
Distributions from unconsolidated affiliates.........c.ccevuerierereiiriiieieieieees et esaesaesaesaeeneenees 35.3 33.9
Allowance for equity funds used during CONSIIUCLION .......c.ecveruieuieeieieieieieierie et see e eeeees a.5) (7.0)
Stock-based COMPENSALION EXPEINSE ....euveverrerreerierierieiertestestesseeseeseeseessessessessessessessessesseessessessessessessessessessassasseens 3.0 2.7
REGUIALOTY BSSELS...cuveverieriiriieieetieietesteste et eteeteete et et estetessessessesseeseeseessessensessansesseaseeseesaessessessassensessesenseaseaseas (7.3) 0.2
ReEGUIALOTY THADIIITIES ...e.vevevieeieeieeienieietesteetiete et et etetetestestessesseeseeseessessensensensansassesseesaessessessensansensessessesseeseasenn (7.0) 2.6
ONET @SSELS ...vveeeieeeeieeeeeteeeteeete et et e e et et e et e eteeeaeeeteeese e aeeseeseeaseeaseesseeaseaseeesseaseeseenteenseenseesseessesseeessenseeseenseennes 3.8) 0.6
ONET THADIIIEIES ...ttt s et eh e et a b et h et e st e b et e bt ebe st e bt b eseeb et es et eseabe e eneee 15.9 0.9
Change in certain current assets and liabilities:
Accounts receivable and accrued unbilled revenues, net 19.2 14.8
Fuel, materials and SUPPIIES INVENLOTICS .....eueeurereierierierresteeteeeeeesestesaestessessessesseeseeseessessessessessessessessassassenns 9.1 (12.2)
FUCT TECOVETIES ...ttt ettt ettt et et et e e e et e eaeeeseeeseeeseeseeaseeaseenseeaseesseessessessenneenseenseensesasesssesseenns (22.8) 48.2
OBNET CUITENT @SSELS.......vievviiureeteeeteeeteeeteeeteeeteeeteeeteeteeteeeteeeaeesseeeseeeseeseeaseesseesseesseesseasseessenseenseenseesseensesseessnenns (11.0) 8.3
ACCOUNES PAYADIC ...c.veveiieeieeieiieietesteetieteete et et et esetestestesseesesseeseeseessensensassansesseesseseessessessensensensessessesseessanean (42.6) (23.7)
Other CUITENT THADIIITIES .....veuveieieiesieeiecieeeee ettt et et et eete et e e e e esaesaesaessessessesseeseeseassessensesesensensessassasseens (55.9) 9.5)
Net cash provided from OPErating ACIVILIES .......ccververrerrerrereeeeietesiessessessesseeeeeesesessessessessessessesseeseenees 28.9 167.0
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditures (less allowance for equity funds used during construction)...........cceceevververrerierereseeeensnn (152.9) (137.4)
Investment in unconsolidated affiliates.......... (1.0) (1.6)
Return of capital - unconsolidated affiliates — 1.4
Net cash used in INVESHING ACHIVITICS .....eeuveuieierieieieerietieteeteeeeeetetestestessesseeseeseessessessesessessessessassassessaens (153.9) (137.6)
CASH FLOWS FROM FINANCING ACTIVITIES
Decrease in ShOrt-termm deDL........c.couiiiiiiiiiiiiie et ettt 366.4 25.5
Payment of 10NZ-1ETM AEDL.......cceiiierieitirtietieietetet et ste e st e ete ettt et estetesessesseeseeseeseesaessessensensensessessesseeseasens (250.0) —
Dividends paid 0N COMMON SEOCK .....cvevirtietietieiieieietetesie e e ete ettt eeestessesbessessesbessesseesaessessessessessessessesseeseaseas (75.5) (66.6)
EXPENnse Of COMMON SEOCK. .......cuueurerertertertietietietetesestestestessessesseeseessessessensansensassessesseessessessessensesessessessessesneenen (10.2) 0.4)
Net cash provided from (used in) fiNANCING ACHIVILIES.......cveveverreierieiertesieetietieeeteteiesiestesseereeeeeeeesnens 30.7 (41.5)
NET CHANGE IN CASH AND CASH EQUIVALENTS........ccetttirieietiirieieieteteueieeeteseseesseseseneesesesensesesenensssessneneas (94.3) (12.1)
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD ........ccccoooiiiiieieriieeeieeeeteeee et 94.3 14.4

