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Safe Harbor

Some of the matters discussed in this news release may contain forward-looking statements that are subject to certain risks, uncertainties and assumptions. Such 
forward-looking statements are intended to be identified in this document by the words "anticipate", "believe", "estimate", "expect", "intend", "objective", "plan", "possible", 
"potential", "project" and similar expressions.  Actual results may vary materially. Factors that could cause actual results to differ materially include, but are not limited to: 
general economic conditions, including the availability of credit, access to existing lines of credit, access to the commercial paper markets, actions of rating agencies and 
their impact on capital expenditures; the ability of the Company and its subsidiaries to access the capital markets and obtain financing on favorable terms as well as 
inflation rates and monetary fluctuations; the ability to obtain timely and sufficient rate relief to allow for recovery of items such as capital expenditures, fuel costs, 
operating costs, transmission costs and deferred expenditures; prices and availability of electricity, coal, natural gas and NGLs; the timing and extent of changes in 
commodity prices, particularly natural gas and NGLs, the competitive effects of the available pipeline capacity in the regions Enable serves, and the effects of geographic 
and seasonal commodity price differentials, including the effects of these circumstances on re-contracting available capacity on Enable's interstate pipelines; the timing 
and extent of changes in the supply of natural gas, particularly supplies available for gathering by Enable's gathering and processing business and transporting by 
Enable's interstate pipelines, including the impact of natural gas and NGLs prices on the level of drilling and production activities in the regions Enable serves; business 
conditions in the energy and natural gas midstream industries, including the demand for natural gas, NGLs, crude oil and midstream services; competitive factors including 
the extent and timing of the entry of additional competition in the markets served by the Company; the impact on demand for our services resulting from cost-competitive 
advances in technology, such as distributed electricity generation and customer energy efficiency programs; technological developments, changing markets and other 
factors that result in competitive disadvantages and create the potential for impairment of existing assets; factors affecting utility operations such as unusual weather 
conditions; catastrophic weather-related damage; unscheduled generation outages, unusual maintenance or repairs; unanticipated changes to fossil fuel, natural gas or 
coal supply costs or availability due to higher demand, shortages, transportation problems or other developments; environmental incidents; or electric transmission or gas 
pipeline system constraints; availability and prices of raw materials for current and future construction projects; the effect of retroactive pricing of transactions in the SPP 
markets or adjustments in market pricing mechanisms by the SPP; federal or state legislation and regulatory decisions and initiatives that affect cost and investment 
recovery, have an impact on rate structures or affect the speed and degree to which competition enters the Company's markets; environmental laws, safety laws or other 
regulations that may impact the cost of operations or restrict or change the way the Company operates its facilities; changes in accounting standards, rules or guidelines; 
the discontinuance of accounting principles for certain types of rate-regulated activities; the cost of protecting assets against, or damage due to, terrorism or cyberattacks 
and other catastrophic events; creditworthiness of suppliers, customers and other contractual parties; social attitudes regarding the utility, natural gas and power 
industries; identification of suitable investment opportunities to enhance shareholder returns and achieve long-term financial objectives through business acquisitions and 
divestitures; increased pension and healthcare costs; costs and other effects of legal and administrative proceedings, settlements, investigations, claims and matters, 
difficulty in making accurate assumptions and projections regarding future revenues and costs associated with the Company's equity investment in Enable that the 
Company does not control; and other risk factors listed in the reports filed by the Company with the Securities and Exchange Commission including those listed in Risk 
Factors in the Company's Form 10-K for the year ended December 31, 2018. 
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OGE Energy 
Corporate Structure
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• Well positioned regulated utility with growing service 
territory with the lowest retail rates in the nation1

• Environmental compliance nearly complete 
with all projects on time and under budget

• Utility long-term growth rate of 4% – 6%

• Dividend growth rate in line with earnings growth

• OGE holds a 25.5% limited partner interest and a 50% 
general partner interest of Enable Midstream Partners, LP

• Enhanced scale, with approximately $11 billion 
of combined assets

• Strong balance sheet and coverage ratios – significant 
provider of cash flow to OGE

• Dominant position in the prolific SCOOP and STACK 
plays in Oklahoma

OGE Energy Corp 
(NYSE: OGE)

1S&P Global Market Intelligence Regulated Retail Price of Electricity: 
Average retail price per kWh falls in 2018 after a 2017 bump; June 12, 2019



Investment Thesis

Clear line of sight for total return
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• A strong economy in Oklahoma and Arkansas supports organic growth 
opportunities in our existing footprint

• Management team is focused on growing the regulated business

Strong 
credit ratings

Utility growth rate 
of 4-6 percent

Annual dividend 
growth rate in line 

with earnings 
growth

Strong balance 
sheet, liquidity and 

cash flow – no 
public equity 

required
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7 year CAGR = 9.5%

*Quarterly dividend rate of $0.3875 declared by the Board of Directors in 
September 2019.  The dividend must be approved by board each quarter.

