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Andrew Scribner is employed by the Public Utility Division (“PUD”) of the Oklahoma
Corporation Commission as a Public Utility Regulatory Analyst. Mr. Scribner filed
Responsive Testimony in Oklahoma Gas and Electric Company’s (“OG&E” or

“Company”) Cause No. PUD 201700496 on May 2, 2018.

On January 16, 2018, OG&E filed its Application for an adjustment in its rates, charges,
and tariffs for retail electric service in Oklahoma. Mr. Scribner testified that PUD
reviewed the Application, testimony of Company witnesses, and Company workpapers.
PUD also issued a data request and reviewed the associated responses, interviewed
Company personnel, and conducted onsite audits at the Company’s corporate office in

Oklahoma City, Oklahoma.

Mr. Scribner testified that after reviewing the areas of Non-recoverable Expenses, Dues
and Donations, Advertising Expenses, Informational, Instructional, Miscellaneous, and
Sales Expenses, and Legal Settlements, PUD recommends the Commission accept
OG&E’s proposed Adjustment H-2-34 to decrease OG&E’s operating expenses by
$599,240 to exclude various Non-recoverable Expenses that are not allowed for
ratemaking purposes. These expenses are not allowed for ratemaking purposes because
they do not facilitate the provision of electric service and may force ratepayers to
involuntarily contribute to activities, associations, organizations, and institutions of which

they have no knowledge, choice, or direct benefit.

Mr. Scribner testified that PUD also recommends the Commission accept PUD’s
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adjustment No. H-1 to decrease Dues and Donations by $123,643. This disallowance is
necessary as it removes expenses that are not allowed for ratemaking purposes and results
in sharing costs that benefit both the ratepayers and the shareholders. PUD determined
that certain Chambers of Commerce dues benefit both the ratepayers and shareholders
and should be shared between the parties. Therefore, PUD recommends the amount of
$183,538 be divided equally between the ratepayers and shareholders resulting in a
disallowance of $91,769. However, PUD also determined that certain Chambers of
Commerce expenses in the amount of $31,874 did not benefit ratepayers and should be
disallowed and removed from OG&E’s operating expenses. These two disallowances

equal the total recommended adjustment to decrease Dues and Donations by $123,643.

Mr. Scribner testified that PUD further recommends the Commission accept the
Company’s proposed Adjustment WP H-2-37 that decreases operating expenses by
$1,659,342 in conjunction with PUD’s Adjustment No. H-2 that decreases operating
expenses by an additional $40,845. These two adjustments decrease OG&E’s operating
expenses by a total of $1,700,187 to exclude various Advertising Expenses that are not
allowed for ratemaking purposes. These expenses are not allowed for ratemaking
purposes because they are not associated with advertising campaigns related to: (1)
protection of health and safety; (2) environmental protection; (3) safe and economic use
of electric equipment; or (4) conservation of electricity. PUD determined that in addition
to OG&E’s proposed Adjustment H-2-37, the Company operating expense contained
certain expenses related to its internal safety program that were not proper for inclusion

in Advertising Expenses and should be disallowed.
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Mr. Scribner testified that PUD believes the recommendations made are fair, just,

reasonable, and in the public interest.
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