CASH AND CASH EQUIVALENTS AT END OF PERIOD ........ccooiiiiiiiiiiiiiiiiiii i $ —

2.3




Oklahoma Gas and Electric Company
Financial and Statistical Data

Three Months Ended
March 31,
(Dollars in millions) 2019 2018
Operating revenues by classification:
RESIACTIEIAL......c.eeuiieiiicicieic ettt ettt ettt a e bt e be st et e se et et et eseebe st esassese s esessesesseseeseseane $ 1954 $§ 202.1
COMIMETCIAL. ....c.ueeiiietieie ettt et ettt e eteete st ebeeteeseessesseessasseesseeseessaessenseessesseessanseesseseessenssensenseansenns 119.9 122.7
IAUSEIIAL ...ttt ettt et e et et e e b e ebe et e ereeateeaeebeerseebeesbeateenbeeteenbeereenraens 44.5 43.1
OITRIA ...ttt b e ettt be st e et e et ea e eh e st eh e eb e e bt ebeebeebesbe et e b e aetennenee 39.7 34.6
Public authorities and Street Hght............cooiiiiiiiiiiceceec ettt 41.5 43.5
SALES TOT TESALE ... ..ivieeiieiieie ettt ettt et e et e saeeatesaeesaesaeessesseesseessenseessenseensenseeneenseeneesns — 0.1
SYSTEM SALES TEVEIUES ......veivieeiiivieieiiteeetecte ettt et e ete et e eteeveeteeeteeaeeeteesteeseessesseessesseessesseessesseenseeseensens 441.0 446.1
Provision fOr rate TefUNG ............c.eooiiiiiiiiie ettt ettt e ete et e e eteeeaeeebeeetseeneesaeeeseennnas 0.1) 3.2)
INEGIated MATKEL .......eiviieiieiic ettt et e et e et e e ta e et e essaeeabeessaeenseeseseenseensnas 6.7 8.6
TTANSIMISSION .....veeuvetiesieetieteestesteestesteesteeseessesueessaessesseessesseassansaessanssesseessensesssesseassanseasseseassenseessesseensenns 36.1 35.8
(7 <3 OSSPSR 6.3 5.4
TOtal OPETALING TEVEIUECS. .....cuvieuierieeierreeteeteeseeeesteeseeseeseesseessasseessesseessesseessesseessesssessesssessesseessesssessens $ 490.0 $ 4927
MWh sales by classification (In millions)
RESIACIIEIAL ......cuviiieiiiceieieee ettt ettt ettt et e et e st e steebeesaesbeessesseesseeseesseeseensesssensesnsensesseessanssensans 2.4 2.4
COMIMETCIAL ....uviiiiiiciieie ettt ettt ettt ettt et e e te et e e te e beetsebeetseebeeaseeseesseeseeasesreenseesseseesseseessenseas 1.8 1.7
INAUSEIIAL. ...ttt ettt et et e e et e e ete e beessebeess e seess e seenseeseenseeaeenseennenseeneensaenaensens 0.9 0.9
(0211 T<) (o OSSR 0.9 0.8
Public authorities and Street gt ...........cooieiiiiiiiiiieeceecee ettt saeeaae e 0.7 0.7
SYSTEIM SALES .....cvvitieetictieie ettt ettt ettt et et et e ettt eeteeeteeaeeeteeaaeebeesbeeteesbeeteeseeteeareereereens 6.7 6.5
INtEGrated MATKEL.........eeiiieiiiieiectieieete ettt ettt ettt et e e et e steesaesbeesbeeseesseeseensesaeensesnsensesssessanssansans 0.3 0.3
TOLAL SALES ..ottt ettt et ettt e te et e beea et e s et et ens e st enten e et e ene e st eteebeesesesenantan 7.0 6.8
INUMDET OF CUSTOIMETS .......oiiiiiiiiiiii ettt eeee e e et e e et e e eaaeeeeteeeeenaeesenneesensesesnnsessnnneesenseeesnns 852,141 843,322
Weighted-average cost of energy per kilowatt-hour (In cents)
INGLUTAL GAS....evieiiectieteetiet ettt et ettt e et et e saeesbeete e beess e seessasseessaeseessaeseessesssensesssessaessassaassansaensenseansenns 3.064 2.794
Lo | USSR 1.958 2.007
TOLAL UCL.....c.eeieiieiet ettt ettt ettt ettt e e ete e b e e st e beessesseessasseesseeseensesaaensesasensesseessenssensans 2.306 2.072
Total fuel and PUrChasEd POWET..........ceevuieuiiiiieiecie ettt ettt ettt et ereeeve e eaeeraeaeas 2.868 2.941
Degree days
HEAtING = ACHUAL ....cviviiiiciieieceecete ettt ettt ettt ettt eete et e te e s e ebeeateereenseeaseseerseseenaenseas 2,084 1,880
Heating - NOIMAL..........coiiiiiiiiiiieeeee ettt et e et et e e st e be e s esseesseeseensesseensesnsensesssessanssensens 1,798 1,798
COONING = ACTUAL ..ottt ettt ettt e a et et e be et e te et e eteeaseeaeenseeaseseessesseessenseas — 10
COOlING = NOTIAL......ecuiiiieiiiiciete ettt ettt ettt et e et esbeesaesseesseeseesseeseensesasensesnsensesssessenssensans 13 13