In September 2019, the board 
approved an increase to the 
quarterly dividend of 6% which 
equates to $1.55 annually.



OG&E Facts

• Regulated electric utility: 
850,000 customers

• Generating capacity: 6,616 megawatts, 
9 power plants, 3 wind farms, 2 solar 
farms

• Service territory: 30,000 square miles 
in Oklahoma and western Arkansas

• 2,292 Full-time (non-union) Employees

• 2013 EEI Edison Award for the 
implementation of its Smart Hours 
Program

• EEI’s Emergency Recovery Award 
14 times since 1999

• J.D. Power and Associates’ 2013, 2014, 
& 2015 Electric Utility Residential 
Customer Satisfaction Award
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Safety

• We’re #1 – In 2018, OG&E had the lowest 
injury incident rate in the Southeast Electric 
Exchange.
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Lowest-cost Retail Power in US

From S&P Global:  OGE Energy provided power at the lowest 

average retail price in 2018 of 7.31 cents/kWh
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Customer Value
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Source:  OGE 10K filings



Creating Value for
Customers and Shareholders13
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Stewardship:  Shifting Resources 
and Reducing Emissions

OG&E is gradually shifting generation resources and reducing emissions while 
maintaining fuel diversity and we are not done…
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Stewardship:  Long Term 
Carbon Direction 
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2018 announced emissions expectation:

• 40% CO2 emissions reduction by 2019 

from 2005

• 50% by 2030

OG&E’s announced reductions are 

consistent with those recommendations 

of the IPCC’s 1.5 degree projections 

through 2030

Chart taken from the IPCC 2018 Summary for Policymakers, with OG&E’s emissions expectations imposed for illustrative purposes. 



OGE Generation Fleet
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Generation Type Units Capacity (NMW)
Combined Cycle 7 2,000
Coal 5 1,900
Gas Boiler 8 3,300
Simple Cycle CT 11 625
Wind 222 450
Solar 48,000 13

Total 8,288

Note: Redbud and McClain combined cycle 
plants are jointly owned units that OG&E
operates.

Coal
23.1%

Combined Cycle
24.3%

Gas Boiler
39.6%

Simple Cycle CT
7.5%

Wind
5.3%

Solar
0.1%

2019 OG&E Generation Capacity (NMW)



River Valley Optimization

With current natural gas infrastructure in place, we are 
able to operate the plant with a blend of 40% gas and 
60% coal

• This heat input from gas is approximately 50% higher than 
originally expected. 

• We are modifying our air permit to allow for us to burn natural gas

Emissions from NOx, SO2, and CO are significantly  
reduced

• NOx reduced approximately 45%

• SO2 reduced approximately 40%

• CO2 reduced approximately 20%

As expected, limestone consumption and ash 
production reduce as we increase the amount of gas 
burned, which decreases our overall cost of production 
by nearly $3 million per year

• Limestone consumption reduction approximately 90%

• Ash reduction approximately 50%

17 INVESTOR 
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320mw coal fired power plant 
located near Poteau, Oklahoma



Frontier

We are adding operational flexibility at 

Frontier:

• Frontier was previously not offered over 

the weekends. We will now offer the unit 

7 days a week.

• Frontier was previously only dispatched 

at specific contract output levels. We 

will now be utilizing the full dispatchable 

range of the units to capture additional 

market value.