OKLAHOMA GAS AND ELECTRIC COMPANY
CONDENSED STATEMENTS OF INCOME AND COMPREHENSIVE INCOME

(Unaudited)
Three Months
Ended March 31,
(In millions) 2019 2018
OPERATING REVENUES .......octiiitiiiit ittt ettt ettt sttt be s e s s essestesseseeseaseesessessessessessansan
Revenues from contracts With CUSTOMETS .......c.co.eeuiririntinirintinierientetetet ettt et seesaesaeneens $ 4774 $§ 4779
ONET TEVEIIUSS ...ttt ettt b ettt b ettt a et ettt e st e et e bt eb e et e e bt sbe et et e s ae e eeenee 12.6 14.8
OPETALINZ TEVEIIUESS ...e.vveevieurierienrieseesseeseesseessesseesesseassesseessesssessesssesseessesseessesssessesssessesssessesssessesssessenns 490.0 492.7
COST OF SALES ...ttt ettt ettt et e et e bt eb et e e e e e s emseneenteseeseeseebeebesaeseeesensensensan 212.6 210.5
OPERATING EXPENSES
Other operation and MAINENANCE .........ccuerverieieieirirere ettt ettt ettt et ebe et s e et st esbesaeseennenee 120.3 113.6
Depreciation and amOTtiZATION. .........eevertieriertieteetierteeeerteetesteetesseesesseessesseassesseenseeseessesnsessessessesssesses 82.4 78.8
Taxes Other than INCOMIE .....c..c..ivuirtiriie ittt ettt ettt sttt s nee 24.4 22.7
OPETALING EXPEIISES ...evveeveeureereerriereesseeseesseessesseesesseassesseessesssasseessassesssesssessesssessessssssesssessesssessesssessenss 2271 215.1
OPERATING INCOME ..ottt ettt ettt ettt ettt e et eat e st ebeebeeaesaeeseaseasenean 50.3 67.1
OTHER INCOME (EXPENSE)
Allowance for equity funds used during CONStIUCLION ..........ccuvrieriirieriieierieeeeeee e 1.5 7.0
Other net periodic benefit INCOME (EXPEISE).....evrererrierrerrierieerierteeeerseetesseessesseessesseesseseessesseessesseessenns 0.4 (4.8)
ONET IIICOIMIE ...ttt b bt a bbbt ettt et et et e bt e bt e bt e bt eb e e b e sb e et e b e s be e ensenee 1.4 3.1
ONET EXPEIISE ...vveuvieeretieteetieteeeteteestesseestesseessesseessesssesseassassaessesseessasseassasssessesssessesssessesssessesssensesseessenns 0.7) (0.8)
INEE OTRET INCOMIC. ...ttt ettt et ettt ettt et e sttt e nae e e saeeaaenaeas 2.6 4.5
INTEREST EXPENSE
Interest 0N LoNG-term AEDL.......c.ooiiiiiiieii ettt ettt sttt e e te s ne et e et eteeneeneene 32.6 39.6
Allowance for borrowed funds used during CONSrUCTION. .........c.evveeierrieieriieieeieeeeeereeeeesie e seeeaennees 1.0) (3.7)
Interest on short-term debt and other interest Charges..........ccvecvevvirieriiecierieeseee e 0.8 1.4
INEEIEST @XPEIISE. ... veuveeererieeteetietiettesteeteesteestesueessesaeessesseesseessessaessanseessasseessesssessesssensesssessesssensenssansenns 324 37.3
INCOME BEFORE TAXES ...ttt ettt ettt sttt ettt aeest st ebeebesaesteebeeseneenean 20.5 343
INCOME TAX EXPENSE ......oootiiitietiiteeteeestesteie ettt et et eatetesueeaeetasaesaanaensenseneensenseneantaneesssseesessessansan 0.9 3.0
NET INCOME........ooiiieiieiiet ettt ettt et et et ettt et eat et e eteese et essessessassessensansensessaseaseeseasesseesessessessesesans $ 196 § 313
Other comprehensive INCOME, NEt OF TAX ......evcueriierieiieiteetieieeierteeierteete st eteseeeaesneesesseessesseesensneseens — —