18 INVESTOR 
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125 MW Combined Cycle unit located in the 
Oklahoma City metro area



Benefits of Reliability and 
Resiliency Investment
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Deployment of smart 
grid technology provides 
the framework for grid 

modernization

Investments in 
Arkansas are 

projected to reduce 
outage times by 10%

Continually 
improving the 

customer 
experience

Key for continued 
economic development 
as businesses demand 

high reliability and 
enhanced products 

and services



Regulatory Overview

• 3 elected commissioners serve with 6 year terms

• Commissioner Anthony’s current term ends in 2024

• Vice-Chairman Hiett’s current term ends in 2021

• Chairman Murphy’s current term ends in 2022

• OG&E has a 9.5% ROE with 53% equity layer

• 3 appointed commissioners serve with 6 year terms

• Chairman Thomas was appointed in 2015

• Commissioner O’Guinn was appointed in 2016

• Commissioner Tate was appointed in 2019

• OG&E has a formula rate with 9.5% ROE and a 50% 
equity layer

• OG&E has a formula rate with 10.5% ROE (pending 
FERC approval) and up to 56% equity for Transmission

INVESTOR 
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FERC

Oklahoma 
Corporation 
Commission

Arkansas 
Public Service 
Commission



Regulatory Framework
INVESTOR 
UPDATE21

Oklahoma Arkansas FERC

Formula rate plan  

Forward/ projected test year 6 months  

Interim rates  

Fuel recovery mechanism  

Environmental compliance rider 

Storm cost recovery rider 

Pension tracker 

Demand program rider 

SPP cost tracker  

Energy efficiency cost recovery rider  



2019 Milestones

 Capacity Acquisition – Frontier and River Valley:  OG&E received an order from 

Oklahoma on May 13, 2019 approving the Joint Stipulation and GCRR Rider for recovery 

of the acquisitions.  In Arkansas, the settlement was approved on August 30, 2019.  The 

costs will be reviewed in the FRP filing.

 Enable announced on August 6, 2019 a 4% increase in the quarterly distribution rate 

from $0.318 to $0.3305 or approximately $147M per year to OGE

 OK Rate Review Final Order (201800140):  OG&E received the final order, September 19, 

2019, approving the settlement agreement for recovery of the Scrubbers and Natural 

Gas Conversion 

 OGE increased the dividend 6% on September 25, 2019 to $0.3875 per quarter or 

$1.55 annually

 AR Formula Rate Plan:  2nd Evaluation Report filed on October 1, 2019
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Debt Portfolio
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Projected Capital
Expenditures 2019 – 202324

Dollars in millions 2019 2020 2021 2022 2023

Transmission $50 $45 $40 $35 $35

Oklahoma Distribution 230 215 225 225 225

Arkansas Distribution 45 30 15 15 15

Generation 255 135 60 60 90

Reliability, resiliency, technology, & other - 90 335 335 335

Other 55 60 50 60 55

Total $635 $575 $725 $730 $755
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Enable Midstream Partners

• Enable announced in August 2019 a 4% increase in the quarterly distribution rate from $0.318 
to $0.3305

• Distribution coverage ratio as of September 30, 2019 was 1.4x

• Three strategic criteria when establishing the partnership
o Large enough entity to stand on its own
o Self funding – transformed from user of cash to provider of cash
o Strong liquidity and balance sheet to weather commodity cycles

• We are committed to our investment in Enable
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Marginal Percentage Interest in Distributions

Total Quarterly Distribution Per Unit Target Amount Unitholders General 
Partner

Minimum Quarterly Distribution $0.287500 100% 0%

First Target Distribution up to $0.330625 100% 0%

Second Target Distribution above $.330625 up to $0.359375 85% 15%

Third Target Distribution above $0.359375 up to $0.431250 75% 25%

Thereafter above $.431250 50% 50%

IDR Tier Structure:
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Safe Harbor