COMPREHENSIVE INCOME ..ottt ettt ettt ensenesne st esnesnesnennas $ 196 8 313




OKLAHOMA GAS AND ELECTRIC COMPANY
CONDENSED BALANCE SHEETS

(Unaudited)
March 31, December 31,
(In millions) 2019 2018
ASSETS
CURRENT ASSETS
Accounts receivable, less reserve of $1.4 and $1.7, respectively........ccooovvivieviecieieceeeenieneane. $ 1549 $ 172.9
Accrued UNDIlled TEVEIUES ......c..eeruiitiiiiriieiietiee ettt et 54.6 62.6
AdVANCES 10 PATEIE ....nveeiietieiieittete ettt et et et et et e et eaeesteestesaeentesseemeesneensesseenseeseenseeneenseeneenes — 319.5
FUCL INVENTOTIES ...viivviieiiieiie ettt ettt ettt e et eestee et e e taeeaseessaeesbeesaeenbeessseenseesssennseenens 48.3 57.6
Materials and supplies, at AVETAZE COSE ....vervirrierireierrieiertietereeetesseesesseesesseesesseeseeseensenseenes 112.8 126.7
Fuel clause UNAEr TECOVETICS .......cvevviiuierierieiieietietesteete et esteeeeessesseessesssesseessesseessesseensenseenns 24.5 2.0
ORET ...ttt ettt ettt et ea e bt e aeeat ekt e beeh ek e bt et et et et et enteneene s 29.4 25.5
TOtAl CUITENE ASSELS .....euteeueetieiieteee ettt ettt et e et esae e 424.5 766.8
OTHER PROPERTY AND INVESTMENTS ......oooiiiiiiiiieiieste ettt ene e eneas 4.9 5.0
PROPERTY, PLANT AND EQUIPMENT
THU SEIVICE oottt e e e e et e e e e eaaaateesesasaeeseeanaaseesesenasaeessennnnseeesesannnseeesans 12,320.6 11,988.7
CONSrUCtION WOTK 1N PIOZIESS. . .cvieverereierireteeiesteetesteesesseesessaessesseessesssessesssesseessessesssenseenss 156.6 376.4
Total property, plant and SQUIPIMENT ...........ccuerverierierieeierieeiereeeesteeeresreeeesseeseesseeeesseennas 12,477.2 12,365.1
Less accumulated depreciation ...........c.ieceerieecieenieeiiesie ettt see st seeeeteeseaeenvee e 3,713.9 3,727.4
Net property, plant and SqUIPIMENL. .........c.ccoteiiiieriiieitieiesteeieeteeteeteeseeete e eee e eeeaneeneens 8,763.3 8,637.7
DEFERRED CHARGES AND OTHER ASSETS
REGUIALOTY ASSELS ....uvevieuiertieieitieiesteeteetteteetteteeseeseestenseeneesseensesseensesseensesssensesseensenssensenseenes 276.5 285.8
ORCT .ttt ettt et b e bttt b ettt ettt eae s 9.3 9.2
Total deferred charges and Other aSSEtS ...........ccevuevieriieiiriieierieeiece et 285.8 295.0