Some of the matters discussed in this news release may contain forward-looking statements that are subject to certain risks, uncertainties and assumptions. Such forward-looking statements are intended to be identified in this document by the words "anticipate", "believe", "estimate", "expect", "intend", "objective", "plan", "possible", "potential", "project" and similar expressions.  Actual results may vary materially. Factors that could cause actual results to differ materially include, but are not limited to: general economic conditions, including the availability of credit, access to existing lines of credit, access to the commercial paper markets, actions of rating agencies and their impact on capital expenditures; the ability of the Company and its subsidiaries to access the capital markets and obtain financing on favorable terms as well as inflation rates and monetary fluctuations; the ability to obtain timely and sufficient rate relief to allow for recovery of items such as capital expenditures, fuel costs, operating costs, transmission costs and deferred expenditures; prices and availability of electricity, coal, natural gas and NGLs; the timing and extent of changes in commodity prices, particularly natural gas and NGLs, the competitive effects of the available pipeline capacity in the regions Enable serves, and the effects of geographic and seasonal commodity price differentials, including the effects of these circumstances on re-contracting available capacity on Enable's interstate pipelines; the timing and extent of changes in the supply of natural gas, particularly supplies available for gathering by Enable's gathering and processing business and transporting by Enable's interstate pipelines, including the impact of natural gas and NGLs prices on the level of drilling and production activities in the regions Enable serves; business conditions in the energy and natural gas midstream industries, including the demand for natural gas, NGLs, crude oil and midstream services; competitive factors including the extent and timing of the entry of additional competition in the markets served by the Company; the impact on demand for our services resulting from cost-competitive advances in technology, such as distributed electricity generation and customer energy efficiency programs; technological developments, changing markets and other factors that result in competitive disadvantages and create the potential for impairment of existing assets; factors affecting utility operations such as unusual weather conditions; catastrophic weather-related damage; unscheduled generation outages, unusual maintenance or repairs; unanticipated changes to fossil fuel, natural gas or coal supply costs or availability due to higher demand, shortages, transportation problems or other developments; environmental incidents; or electric transmission or gas pipeline system constraints; availability and prices of raw materials for current and future construction projects; the effect of retroactive pricing of transactions in the SPP markets or adjustments in market pricing mechanisms by the SPP; federal or state legislation and regulatory decisions and initiatives that affect cost and investment recovery, have an impact on rate structures or affect the speed and degree to which competition enters the Company's markets; environmental laws, safety laws or other regulations that may impact the cost of operations or restrict or change the way the Company operates its facilities; changes in accounting standards, rules or guidelines; the discontinuance of accounting principles for certain types of rate-regulated activities; the cost of protecting assets against, or damage due to, terrorism or cyberattacks and other catastrophic events; creditworthiness of suppliers, customers and other contractual parties; social attitudes regarding the utility, natural gas and power industries; identification of suitable investment opportunities to enhance shareholder returns and achieve long-term financial objectives through business acquisitions and divestitures; increased pension and healthcare costs; costs and other effects of legal and administrative proceedings, settlements, investigations, claims and matters, difficulty in making accurate assumptions and projections regarding future revenues and costs associated with the Company's equity investment in Enable that the Company does not control; and other risk factors listed in the reports filed by the Company with the Securities and Exchange Commission including those listed in Risk Factors in the Company's Form 10-K for the year ended December 31, 2018. 
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OGE Energy 
Corporate Structure
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Well positioned regulated utility with growing service territory with the lowest retail rates in the nation1

Environmental compliance nearly complete 
with all projects on time and under budget

Utility long-term growth rate of 4% – 6%

Dividend growth rate in line with earnings growth



OGE holds a 25.5% limited partner interest and a 50% general partner interest of Enable Midstream Partners, LP

Enhanced scale, with approximately $11 billion 
of combined assets

Strong balance sheet and coverage ratios – significant provider of cash flow to OGE

Dominant position in the prolific SCOOP and STACK plays in Oklahoma









OGE Energy Corp 

   (NYSE: OGE)



1S&P Global Market Intelligence Regulated Retail Price of Electricity: Average retail price per kWh falls in 2018 after a 2017 bump; June 12, 2019







Investment Thesis

Clear line of sight for total return
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A strong economy in Oklahoma and Arkansas supports organic growth 
opportunities in our existing footprint

Management team is focused on growing  the regulated business









Strong 
credit ratings

Utility growth rate of 4-6 percent



Annual dividend growth rate in line with earnings growth



Strong balance sheet, liquidity and cash flow – no public equity required











Strong, Consistent 
Dividend Growth
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7 year CAGR = 9.5%

*Quarterly dividend rate of $0.3875 declared by the Board of Directors in September 2019.  The dividend must be approved by board each quarter.



In September 2019, the board approved an increase to the quarterly dividend of 6% which equates to $1.55 annually.
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Annual Dividend	[VALUE]

[VALUE]
[VALUE]
[VALUE]
[VALUE]
[VALUE]
[VALUE]
[VALUE]

2012	2013	2014	2015	2016	2017	2018	2019	2020*	0.78520000000000001	0.83499999999999996	0.92500000000000004	1.0249999999999999	1.1274999999999999	1.24	1.3625	1.4824999999999999	1.55	


OG&E Facts

Regulated electric utility: 
850,000 customers

Generating capacity: 6,616 megawatts, 9 power plants, 3 wind farms, 2 solar farms

Service territory: 30,000 square miles 
in Oklahoma and western Arkansas

2,292 Full-time (non-union) Employees

2013 EEI Edison Award for the implementation of its Smart Hours Program

EEI’s Emergency Recovery Award 
14 times since 1999

J.D. Power and Associates’ 2013, 2014, & 2015 Electric Utility Residential Customer Satisfaction Award
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Customer Growth
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Customers



















Residential	2013	2014	2015	2016	2017	2018	690390	697048	705294	712467	719441	725440	Commercial	2013	2014	2015	2016	2017	2018	90279	91966	93401	94790	96098	97685	Industrial	2013	2014	2015	2016	2017	2018	2921	2901	2872	2831	2795	2771	Oilfield	2013	2014	2015	2016	2017	2018	6431	6460	6328	6469	6415	6386	Public Authorities and Street	2013	2014	2015	2016	2017	2018	16877	16581	16880	17025	17081	17090	









Load Growth Trends
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Weather-normalized Load	2009	2010	2011	2012	2013	2014	2015	2016	2017	2018	24540443.677135263	25298440.905166451	25260487.879189707	26111533.694444973	26313471.953016963	26551872.200152986	26706649.090752289	26655026.908732168	26729804.0709778	27354724.482942794	Total Company Actual	2009	2010	2011	2012	2013	2014	2015	2016	2017	2018	24438880.010000002	26198789.364	27052039.601	26851850.746999998	26819933.125999998	27097830.165000003	26650944.525000002	26668726.541000001	26265647.026000001	28082465.940999996	

MWH Sales







Safety

We’re #1 – In 2018, OG&E had the lowest injury incident rate in the Southeast Electric Exchange.
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OSHA Incident Rate 2007 – 2018



     2018

SAFEST YEAR ON RECORD





IN 117 YEARS







2018	

2007	2008	2009	2010	2011	2012	2013	2014	2015	2016	2017	2018	3.88	2.54	2.25	1.7	1.61	1.26	1.0900000000000001	1.27	1.1399999999999999	0.82	0.82	0.39	





Lowest-cost Retail Power in US

From S&P Global:  OGE Energy provided power at the lowest average retail price in 2018 of 7.31 cents/kWh
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Compiled June 10, 2019

Source:  S&P Global Market Intelligence







2018 Average Retail Electric Price 

by Customer Type (cents/kWh)



OGE Energy Corp.	Residential	Commercial	Industrial	Ultimate	9.26	7.16	4.9000000000000004	7.31	Industry Average	Residential	Commercial	Industrial	Ultimate	13.1	10.54	7.07	10.81	







Customer Value
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Low Residential Rates

Stable Residential Bills

Source:  OGE Energy 10K filings, Annual average of monthly bills

Solid Generating 

Plant Performance





























Source:  EEI Typical Bills and Average Rates Report Summer 2018 Residential Avg Rates - Oklahoma



High Customer Satisfaction





Source:  Overall customer satisfaction study results for OG&E as published in J.D. Power & Associates’ Electric Utility Customer Satisfaction Study







OG	&	E	2011	2012	2013	2014	2015	2016	2017	2018	8.27	9.1199999999999992	9.56	9.82	9.76	10.029999999999999	10.66	9.61	Nation	2011	2012	2013	2014	2015	2016	2017	2018	11.76	11.74	12.07	12.18	12.21	12.99	13.13	13.24	







Average Residential Bill	

2011	2012	2013	2014	2015	2016	2017	2018	116.8	107.7	109.4	114.14	106.56	111.94	102.91000000000001	103.935	







Coal EFOR	2011	2012	2013	2014	2015	2016	2017	2018	0.11001575362443798	8.0003334462286274E-2	0.17683227965675175	0.2022990221544308	0.17236853447264761	6.9722068626642236E-2	6.1499999999999999E-2	6.6699999999999995E-2	Combined Cycle EFOR	2011	2012	2013	2014	2015	2016	2017	2018	2.023354038245654E-2	6.9495290657617489E-2	8.1203335160361864E-3	2.0870984048501587E-2	9.4908773601802467E-3	1.139210376011862E-2	3.4599999999999999E-2	1.06E-2	