TOTAL ASSETS ...ttt ettt ettt ettt ettt snesn e esneneneennennententeneeneeneas $ 9,478.5 § 9,704.5




OKLAHOMA GAS AND ELECTRIC COMPANY
CONDENSED BALANCE SHEETS (Continued)

(Unaudited)
March 31, December 31,
(In millions) 2019 2018
LIABILITIES AND STOCKHOLDER'S EQUITY
CURRENT LIABILITIES
ACCOUNES PAYADIC. ...c.euieuieeieiietieie ettt ettt ettt et et et et e st eseesteseebeeaeeseebeesessasensensenseneeneeneeneenes $ 180.0 $ 215.0
AdVances frOM PATCNL..........eecuiiuieiieiieieeiee ettt ettt st e st e st eteese e e eseeneeeneenes 65.6 —
CUSEOMIET AEPOSIES ..veevrenrieuieeienrereeetesetestestessessesseassesseassesseensesnsessesnsessesnsesssensesseensenseensesseenes 83.7 83.6
ACCTUEA TAXES ..veivviiiieeieeeiie et eeiee ettt e ettt e eteeeteeeteeeebeeeteeeabeeesseeaseestaeeseeesssenseessseenreesaseenseeens 26.1 44.0
ACCIUEA TNTETEST .. .eeuvieeetieetieeteeeteeeteeetee et eeteeeeteeeteeeeseeeseeereeesseeseeasseesseessseseeasseeseesssesnseenses 35.2 44.5
ACCTUCA COMPENSATION ...eevviiieiieiieiiieriieeieesiee et esteebeesteeebeessseesseessaeeseesseeanseesseesnseesssessseesns 17.2 33.8
Long-term debt due Within ONE YEAT ........coeiiiiiiiiiiiieiieieecee et — 250.0
FUEl ClauSE OVET TECOVETILS .....oeoeuvveeeeeieeeieee e et et e e e e et e e e e eeneeeeneeeeenneeeennes — 0.3
(15T SRS 81.8 86.8
Total CUITENt HADIIITIES ... .eevveevieciie ettt ettt ettt ettt eveeeaeeebe e etaeeabeestneereenaneens 489.6 758.0
LONG-TERM DEBT ......ccooiiiiiitieeee ettt ette et e e e v eaaeeeae e saaeeesaeeaseeseeenssensesenseeseesnes 2,897.3 2,896.9
DEFERRED CREDITS AND OTHER LIABILITIES
Accrued benefit OBIIAtIONS. .......ceouiiuieiirtieitietiete ettt sttt et e 136.6 137.9
Deferred INCOME tAXES ... ..eeieeii ettt et e e et e e e e e eeneeeeeteeeenaeeeeennes 900.8 892.7
Deferred investment tax CTEAItS.........ocviiiiiiiiieiieeieecieeeee et eeeeereesteeesreeeteeeseesaeeeveessseenseesens 7.2 7.2
Regulatory HADIlITIES .....c.eecveeiieieiieieieeie ettt et ae e be e be e e seesaesseessesseenseeseenes 1,254.3 1,270.7
ORI ..ttt ettt ettt e e et e b e e aa et e e st e teesbeeseenseeae e seeseeneenaesaeesseeneenbenaeenseeneenns 168.8 137.8
Total deferred credits and other HHabilities .......cccuuvveiiiiiiiiiiiiiiieieceeeeeeee e 2,467.7 2,446.3
TOLAl HADIIILICS ....veuveeveereeeieetieie ettt et ettt et et e eteeteeteeteesbeetaesseeaseebeesseseessesseenseeseensesseennes 5,854.6 6,101.2
COMMITMENTS AND CONTINGENCIES (NOTE 12)
STOCKHOLDER'S EQUITY
Common StOCKNOLIACT'S ©QUILY .....cveeviiieiiiieiieieeeiee ettt sbe e eene s 1,032.8 1,031.8
REtaINed CAIMINGS .....ecuvevieiiiitieiietieie ettt ettt et e steeeveeteesaeeaeesesseesseessesssessesseessesseenseessanes 2,591.1 2,571.5
Total StOCKhOIAEI'S QUILY .....eeuvetieiiitieiee et 3,623.9 3,603.3

TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY .....coeoiiiiiiniiiiniiiiieieieeeieeeneeneas $ 9,478.5 § 9,704.5




OKLAHOMA GAS AND ELECTRIC COMPANY
CONDENSED STATEMENTS OF CASH FLOWS

(Unaudited)
Three Months Ended
March 31,
(In millions) 2019 2018
CASH FLOWS FROM OPERATING ACTIVITIES
INEE ITICOIMIC. ...ttt ettt ettt ettt ettt et e et e st es e esteaeeh e ebeeheebeebeebeeb e ke s et et et et entententeneeneebeeneene $ 19.6 $ 31.3
Adjustments to reconcile net income to net cash provided from operating activities:
Depreciation and amoOrtiZation.............eerueeierieientieieee ettt ettt et ettt entesteeneesaeeneesaeenees 82.4 78.8
Deferred income taxes and investment tax credits, NEt .............oocveeiviieeeiieeeieee e e 0.4 11.3
Allowance for equity funds used during CONStrUCLION ..........ocuevuierierierieeieieeieieeiese e e seeenees (1.5) (7.0)
Stock-based COMPENSALION CXPEIISE....cuvervrerrrrrrerrerreriieierseetesseesesseessesseesesseessesseessesssessesseessenssenes 1.0 1.0
REGUIALOTY SSELS ...veeviitieiiietietietieti et ete et esteeteesteetesteestesseessesseessessaesseeseesseessessesssensesssessesssesseessans (7.3) 0.2
ReguIatory LHADIIITIES . ..c..eeueitieietieie ettt ettt st st sae e (7.0) 2.6
OIET ASSEES ..euveutenteeuieteeiie et eete et et et et eat e bt e ate bt eutesbeemee e bt emteebeenteeaeenseeseenseeaee st ente st enteaneenaenneeneens 0.5 0.3
OthEr THADIIITIES ...eeuvieeeieeiieciieeiee sttt ettt ette et e st e et e e stbeebeesabeesbeessseeaseessseessaessseasseesseessaensseensens 2.2 1.4
Change in certain current assets and liabilities:
Accounts receivable and accrued unbilled revenues, Net..........ccoeevveeeeeiiievivieeceeeeeeeeeeee e 26.0 19.7
Fuel, materials and SUPPLIES INVENTOTIES .......cverurerreeierreetesteeteeteeseeseeseeseesseeseesseeseesseessessesssens 9.1 (12.2)
FUCL TECOVETIES ...ttt ettt ettt et e e et e et eeete e etaeeeaeeeteeeeteeeaeeeteeeaeeenteeeseeesseeseeans (22.8) 48.2
(01115 W00V § (o) LA L DRSSP 3.9 8.3
ACCOUNLS PAYADLC ..ottt ettt ettt sttt st ettt n et en et et e nae e e sneeneas 324) (19.8)
Income taxes Payable = PATENL.........cc.eeierierierieeieieeiese et e st ete et eeeeteeaeeseeaesneessesnnessesnnessesnnens 0.5 (8.4)
Other CUITENt HHADIIITIES ...o.vvieviiiieeiicciie ettt ettt et eve et eveesaeeeabeesaaeeaveesaneenneensneens (48.5) 9.9
Net cash provided from operating aCtivities .........cc.ereeereeeeriieierrieiesreeeesieeseseesesseesseeseenne 18.3 145.8
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditures (less allowance for equity funds used during construction) ......................... (152.9) (137.4)
Net cash used in INVESING ACLIVILIES ......evveerveeeieiieierieeieeieeee ettt (152.9) (137.4)
CASH FLOWS FROM FINANCING ACTIVITIES
Payment of 10ng-1erm debt ........ccoooviiiiiiiiiiiceeceee e (250.0) —
Changes in advances With PAreNL..........ccoecveruierierieiieiieiteseete st etesteeteereeseeeesseeseesseessessesssesseessens 384.6 (8.4)
Net cash provided from (used in) financing aCtivities ..........cceceereereeririererrieneeiesieeieeeeene 134.6 (8.4)
NET CHANGE IN CASH AND CASH EQUIVALENTS ......cooiiiiiiiiieieie sttt — —
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD ........cccecvviviirieieieieieieieeeene, — —

CASH AND CASH EQUIVALENTS AT END OF PERIOD ......cccccccoiiiiiiiiiiiiiiiiiiiiiiiiniicienecenans $ — $ =