Business Satisfaction Score	2011	2012	2013	2014	2015	2016	2017	2018	687	664	668	692	723	739	759	791	Residential Satisfaction Score	2011	2012	2013	2014	2015	2016	2017	2018	669	652	683	696	710	711	737	746	







Fuel Expense
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Source:  OGE 10K filings







Fuel expense compared to gas prices over the years 



Fuel Cost

Cents/ Kilowatt-hour



2018- 2.122

2017- 2.211

2016- 2.199
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Total Fuel Cost	2006	2007	2008	2009	2010	2011	2012	2013	2014	2015	2016	2017	2018	3.0030000000000001	3.173	3.3370000000000002	2.4740000000000002	3.012	2.8969999999999998	2.4369999999999998	2.7839999999999998	2.7519999999999998	2.1960000000000002	2.1989999999999998	2.2109999999999999	2.1219999999999999	Natural Gas Fuel Cost	2006	2007	2008	2009	2010	2011	2012	2013	2014	2015	2016	2017	2018	6.8289999999999997	6.8719999999999999	8.4550000000000001	3.6960000000000002	4.6379999999999999	4.3280000000000003	2.93	3.9049999999999998	4.5060000000000002	2.5289999999999999	2.488	2.8210000000000002	2.5169999999999999	

Cents/ Kilowatt-hour







Creating Value for
Customers and Shareholders
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Invested

$6.1B




CAGR

-0.21%

*Customer Impact is Oklahoma Retail Average Rate Comparison, EEI Typical Bills and Average Rates Report Summer 2011 & 2018



Capital Invested
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Cassandra,



We have finished projecting what we believe revenue per kWh will be considering our filed rate case (201800140) and the filed RFP for capacity case (201800159).



We project it to be 7.62 ¢/kWh.



This rate factors in the revenue requirement in both cases, the termination of the Cogen Credit Rider, resetting DPR rider LNR, and all other current Riders including ones updating on April 1 of this year (SPPCT and SCRR).



One factor that we did not quantify is the possible impact of increased fuel cost associated with the capacity purchase.



If you have any questions please feel free to give me a call,



Gwin Cash

Manager Cost of Service and Rate Administration

Regulatory Pricing and Load

OG+E

PO Box 321

M/C 300

Oklahoma City, Ok 73101

Work: (405) 553-3442

Cell: (405) 250-1236

Fax: (405) 553-3584
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Column6	2011	2012	2013	2014	2015	2016	2017	2018	2019E	844.5	844.5	844.5	844.5	844.5	844.5	844.5	844.5	844.5	Column1	2011	2012	2013	2014	2015	2016	2017	2018	2019E	704.4	704.4	704.4	704.4	704.4	704.4	704.4	704.4	Column2	2011	2012	2013	2014	2015	2016	2017	2018	2019E	797.6	797.6	797.6	797.6	797.6	797.6	797.6	Column3	2011	2012	2013	2014	2015	2016	2017	2018	2019E	565.4	565.4	565.4	565.4	565.4	565.4	Column4	2011	2012	2013	2014	2015	2016	2017	2018	2019E	551.6	551.6	551.6	551.6	551.6	Column5	2011	2012	2013	2014	2015	2016	2017	2018	2019E	660.1	660.1	660.1	660.1	Earnings	2011	2012	2013	2014	2015	2016	2017	2018	2019E	824.1	824.1	824.1	Column7	2011	2012	2013	2014	2015	2016	2017	2018	2019E	573.6	573.6	Cash Invested	2011	2012	2013	2014	2015	2016	2017	2018	2019E	625	

Capital Expenditures (millions)





Customer Impact*	

2011	2012	2013	2014	2015	2016	2017	2018	2019E	7.75	7.62	

2011	2012	2013	2014	2015	2016	2017	

2011	2012	2013	2014	2015	2016	2017	

¢/KWh









Stewardship:  Shifting Resources 
and Reducing Emissions

OG&E is gradually shifting generation resources and reducing emissions while maintaining fuel diversity and we are not done…

INVESTOR UPDATE
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…….









OG&E Emissions



 SO2 (tons)	2005	2006	2007	2008	2009	2010	2011	2012	2013	2014	2015	2016	2017	2018E	2019E	2030E	48454.704999999987	49448.011000000006	46227.251999999993	50166.958000000006	46277.201000000001	43150.558999999994	47188.543999999994	38716.867000000006	31339.769	34918.081000000006	27233.759999999998	29033.694	28070.019	17190.353150384613	6310.6873007692275	6286.3706421153811	6262.0539834615347	6237.7373248076883	6213.4206661538428	6208.2346661538431	 NOx (tons)	2005	2006	2007	2008	2009	2010	2011	2012	2013	2014	2015	2016	2017	2018E	2019E	2030E	40158.372000000003	38554.564999999995	38444.960999999996	40278.728999999992	34397.816000000006	33996.339000000007	37174.654999999999	33144.127	28339.037000000004	21850.278000000002	13618.311000000002	13988.729000000001	12364.747000000003	10596.770712179488	8828.7944243589754	8723.8808618589755	8618.9672993589757	8514.0537368589758	8409.1401743589759	7095.4276743589762	 CO2 (short tons)	2005	2006	2007	2008	2009	2010	2011	2012	2013	2014	2015	2016	2017	2018E	2019E	2030E	26445838.528999999	26332105.010000002	25726694.886999998	27619897.718000002	25457961.150999997	25414084.886	27001943.185000002	25787112.011	23087815.020999998	22738000.042999998	20885609.129766259	21681672.958145861	18738718.593999997	17274220.452138528	15809722.310277058	15634855.860329235	15459989.410381412	15285122.960433589	15110256.510485765	14082937.156485764	

NOx & SO2 Emissions in Tons 





CO2 Emissions in Thousands of Tons









Stewardship:  Long Term Carbon Direction 

INVESTOR UPDATE
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2018 announced emissions expectation:

40% CO2 emissions reduction by 2019 from 2005

50% by 2030

OG&E’s announced reductions are consistent with those recommendations of the IPCC’s 1.5 degree projections through 2030

Chart taken from the IPCC 2018 Summary for Policymakers, with OG&E’s emissions expectations imposed for illustrative purposes. 









OGE Generation Fleet

INVESTOR UPDATE
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		Generation Type		Units		Capacity (NMW)

		Combined Cycle		7		2,000

		Coal		5		1,900

		Gas Boiler		8		3,300

		Simple Cycle CT		11		625

		Wind		222		450

		Solar		48,000		13

		Total				8,288



Note: Redbud and McClain combined cycle plants are jointly owned units that OG&E operates.







Approx. 8300 MW name plate



~1900mw Coal. 1600 Pulverized PRB Coal, 400 CFB PRB/OK Coal blend

~2000mw Combined Cycle, joint owned with two other utilities

~3300mw Gas Boiler

~625mw Simple Cycle CT

~450mw Wind – 3 farms

~ 12.5mw Solar – 3 farms, 1 fixed array, 2 single axis tracking.



Issued RFP for additional solar ~10mw. Likely 2-5MW farms
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2019 OG&E Generation Capacity (NMW)



OG+E Generation Capacity (NMW)	

Coal	Combined Cycle	Gas Boiler	Simple Cycle CT	Wind	Solar	1945	2044	3333	626.90000000000009	449	12.5	

River Valley Optimization

With current natural gas infrastructure in place, we are able to operate the plant with a blend of 40% gas and 60% coal

This heat input from gas is approximately 50% higher than originally expected. 

We are modifying our air permit to allow for us to burn natural gas

Emissions from NOx, SO2, and CO are significantly  reduced

NOx reduced approximately 45%

SO2 reduced approximately 40%

CO2 reduced approximately 20%

As expected, limestone consumption and ash production reduce as we increase the amount of gas burned, which decreases our overall cost of production by nearly $3 million per year

Limestone consumption reduction approximately 90%

Ash reduction approximately 50%
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320mw coal fired power plant located near Poteau, Oklahoma
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Frontier

We are adding operational flexibility at Frontier:

Frontier was previously not offered over the weekends.  We will now offer the unit 7 days a week.

Frontier was previously only dispatched at specific contract output levels.  We will now be utilizing the full dispatchable range of the units to capture additional market value.
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125 MW Combined Cycle unit located in the Oklahoma City metro area







Benefits of Reliability and Resiliency Investment

INVESTOR UPDATE
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Deployment of smart grid technology provides the framework for grid modernization



Investments in Arkansas are projected to reduce outage times by 10%

Continually improving the customer experience

Key for continued economic development as businesses demand high reliability and enhanced products 
and services

























Regulatory Overview

3 elected commissioners serve with 6 year terms

Commissioner Anthony’s current term ends in 2024

Vice-Chairman Hiett’s current term ends in 2021

Chairman Murphy’s current term ends in 2022

OG&E has a 9.5% ROE with 53% equity layer



3 appointed commissioners serve with 6 year terms

Chairman Thomas was appointed in 2015

Commissioner O’Guinn was appointed in 2016

Commissioner Tate was appointed in 2019

OG&E has a formula rate with 9.5% ROE and a 50% equity layer

 

OG&E has a formula rate with 10.5% ROE (pending FERC approval) and up to 56% equity for Transmission
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FERC

Oklahoma Corporation Commission

Arkansas Public Service Commission







Regulatory Framework

INVESTOR UPDATE
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				Oklahoma		Arkansas		FERC

		Formula rate plan				ü		ü

		Forward/ projected test year		6 months		ü		ü

		Interim rates		ü		ü		

		Fuel recovery mechanism		ü		ü		

		Environmental compliance rider				ü		

		Storm cost recovery rider		ü				

		Pension tracker		ü				

		Demand program rider		ü				

		SPP cost tracker		ü		ü		

		Energy efficiency cost recovery rider		ü		ü		









2019 Milestones

Capacity Acquisition – Frontier and River Valley:  OG&E received an order from Oklahoma on May 13, 2019 approving the Joint Stipulation and GCRR Rider for recovery of the acquisitions.  In Arkansas, the settlement was approved on August 30, 2019.  The costs will be reviewed in the FRP filing.

Enable announced on August 6, 2019 a 4% increase in the quarterly distribution rate from $0.318 to $0.3305 or approximately $147M per year to OGE

OK Rate Review Final Order (201800140):  OG&E received the final order, September 19, 2019, approving the settlement agreement for recovery of the Scrubbers and Natural Gas Conversion 

OGE increased the dividend 6% on September 25, 2019 to $0.3875 per quarter or $1.55 annually

AR Formula Rate Plan:  2nd Evaluation Report filed on October 1, 2019



INVESTOR UPDATE
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Debt Portfolio
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		Weighted Average Maturity		19.3 years

		Weighted Average Coupon		4.6%









Debt portfolio weighted average coupon and duration
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Series 1	

2020	2021	2022	2023	2024	2025	2026	2027	2028	2029	2030	2031	2032	2033	2034	2035	2036	2037	2038	2039	2040	2041	2042	2043	2044	2045	2046	2047	79.400000000000006	180.95	500	300	110	200	250	250	250	500	600	

Millions







Projected Capital
Expenditures 2019 – 2023
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		Dollars in millions		 2019		2020		2021		2022		2023

		Transmission		 $50		 $45 		 $40		 $35		 $35

		Oklahoma Distribution		230		215		225		225		225

		Arkansas Distribution		45		30		15		15		15

		Generation		255		135		60		60		90

		Reliability, resiliency, technology, & other		-		90		335		335		335

		Other		55		60		50		60		55

		  Total		$635		$575		$725		$730		$755



INVESTOR UPDATE
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Enable Midstream Partners

Enable announced in August 2019 a 4% increase in the quarterly distribution rate from $0.318 to $0.3305

Distribution coverage ratio as of September 30, 2019 was 1.4x

Three strategic criteria when establishing the partnership

Large enough entity to stand on its own

Self funding – transformed from user of cash to provider of cash

Strong liquidity and balance sheet to weather commodity cycles



We are committed to our investment in Enable
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						Marginal Percentage Interest in Distributions		

				Total Quarterly Distribution Per Unit Target Amount		Unitholders		General Partner

		Minimum Quarterly Distribution		$0.287500 		100%		0%

		First Target Distribution		up to $0.330625		100%		0%

		Second Target Distribution		above $.330625 up to $0.359375		85%		15%

		Third Target Distribution		above $0.359375 up to $0.431250		75%		25%

		Thereafter		above $.431250		50%		50%



IDR Tier Structure:
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